ROUTE IN E_ wOPB 


SAC, Chicago <134-46 Sub B) 


Birector, H3I (100-428091) 


RNAL SECURITY - COMMUNIST 



5/4/67 
1 - Hr. R. C. Putnam 


Beurairtel 4/28/67 which enclosed an informant 
statement captioned 'Discussion With Representative of 
Security Branch, International Department r Central Commit- 
tee, Communist Party of the Soviet Union, January, 1967." 

You should insure that pertinent information set 
forth in this informant statement la furnished tko W asMn^tcn 
Field Office under the caption of | \ This 

information should be suitably paraparasea in oraer to fully 
protect the identity of the source* No mention should be 
made of the Solo Mission nor of the discussion by CG 5824-8* 
with the Soviet official. 
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NOTE : 

In January, 1967, CG 5824-S* was informed by a 
Soviet official that Gus Hall, General Secretary, CPUS A, 
had indicated to the Soviets that he had many contacts in hie 
the Washington, D.C .. area and elsewh ere. Subsequently, 

Hall identified one I I President, Georgetown 

Graphic Art Gallery, Inc., 3207 p Street, Northwest, Washington, D.C< 
as an individual whose name could be provided to tne Soviets as a 
reliable individual. Instructions are being given to Chicago 
to assure thnt inf nrmation is made available to WFO, which 

covers | | residence so that necessary investigation 

can be conducted and that the security of the Solo Operation 
is not placed in Jeopardy. - 
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Date: 4/24/67 

Transmit the following in , 

(Type in plaintext or code) 

AIRTEL REGISTERED 


l 
I 


i 


Via 


(Priority) 


TO 

FROM 
SUBJECT 


DIRECTOR j FBI (100-428091) 

NEW YORK (100-134637) ^_ *f 

ReNYtel, 4/20/67, containing "highlights" of 
BY 694-S*'s trip to Moscow and NYairtel, 4/21/67, reporting 
contacts with the Soviet "VLADIMIR." 

On 4/24/67, NY 694-S* furnished further 
information concerning his contacts with "VLADIMIR" in <_ l&> 

Moscow: \ 


Referring to receiving radio messages from 
Moscow and the use of new signal operation involving the 
television set (see referenced airtel), VLADIMIR inquired 
where specifically NY 694-S* now resides. The source 
advised that he now has an apartment at 79-11 4lst Avenue, 
Queens, New York City. VLADIMIR stated that he was well 
acquainted with that neighborhood — in fact, that he remembered 
the particular building where the informant lives, since he 
himself, while in the TTSA, had lived not too far away on 
Ithaca Street. VLADIMIR expressed the opinion that radio 
reception in the source *s new apartment should be excellent 
and he stated that the source should make some attempt to 
utilize the radio in combination with a hi-fi set in which 
it could be concealed. 

There was discussion &out the feasibility of 
receiving Soviet radio messages somewhere on Long Island, 
the source stating that « he thought the South Hampton area 

1 - Chicago (134-46-Sub B) (AM RM) 

1 - NY 134-91 TlNV)(4l) _ 6 Mb) A PS7 

1 - NY 100-134637 (41) r I lM " ^ 
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would be excellent. VLADIMIR replied that he was familiar 
with the South Hampton area hut particularly liked the 
Shelter Island section, particularly that part "across from 
Shelter Island on the Greenport side." He emphasized the 
necessity of guarding the radio apparatus "day and night." 

VLADIMIR and the source worked many hours in 
revising key names in the "open code" used in the radio 
communications. VLADIMIR took the revised list, as prepared 
by him and the source, and said that after adding more words 
to it, he would have it delivered to the source in the 
United States. 

VLADIMIR instructed MY 694-S* that hereafter, 
when the Soviets ask for telephonic acknowledgment of a radio 
message, said acknowledgment be made at 5:05 PM instead of 
at 7:05 PM, as was done previously. During the summer months 
he instructed that personal contacts should be made at 9:05 PM 
instead of 8:05 PM. 

With respect to dates concerning arrivals, 
departures, personal contacts, drops, radio messages containing 
such information will set out a date followed by the letter 
n R H — for example, "May 10 R." This date is to be interpreted 
as May 7> the rule being to subtract three from the date 
appearing in the message. The source should pay particular 
attention to the fact that this rule does not apply to 
flight numbers, although it does apply to dates set out with 
respect to flights. 

To replace the Wall Street tape operation, 
which is no longer considered secure, but which will 
continue until a new system is in effect, VLADIMIR proposed 
the following: 

The source should pick a girder under the 
IRT Flushing Subway Line, anywhere between 82nd and 74th 
Street on Roosevelt Avenue, on either side of the street, 
or around the area of Junction Boulevard, which can be used 
as the place where a tape signal operation can be put into 
effect. A Soviet will drive through this area and will look 
for a tape on the girder, which is to indicate that a contact 
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(personal or drop in accordance with the type of tape used) 
is to be made on the following day. The types of tape used 
will be of the same kind currently used in the Wall Street 
tape operation. 

When this girder is chosen , the source is to 
take a picture of it and forward the said picture to the 
Soviets , giving them a description of the area wherein it is 
located* 

VLADIMIR stated that in his opinion it will 
be soon unnecessary for the CPUS* to secure Soviet visas in 
the USA. Details concerning this, he said, are presently 
being worked out. All that will be necessary in the future, 
he hopes, is that the Soviets be advised that particular 
individuals will leave the USA for the Soviet Union, 

With respect to Soviet .consulates in the 
United States, VLADIMIR said that he« not sure at the 
moment where such consulates will be located, though it 
is extremely likely that they will be in San Francisco, 
Chicago and New York. He stated he was not too certain 
about New York, "since we have the Amtorg Trading Corporation 
there." He said that Chicago is under discussion but as yet 
he has heard nothing definite with respect to Chicago in this 
connection. VLADIMIR stated that in the_beginning we must be 
most certain "not to abuse the consulates . " He said we have 
to be "well behaved in this matter." He also stated that in 
the beginning it can be anticipated that these consulates "will 
be watche~d~very diligently by the FBI. 

In the event that Chicago and New York be 
chosen as sites for consulates, VLADIMIR stated that it is 
important that, until visas no longer be necessary, only 
two CPUSA representatives from Chicago and two CPUSA 
representatives from New York be contacts with the aforesaid 
consulates for the purpose of securing the visas. 

Upon being asked whom he would suggest as 
contacts in this regard, NY recommended that in 

Chicago MAX WEINSTEIN and JACK KLING be utilized, and that 
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in New York, LEM HARRIS and ARNOLD JOHNSON perform this 
function . 

Retel reflects that VLADIMIR desires to 
make contact with the source in countries other than the 
Soviet Union for purposes other than technical training. 
The Soviet stated that such contacts could be made in the 
following places: Geneva or Lucerne in Switzerland, 
where there are numerous international conferences or 
conventions held during the course of a year, Finland, 
Vienna, Austria, Morocco, Lebanon* Tunesia, Yugoslavia. 
He further bre^denod the scope of places of contact to 
include "all friendly socialist countries, for example, 
Czechoslovakia, Hungary, Romania, Bulgaria and Poland," 

VLADIMIR asked the source t> obtain answers to 
the following questions: How does an American living abroad 
avoid paying taxes and how can he "get away" with it? What 
is the law on this matter? What are the laws of the United 
States with respect to an American leaving the country to 
avoid the draft? Can they? Do they? Can they return, and 
when? What is the Statute of Limitations in such cases, 
past and present? 

As reflected in retel, p.flTYTMTft stated that 

the Soviets are very much ipinrargarl hirL | VIADIMIR 

stated that with respect to| | he had "looked him b7D 

over very carefull y" from a d istance. He was familiar with 
every meeting that | E had with the Soviets while in 

the Soviet Union. Any data obtained from this source will 
be most import ant tr> t.hA g nviftts. He stated that the Soviets 

desire to meet | | on May 26 or 27, 1967* at the 

Hotel Versailles, 7200 Sherbrooke East, Montreal, Canada, 

VLADIMIR expressed much disappointment that 
NY 4309-S* did not accompany NY 694-S* to Moscow and asked 
the reason therefor. NY 694-S* replied that NY 4309-S* 
could not come since he was working with CO 5824-S* in a 
matter concerning detection of telephone taps to determine 
whether the FBI is bugging the Party. NY 694-S* stated that 
he hoped that possibly in late summer or early fall, NY 4309-S* 
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would be able to go to Moscow for contact with VLADIMIR. 

TLADIMIR stated that they desire that 
NY 4309-S*, whose code name hereafter is to be "FORD" 
come to Moscow to become acquainted with technical 
equipment and various technical operations. They would 
like to "look him over." NY 694-S* told VLADIMIR that 
AY 4309-S* ! s becoming active in the operation is still 
subject to his being approved by GUS HALL. He explained 
that owing to circumstances beyond his control, HALL as 
yet has not interviewed NY 4309-S*. NY 6y4~S* explained, to 
VLADIMIR that when NY 4309-S* does become active in the 
radio operation, he would hot be familiar with the ciphers 
and codes used in the Soviet messages, but would perform 
the mechanical operation only with respect to receiving the 
Soviet messages. 

VLADIMIR called to the source* s attention 
the necessity of staying away from all Embassies and Missions, 
particularly the Cuban, because he said these people are 
"inexperienced and always getting into trouble He further 
described the Cubans as "wild men." 

VLADIMIR advised BY 694-S* that in time he 
would receive a new "television tape recorder" to be used 
in connection with the micro- transceiver and also more 
"red gammas", only 137 of which have not been used to date. 

VLADIMIR stated that the Soviets were very 
disappointed that the CFUSA as yet has not set in operation 
the laundry which is to be used for the transmittal of 
Soviet money to the United States. The source told him that 
this was a very complicated and difficult problem, about 
which he had not been consulted by "the political comrades" 
who had agreed to obtain such a laundry. The source told 
VLADIMIR that the latter should understand this matter since 
VLADIMIR very likely had similar problems. VLADIMIR replied, 
"I can well understand your position because I am security 
comrade in charge of such work for the Central Committee." 
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NY 694- S* pointed out to VLADIMIR the numerous problems 
concerned; with respect to obtaining a laundry , particularly 
the site thereof , and such problems as entering into 
contracts for many operations concerning the maintenance 
of a laundry. 

VLADIMIR and the source then discussed the 
possibility that a business other than a laundry might be 
used* VLADIMIR stated that it was not absolutely essential 
that the business be a laundry, but it should be such that 
the same kind of contact could be made ac could be made in 
the use of a laundry. He mentioned that a "gift shop" 
might serve the purpose. 

With respect to where such a business should 
be located, VLADIMIR said that the area of 82nd Street and 
Broadway would- be a good place* He also mentioned the areas 
of Kew Gardens and Jamaica on Long Island. He further stated 
that this business, whatever it might be, should be located 
on the ground floor of a building and should be in the area 
where Soviet personnel reside. 

VLADIMIR said that the Soviets had hoped that 
the laundry operation would be ready for the next transmittal 
of the Soviet money to the CPUSA, but since it would not be, 
the money delivery would have to be made,, as previously, 
outdoors . 

NY had been told by VLADIMIR that he _ 

did not favor the use of parking lots for personal ma&teps.^' v/ * 
On questioning the Soviet in that regard, he was told that 
in many parking lots television cameras are in operation 
both day and night. According to VLADIMIR, there are television 
cameras on subway stations and in "other strategic places" 
in New York City. The source inferred from what VLADIMIR 
said that the latter meant that the FBI was operating the 
aforesaid television cameras. 

VLADIMIR told the source not to be misguided 
by what he may have been told with regard to preventing the 
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WB1 from hearing what is being said in a room. He said the 
theory prevails that if water is run or other noises made 
in a room, a bugging device would not be able to pick up 
the conversation. He said that is no longer true, in that 
there are now devices which "filter 11 such outside noises and 
permit the bugging device to pick up a clear message. 

) VLADIMIR also mentioned that the Soviets are 

f very interested in keeping close contact with the wire expert, 
* BERNARD SPINAL, and he said that the Soviets will pay 
( "any amount of money" for any thing that would be useful 
J to them as regards "bug detection," 

VLADIMIR also told the source to be extremely 
careful when reading or writing a document within a room. 
He said that the FBI has been successful in placing tiny 
television cameras in the upper sections of a wall and that 
these television cameras can be focused on a document that 
anyone has in his hands. He said that the way to combat 
this FBI operation is to conceal the document with the body 
or to place it against a wall, out of focus of the television 
cameras . 

Interview of this source is continuing. Further 
information will be furnished to the Bureau and Chicago as 
soon as available. 
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TO: DIRECTOR, FBI ( 100-428091) 

FROM: SAC j NEW YORK (100-134637) 

6 


SUBJECT: V^OLCS 
fS-C 


In connection with NY 694-S* recent trip abroad 
he has submitted a bill in the amount of $627.20. Of this 
amount $325,20 represents the difference between the cost of 
plane tourist accommodations from New York to Prague , 
Czechoslovakia, and return to New York, and the cost of 
first class accommodations for the said trip. The CPUSA, 
according to NY 694-S*, assumed responsibility only for 
tourist accommodations which amounted to $526.30. NY 694-S* 
stated he paid $851.50 for first class accommodations for 
himself. 

For security reasons, NY 694-S* purchased, for use 
on the trip, a top coat costing $65.00, a suit costing 
$100.00, and two suit cases costing $38.00, 

An itemization of expenses for which the informant 
requests reimbursements for his trip from New York to 
Moscow (4/2/67 - 4/18/67), is as follows: 


$325.20 
65.OO 
100.00 


Plane fare from USA to 

Europe and return 
One topcoat 

One suit ^ 

\i\ 3 _ - Bu/eiu (^428091) (iffl) / Q $ Q \) J , rj / - L j 1 
1 - New York (134-91) (INV) (4l) f } W T 

1 - New York (100-134637) (4l) 
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Two suit cases $ 38.00 

Hotels and meals while 

abroad 99-00 
Total $b27.20 

The 1JY0 requests that It be authorized to pay to 

;;v £oii_s* as reimbursement for- the aforementioned expenses 
the sum or ^6^7. CO. 
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Transmit the following in 


Via 


(Type in plaintext or code) 


AIRTEL 


(Priority) 


TO: DIRECTOR, FBI (100-428091) 

FROM: SAC, NEW YORK (100-134637) 

SUBJECT 


18- C 


op 


Re New York airtel, 4/27/67* captioned as above , 
and New York airtel, 4/29/67, captioned, "FELIX ALDERISIO aka, 
AR". 


On 4/28/67, AUSA[ 


] SBNY, advised 


bb 
DlC 


that the first indictments arising out or -cne current 
investigation of manipulation of nine stocks on the American 
Stock Exchange will be postponed until at least 5/5/67. 
This delay has been forced since a wealth of information 
has been received from potential defendants and other 
witnesses that at least a week is necessary to digest and 
evaluate the information. 


stated he feels IRVING PROJANSKY and ^ 
are the two main culprits at the First "1 
JMationai -banic or Lincolnwood, Chicago, Illinois, as far as 
hoodlum direction in the stock scheme is concerned. However, 
this remains unsubstantial at the present time. He stated 
the real focus of his investigation remains at the 
Lincolnwood Bank. He intends to probe the activities of the 
bank and its personnel with every resource he can command. 

He stated that during the week of 5/1/67* both SEC 
and the Internal Revenue Service, which is interested in this 
matter, will confers It is hoped that one of the results of 

this conference will be to bring sufficient pressure on IRVING 
PROJANSKY to force PROJANSKY to fully cooperate with this 

-1 - Chicago (;nfo) (RM) , x 
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Transmit the following in 
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Via 


■_ \ \Jt l w J (Type in ptetmtext or codd) 


(Priority) 


TO: 


DIRECTOR, FBI ( 100-423091) 


FROM: SAC, MEW YORK (100-134637) 

c 

SUBJECT: SOI/0 
IS-C 

airtel 
Re New York/5/1/67. 


■ ID 


wvn hag learned^ that, according to AUSA 

| SDNY, tttt^-it is not anticipated that any 
indictments will be handed down in the current investigation 
by the SEC of stock manipulations on the American Stock 
Exc hange du ring the current week. The SEC, according to 
Mr. I I will not permit indictments to be handed down 

until after close of business at the stock exchanges on a 
Friday, the reason being that the SEC does not Wish to 
create any excitement on the stock exchanges during a business 
week. 

Ho further information concerning the identity 
of anyone to be indicted has been reported to the NYO. 


be 
hie 
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h y 1 Memorandum 

SAC (10»-134637) 


FROM 


be 

Jb7( 


date: 


5/3/67 


subject: 


BOU> 
IS-C 


was Qh-hain^fi fVnm 


Inf©rmati©n corfained here 

pnd Mr J I of the central intelligence Agency* 

]is a confidential informant, contact with whom has 


be 

■b7C 

_b?D 


been insufficient to establish his reliability* 


There should be no disseminata 
of this memorandum and information from 
the Bureau without Bureau authorization, 


nn nf tJnet ^contents 

outside of 


b7l 


In the event KGB code names appear in this memorandum, 
■ftiey are not to be further disseminated* 


The classification given any communication 
prepared for aiRsemtofcion nntsida the Bureau containing 
information from l I will depend upon the nature 

and content of such information, each case standing on its 
own merits • Under no circumstances should a classification 
of less than r ijjnl Inh ill i 1 1 T be utilized. 


b7D 


CA1 

RECEIVED mo, 


rtnw must 


EXERCISED IN HANDLING INFORMATION 


b7D 


- AND NO ACTION TAKEN WHICH COULD 

INFORMANTS [ "~ 



Cl-Bureau 
1-Bureau 

1- Bureau 

2- Bureau 
1-New York 
1-New York 
1-New York[ 
1-New York 
1-New York 

CJJ:mfw 
(10) 


loo^so^KtsoLoL 1 

105-40818) , (TtoNOV) 


105-14931) (TALANOV" 
100-16785) ( JACKSON' 


(Tickler). 
(100-134637) 


NOT RECORDED^ 

'* 4, MAY 9 196? 



U.S. Savings Bonds Regularly on the Payroll Savings Man 
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On 3/7/67 , source advised that during mid-1966, 
NIKOLAI M. TALANOV controlled two lines: Line "N", his 
main Line, and "MARAT", which is the code name of one of 
the biggest CP chiefs in the U.S. and under which the whole 
operation of funding and the getting of letters ia handled. 
The source was unaware of the name or position or the in- 
dividual with the "MAKAT" code name. 

The source indicated there exists a list of 
"between 200 to 300 names, which includes people, organi- 
zations and newspapers, all connected with the CP in the 
US. All of these real names have a code name assigned. 
This list is maintained in two ways: in one listing the 
code names are maintained in alphabetical order with the 
corresponding real names and in the other the real names 
are set out with the corresponding c«d« names. These lists 
are kept by TALANOV in his special envelope. 

The source said he lenew the code name "MAPLE" was 
Mr. JACKSON, a Negro and correspondent for the Worker to 
the UN. 


IN ENVELOPE 

5/3/67 


i — T. J. Be akin 


32CU21TY) 

ISeEYairtol, 4/23/67, concerning 3SI 7 meeting 
uith Soviets, concerning TASPHQ documents . 

Ln in the case of CG 5S24-S*, the informant should 
ho given the impression we are vigorously investigating this 
"leak," Advise the informant the "leak" has boon determined 
-co be £i«oa the 2Tavy, not tho as CG was advised. 

Specifically, informant should bo questioned in 
detail regarding the information burnished by the Soviets. 
Did "Vladimir" nention exactly the figures concerning, "The 
Worker?" Did he read the statement by Gus Jjall mentioning 
the possibility of a third party candidate in 1968? 

Also, ascertain exactly v/hat v/as said about a' dif- 
ference of opinion betv/een Hall, Kenry Winston, and James 
Jackson on one side and Gil Green, Borothy £Xealey, and Hy 
"Zasmer" on the other. Also, what was the reference to the 
"old guards" about? 

For the information of ISfew York, there is a pos- 
sibility this information is garbled; as none of the above 
were mentioned in any way in the TAEPRO documents. Other . 
natters reported by the informant v/ere covered in these' 
? documents, although the dates on the documents are not cor- 
^ ' rect . - 

i I?ew York should advise whether W? had knoivl- 

ci S : edge of the above matters prior to his trip. Also, determine 
>; g^hethor any of the above Blatters have been reported solely 
^ py CG 5824-S*. The Bureau has taken precautions to insure 

information furnished solely by "these" informant s was not in- 

~~ eluded in TASHIO documents. 

This matter should be handled expeditiously* 
1 - Chicago (134- 46- Sub G) 


See ttOTE page 2. 


. ' BOUJE 

SAC, Hew York (1QQ-15S665) 
Director, FBI ( lOQ - vgas aoajr-—- 
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Letter to Hev/ York 

Re: ?AEP?,Q , . ' - 

Bufile: 100-146406 ■ 

NOTE : 

Tarpro is the code word for our long range program 
of furnishing misinf ornation to, Soviet intelligence concerning 
the Conminist Party, USA. During the last SOLO mission 
IP/ 694-S* v/as told of the Tarpro documents by the Soviet in 
charge of security for the Communist Party of the Soviet Union, 
as was CG 5824- S* on a previous mission. ' 
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' . Information contained h erein was obtained frorn 

.1 I on fla.tftfi laflioatfia by ^ | 

I I is a evidential tog^&ggPC^ 

"Whom has been insufficient to establish his reliability. 

There should be no ■disseminatl nm of tifte contents 


of this memorandum and information from| I outside 

of the Bureau without Bureau author i s at i on , 

In the event KGB code names appear in this 
memorandum, they are not to be further disseminated. 

The classification given any communication 
prepared for is semination ou tside the Bureau containing 
information from | fr ill depend upon the^ nature 

and content of such ini'orma-cion fl each case standing o$ 
its own merit s.* U nder no circumstances should a classification 
of less than ^Ti nl I Mi ill I \±_ be utilised. 

CAUTION MQST BE ITCg ROISED IN THE HANDLING OF 
ANY I NFORMATION RECEtVKP FROjOYL 
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OF THIS H I GHLY SENSITIVE INgORMAlW > 
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'uy ZJ.S. Savings Bonds Regularly on the Payroll Savings Plan 


Bmg&n s to msgtmm to &i$u£rp m te 
Mmti&Usg ^form&fcioix eoi^gmiiig the fin* $i^cm& n&mm 

the K0B Bat* "State s«ffl&«ncy fciifc a watfsiig official of the 
Aasaftean © to jftSefe iao80y & fwm£g&%3 to the £F s&<£ Xsiter* 
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BEST COPY 
AVAILABLE 

AIHT'EL 


4/26/67 


TO : BXRECS'GEj 231 (IOO~>!464c5) 
X'RQli : SAG 3 iMl YORK (10Q-15£ y 565) (4l) 
STJ3JEC3?: 2ARPEG 


RaCGairtol , 2/j/o~(\ captioned as above, eoncerriiD:: 

r-basr-y, Varhin-t-Tt, D, 0. 

1IY 6£.4-3*. uho In Moscow between itoril 5 and 
Vj% 1037 5 advised thht during conference vritii one "VLADIMIR," 

a Soviet in ehar.;;o of security for the CCCPSU, the latter told ;] 

hin the'b the* Soviets hod obtained fron a source on the I Jest J 

Coast t\:o "official FBI classified letters , n dated, respectively, ,_t 

Doeouber 3 and 7- j 

VLADIIUn stated that he ^rould read fron these j 
letters, trhich ho '-apt in his possession, and did not permit 
the source to road, pertinent a;:ccrpts. 

As the source recalls., the Indorsation in one 
letter concerned a political report by GUS IXALk referring 
t"> the l$,'5\i elect" ens a r fd the possibility of a third 
candidates the necessity of raising §100,000.00 Tor u Tao 
Uor^or" to o.'orccr.io a $'!0,CC0.00 195? deficit; a report 
on ci'/il ri.fhts^ and a report on the blacl: pouer uove: ,ent, 

The second letter contained an analysis of a CPTJSA 
ITt-tional Coriiittcc coctin.7, reflecting there ucro differences 
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of opinion between GUS HALLj BMRY WIIJSTOXJ and JAMES JACKSOH 
on the one side, and GIL GREEIT., DOROTHY HEALEY and HY "LEBIEER" 
(HY LU11ER) on the other. The second letter a,lso contained a 
report by HEI7RY WIHSTOIT on the doncstic situation and on 
black power. The second letter also contained a reference 
to the National Consriiittec * s containing "too nany old guards. " 

VLADIMIR desired to know from the inforaant 
whether tho cento-ate of those letters were accurate,, and 
ho said, "Vro are telling you about thir- to hnl.p yon. We 
ha/e helped you in the past. :i 

According to the informant , VLADIMIR., at no time, 
indicated that he regarded those letters as other than 
authentic. He indicated that what he was concerned about 
was the accuracy of the information contained therein. 

BY 694-S* advised VLADIMIR that, in his opinion,, 
the content of the letters was substantially correct, but 
that, in his opinion ^ the person furnishing the information 
was not "close" to the national Conmittce. "Whoever had 
written the reporl\wac not familiar with the fact that the 
name Iff LERIIGR is actually IiY LUfclER. The informant also 
stated that, to his ltnowledge 3 the words "old guards" are 
not used in the Party — that the Party egression for this 
idea is "old-tiners. 

The ini'ornpntj by s-aking thu above reference to 
the foot that the person who authored the said letters was not 
close to the national Committee., hoped to tiako the point with 
VLADIMIR that CG 5324-S* could not possibly have been the 
source of the information in the aforementioned letters. 
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Central Intelligence Agency. |_ 
informant, contact with whom has 
establish his reliability. 


been 


I of the 
Jis a confidential 
insufficient to 


There should be no dissemination of the 
contents nf this memorandum and information from 
I I outside of the Bureau without Bureau 

authorisation. 

In the event KGB code names appear in this 
memorandum, they are" not to be further disseminated. 

The classification given any communication 
prepared for dis semination o utside the Bureau containing 
information from | | will depend upon the nature 

and content of such information, each case standing on 
its own merits. Under no circumstances should a classi- 
fication of less than "Confidential" be utilized . 

CAUTION MU ST BE EXERCISED IN THE HANDLING OF 
ANY INFORMATION tifidilVED £R0M[ 
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U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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"MARAT" Drop In 
Lower Manhattan 

In a previous Interview;, source had advised 
that he believes he could locate on a map the approximate 
location of one of the drops utilised in connection with 
the "KARAT" operation, which he had described as involving 
the funding of the CP,, USA, by the Soviets. 

Upon be ins chown a nap of l»wer Manhattan, 
source advised that one of the drops which had been 
utilised in the "MARAT" operation was located in the lavatory 

Ox' a i J c:Li oaUriiuu Ou Ija\j^J.V.<j.,/ »,Iiloh LC Cl'i the- 

as located between Park Place and Hurray Street, directly 
across from the City Hall Park* He did not know the narae 
of the restaurant but indicated that the drop was located 
under the sink in the lavatory on the left hand side, 
where a magnetic container would be placed. 
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FIDEL CASTRO 


1 - Mr. De Loach 
1 - Mr. Sullivan 

1967 

1 - Mr. C. B. Brennan 

1 - Liaison 

1 - Mr. R. C. Putnam 


The following was supplied by a source which 
has furnished reliable information in the past. 

In early April, 1967, a leading functionary 
of the International Department of the Central Committee 
of the Coiamunist Party of the Soviet Union (CISir} made 
the following comments concerning Fidel Castro, Premier 
of Cuba* 
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Relations between Fidel Castro and the CPS# 
are now worse than ever. Castro has completely isolated 
himself from the CPSTI. For example, when N. V. Andropov, 
a member of the Central Committee, CPSU, went to Cuba 
to see Castro, Castro refused to see him. As an excuse, 
Castro claimed to be too busy harvesting the sugar cane 
crop. 

Castro has been insisting that Leonid Brezhnev, 
First Secretary of the C£StJ, visit Cuba. Breashnev has 
diplomatically declined to accept Castro* s invitation. 
Castro refuses to Aeeept this as an answer and has pre- 
pared a palatial mansion for Breashnev's proposed visit. 
Despite the strained relations between Castro and the 
CPSB, relations between the Cuban and Soviet Governments 
continue on an even plane. The Soviet Government continues 
to furnish Cuba with aid amounting to over $100,000,000 a 


year 


Castro considers the five most important 
countries in the world to be the Soviet Union, the 
United States, North Korea, Hortfc Vietnam, and Cuba. 
He is anxious to have Cuba become a member of the 
Warsaw Pact Bloc. Castro refuses to recognize any of 
the communist parties in Latin America. He believes 
there w must be ^revolution starting from the mountains'* 
in each country jj.ind. th£« belief ±& contrary to the 
position held by the* communist parties in this area of 
the world. 
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NOTE PAGE TWO 
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Titmh castro 


Castro does not maintain good relations even 
with his brother Raul* who, although still Defense Minister 
of Cub*, does not enjoy the same position in regard to 
the Armed forces of Cuba which he held in the past. The 
family disloyalty exhibited by Castro's sister, who 
defected to the United States And then attacked Fidel Castro, 
is not understood by the Soviets, The Soviets would not be 
surprised if £idel Castro "might do what his sister did/' 

Ths Soviets consider Fidel Castro to be petty 
bourgeois intellectual, ah adventurer and romanticist > and 
one who has **tant:?ums H if he cannot have his own way. They 
alefo consider his personal life reprehensible* 

the above information was furnished the Communist 
Party, USA, as part of the line that the 0PSU would like 
the Communist Pjfcrty, USA, to project in the United states* 
Therefore, it may may not represent the true *tt|itude 
of the Government of the Soviet Union. 

Because of the sensitive nature of the source 
which furnished thia information, this communication is 
classified "$&mgeg$***» 


NOTE ; 

Classified "af^iiBagijW" since^ unauthorized dis- 
closure of this information coSld reveal identity of the 
source (NY 694-S*) who is of continuing value and such 
revelation could result in exceptionally grave damage to 
the Nation. Dissemination is being made by routing slip to 
the White House and the Attorney General. J S p ga a aa awtifcr- 
~x$0mE&&M£S%~ : fhls information is also being furnished to 
Department of State and CIA. 

Data extracted from New York airtel 4/21/67, 
captioned "Solo, Internal Security - C«" 



See memorandum 5/2/67, CD. Brennan to W. C. Sullivan, 
captioned as above, prepared by BCPrdmk* 
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COMMUNIST 



While on Solo Mission 23 to the Soviet Union, 
NY 694-S* received information from Nikolai Mostovets, 
head of the North and South American Section, International 
Department of the Central Committee ? Communist Party of 
the Soviet Union, on 4/17/67, regarding Fidel Castro, 

Attached is a memorandum containing summary of 
this information for The White House; the Attorney General; 
Director, 'Bureau of Intelligence and Research, Department 
of State; and the Central Intelligence Agency. 

RECOMMENDATION : 

That attached letterhead memorandum be approved 
and sent by routing slips to The White House; the Attorney ~ 
General, Director, Bureau of Intelligence and Research, 
Department of State; and the Central Intelligence Agency, 
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AL SECURITY - C 


Captioned case involves the Bureau's highly valuable 
confidential informant NY 694-S* who has been receiving com- 
munications transmitted to him by radio ♦ 

On 5/3/67, transmissions were heard by the Bureau's 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted, 

ACTION : 

For information. 


1 - Mr* Conrad 

2 - Mr* Sullivan (Attention: 
1 - Mr. Downing 

1 - Mr* Newpher 

1 - Mr. Paddock 

HS:csp^< 
v(7) 



Mr. J. A. Sizoo, Mr. R. C. Putnam) 


9u 


REC 46 


WAY 5 1967 


FD-36 (Rev. 5-22-64) 


/ / 

Transmit the following in 
AIRTEL 


@ IN ElTv'IiLOBS 

Date: 5A/6J !' 


Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


\ 

V 


TO 

PROM 


DIRECTOR, FBI (100-428091) 


^SAe,^NEW YORK (100-134637) 
SUBJECT; SOLO . 



On 4/27/67, NY 694-S* made available to the NYO 
two documents given to him in Moscow during April 1967* 
for transmittal to the CPUSA^ by NIKOLAI MOSTOVET!?, head 
of the North and South American Section of the International 
Department of the CCCPSU, 

One document, written by A. BACHURIN, Deputy 
Chairman, USSR State Planning Commission, is entitled 
"The Current Stage in the Development of the Soviet Economy 
and Bourgeois Critics." This document is essentially an 
attempted refutation of an analysis of the Soviet economy 
by 29 American experts, writing in the official USA 
Congressional publication, "New Directions in the Soviet 
Economy. " 

Xerox copies of the aforesaid document are 
enclosed herewith for the Bureau and Chicago. 

The other document, written by A. VOLKOV, Chairman, 
State Committee on Labor and Wages, USSR Council of Ministers, 
is entitled "On a Five Day Work Week." This document explains 
the advantages, social and economic, of a five-day work schedule 


Xerox copies of the above-described document are 
enclosed herewith for the Bureau and Chicago. 
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-V- TmPluREEFT STAGE IN THE" DEWLoftlFT 
-,- ; OP "TEB-. SOVIET ECOiTOMT -AHD BOURGEOIS-.;,' 

critics < ' ■ 

. , • A^ Bachurin, Deputy Chairman; USSR 
^ _ _ I: -/-StatV Planning Commission (Gospl'an) 

/ Captives --to Traditions" of t Criticism -of Planned Economy ♦ 

. Once Again on- the Soviet Economy* a -Pace of Development! 

* " 'External' Economic Suc.cps.ses of USSR and Reaction of 
Bourgeois Economists 

The whole of progressive mankind is this' ye'ar celebrating 
tfte.;50th anniversary of the first socialist state in history, 
v-.I* Lenin wrote; that as a result of the Great October Socialist ' 
Revolution a new,.' socialist world emerged -''which is.' .still very ' 
weak, hut which will grow big, for it is 'invincible/' Lenon's - 
forecast has be$n corroborated by the entire course -of histori- 
cal development. Socialism in the Soviet Union has won out fully 
and finally-, /.and a gradual transition to communism is being ef- 
fected in it* Socialist revolutions have been victorious in many 
countries of Europe and Asia; as well as in Latin America - in 
Cuba, The socialist countries have enormous achievements to 
±i? pedit, as well as great potentialities in th£ development 
^ of uheir economies, science, technology' and culture. 

A paramount role in -the formation and- development of the 
world socialist system, in 'the consolidation of -its positions in 
the world economy; .is played by the Soviet Union,, a great socia- 
list; power with a tremendous/ieconomic .and military potential and 
immense international weight Regarding the building of commu- 
nism in the USSR not only as their 'Vital domestic affair but as 
their. lofty internationalist . duty , the peoples of the Soviet ' 
Union, under the leadership" of the CPSU, are tirelessly streng- 
thening the .economic, political and military power of the world's 
Jt T Jt J 3001 al:Lst state* There can no longer be any secret in the £act 
.that the national economic plans of the USSR, the 'Successes 
achieve a by it, are the "best, agitator and best 'propagandist of 
socialism and communism.; among the many million-strong working 
masses of all countries* 

4.v .u T ke. Soviet, Union is guided by- Lenin's -well-known statement 
tnat a -socialist country can best influence- the world revolu- • 
t.ionary -process' by its economic policy. After discussing the new ' 
^°?2? 1 p^T e T V S lo 5 m ?? t ^ robleffiS » December I966 Plenary Meeting 
of the- CPSU Central Committee called upon all- Party organisations, 
ail boviet i people, by their creative labour further to multiply' 
■pne economic .and military might of the country, successfully to 
;unplemeirc the great .plans of communist construction- mapped out- 
m the- Party Programme '-and the decisions of -the 23rd CPSU cong- 
ress, and zittingly to< meet- the glorious 50£h anniversary of*' - 
the Great. October Socialist Revolution. Our : country's economic " 
successes, the development of its culture and science, the impro- 
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vement of the living" "-standards of the masses , are all most im- 
portant factors determining- ou^.country^ influence and pres- 
tige* in the international arena, ' . v 

It Is -not "by chanoe therefore, that the course and prospects 
of development -pf the economy , science,' technology and culture in 
tho USSR are 'constantly in the. ..focus of attention not only of the 
adherents of socialism but also of those to whom the socialist 
system is 'distasteful* A. good example of this 'is the fiv$.-vol£me 
publication, n New Directions.;!^ the Soviet Economy," vol, 1-7. 
'Washington, put- o^t.-by -the U.S. .Congress in July 1966 as an 
official document. The work was compiled by 29 American experts 
on Soviet economic problems employed in government offices, 
universities and. private research organisations. The authors*, 
admit that t their . "Comprehensive research study" of vital problems 
'of the Soviet economy ."is designed to be responsive to the con- 
tinuing interest of the (joint economic) committee and the- Cong- 
ress in objective 'factual, data and relevant interprative comme.nt 
on the economic performance of the Soviet Union .in 5 - comparison - 
with other industrially, developed nations' of the world." .. -, 

The congressional '-joint Economic Committee has "for more 1 - ' ' 
than 10. years been studying the development." of the economy, '- 
science, technology ■ and culture in the USSR, Suffice it to say" ' 
that already in 195^ the committee published a report headlined 
Trends of Economic Development of the Soviet Bloc Countries as 
Compared with the Western Powers 'later reports covered such 
subjects as "The 'Economic Growth of the Soviet Union as Compared 
with the United- States," (1957), "A Comparative Analysis of 'the 
-bcoftomies of ;t.he United States and the Soviet Union" (1959)', * 
e 5 c L li: is n °t' e worthy that while giving a comparative analysis 
of the economies of the USSR and USA, in its' .first reports the 
authors sought to refute very nearly every figure of the Soviet 
official statistical publications pertaining to the ration bet- . 
We f n T J!r levels and ^ates of economic development of the USSR 
and USA ? subsequently, due to our achievements in economics, 
science, technology and culture, they began to take a more real- 
istic, even- if ;s ; till far from unbiased:view of the successes of 
the Soviet Union 

. This time'' the Joint Economic Committee of the U,s", Congress 
set before the te-am of authors the task of examining the latest ■ 
events m Soviet. edonomiC life from the viewpoint of: "a) the 
character and impact, of -'current .'economic reform measures:- 
0) the ^comparative' standing of the- Soviet Union among the major 
economies of .the;- World ; and c) the relative efficiency of re- 
source allocation and utilisation in the USSR." 

_ Let us ; see v how these and other questions connected with the ' 
interpretation and assessment of the progress and prospects of 
boviet economic development at its present historical stage are • 
illummaoed and treated by the American economists. 
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In 'pursuance* of the task set by the Congress Committee the 
.authors of the work closely examined the problems of the econo- 
mic, .reform implemented- £n the USSE :, under the decisions .'of -the * 
... March- and September- 1*965 Plenary- ; Me "e tings ■■ of £he CPSU Central 
Committee approve d^ by -the "23rd - Party, congress, '. 

*" ' In studying, the problems of the- eco'nonic reform the American 
exports laid much stress on' t'he :well-laiown theses, of bourgeois 
propaganda -about a -"crisis in the planned "Socialist economy." ' 
the^ employment" of capitalist managementtmethods in 'the socia- 
lise economy, - etc; They claim tha.f: Soviet . economists have^-l-- 
ready recreated all the major features -.of bourgeois- economic ■"• 
tneory. One of the authors of the American publication- regards 
i.-,.<*ne discussion in the -Soviet Union of problems of ' effective ■' ■• 
cosu accounting as a confirmation of this.Soviet' economic' lite- 
...rature.,. he .writes, now openly accepts and discusses -interest 
;.ana reny, ^he. role of demand in determining prices,' hen$& also in 
Ui?*^^ basic function : ;:of profit, 'etc.: and 

-that such cone'e^s a\B. utility and public 'utility, ■ etc-, , have ■ 
come to 'the fore'.""."'.' - ' 

"v, ^.lpS e,ivi ?, s ^ e?ip'laining" .the discussions among Soviet" "feoo- 
nomastg from. the. standpoint of; bourgeois theory and methodology; 
M-ne-authors, "of. -the" publication, misinterpret also the essence -of 

;.^he : e.cpnomic" reform. They even -go as. far as to assert that the- 

'■■reiq^m aims,, .at -abolishing /economic.;: planning and establishing a 
S^J Sa S001 ^ m ,' For tiie * *ne who.lev question is.' to what extent 
ana now soon market realti-ons- will-' be introduced in the Soviet 
union » They substantiate- their conclusions by references -to the 

■ aITi a S-'°S P of ^ es ^n observers who: pre diet --an evolutionary 
development^ the Soviet Union in .the direction -of , economic- ■ ■ 
?^S r S? s ^gugh the operation/pf the -market, 1 and - r "prophesy"-' ' 
f^th^ e VS r 2S n ! c ^°^J^m^±ll be. f ollowed'-by others ; g oing 
turther in the same direction* Thus, whenever tension builds up 
in^SoL^? n ! w and the old systems the leadership will gradually 
Ihl ^ ^?™^f Sr i?i L fle ? ibilit ^' o£ plan ' P^es- and. freedom of 
by markets^' P f±n:all y disappears and is replaced 

^1 i^l^Tw 8 -^ e * comi J e * the:;;same--i'nterpre^ation as. was adop^- 
dLn^^^ft 1 ? re f 63a 5'? e 5? Sj **>**' : °* ™& Soviet economists* . 
of th? S^PiQ ?; -°^ e \ the -^onomic 'reform' and the;: essence . 
tLt » 5Sf Sf?- Th f b ^? eois theoreticians' T>r'e : dictibns/; 

niS'^ Q S!- nc-nS ul - d ; b S a S ?S* ln the - Pentralised economic' plahr- ■ 
SiSfU J^t-^^- 8316 - ^ a J" ^Vwoul^ihevitabely- make', way for the- 
be?ore o* ^7> ar & - not-hing.; new. ^-They have been mad/many times 
-ww L~ ^ lf £ erent . sessions. As far back as- the early Unties? 
I ^ vp4 LtZ^? ^vXqo* the. first- plan of electrification, ' 
a very modesu .plan- if measured by. a, .'modern yardstick ; bourgeois" 
propaganda foretold ..failure for. the bolshevik eSerlmentf " 
a return to normal" (from a bourgeois standpoint") methods of 


" * - ' . 

' capitalist managefftit. Nor was there any lacl^fe such prophesies 
about the prewar Soviet five-year plans and postwar economic 
development plans. 

Life has made a laughing stock of all those forecasts and 
prophesies and stripped the prophets of.. their halfc, .-She socialist 
economy has continued 'to grow bigger' and stronger-. Despite the 

■tdire consequences of the. war ot th$- national income '..in 

1965 was- -nearly' -six -times; as -big a's,-in 1940, the gross industrial 
output- almost eight times, 'production: 'of -electric/ and heating 
power more than -12 • times f of chemicals ' 15-J-4 times.;*, and of the: 
engineering and metal working products 16.2. times. Capital in- 
vestments m the Soviet economy during that period increased 
almost nine times /Prosperity -standards 'of- the whole population 
haye.also grown very appreciably', as is shown by the fact that 

...state and cooperative ' retail "'trade . during that period, registered 
nearly, 4*4- fold increase. ' "-; -' ' . : ." 

... . "The 'main, objective of the ^ecbnomic reform" implemented in' the 
USSR- is. to bolster up production ^ efficiency J accelerate, economic 
progress and improve .living standards, It presages 'further, deve- 
lopment and consolidation of -.the^maj or?; principles" of socialism' ' 
and; socialist management methods.; Both>in agriculture ^d'.'. indus- 
try, the reform calls for more planning -so that not only the'.'eco 
nomy. as a whole- but every factory may have a clear picture of .its 
prospects for years to come, With this in view each collective 
and state farm is -given; a five-year plan (with annual target figu 
res; .of -state purchases, on the basis" of -which it -is able to draw 
.up its, own. production and financial plans ..-The September CPSU . 
Central Committee .-Plenary Meeting decided that.;.all factories and 
mills, must, also- have realistic five-year plans* Such a task can 
be -solved of course only if the Scientific level of economic plan 
■ning'as a whole is raised, which; in turn, presupposes comprehen- 
sive ^ and. sound economic thinking, extensive #se of Computers, per 
fection of material and value -..balance-sheets,- Hence J" what 'we are 
concerned with is -enhancing the .significance both"of the five- 
year , and "long-term' plans , -. 

A cardinal feature' of'; the economic reform is 'to put the ■'" 
■factories, farms, transport; building and other industries in ". 
conditions where they would 'be .©once me d to.;.the: maximum for the-, 
.-best use of material' res ounce s-~-aad manpower, 'HOwis this" task" ■: 
00 be solved in pra'ctice--? Obviously j .with the means of -produc-"' ■ 
tion publicly owned there can be no talk of resorting- to- the '"■ 
spontaneous operatlon;.of the market mechanism -and free prices, 
as our critics. see' it, -Were- the Soviet. Union to embark upon . 
'SXw & ath A . i-t 'WUld indeed have- ; meant a retreat to capitalist 
meoiiods^f economic regulation.- But', it may be asked! why reject 
the'. -socialist methods', of regulating the development ■ of ' the 1 
economy if they have proved their 1 Superiority to" the spontaneous- 
ly -operating free market mechanism? Is there, any -need for us"- ' 
borrowing this mechanism from the capitalist- 'countries-; -'which " ■ 
■are, at- times; themselves inclined. t.o dispense'-' with 'it? ' 


. -V-'W:^ ' v: We '.ail' taitfw' 'of- attempts "by capitalist states to plan their ■ 
.--.economies /"But". these attempts have not produced .any tangible ' 
'' . results yet** Shis .is /only natural, as the planning method can- 
"' . not display its.;.advant ages inhere the means of production .are- 
.1 private ly -owned. Under' public*, socialist ownership there- 'are 
=-:.-::;no obstacles' to a: 'steads;* growth/ of. ::the-\-e,cpnomy as a whole if : 
- : :it is. ably and plahfui&y. direc$4d'«.' ; 'Th%.;is " eloquently illustra- 
• ,•' -'ted -by the figures quoted ;abov,e>, But ->iray 'dp-.not represent, the '. , 
: 'limit, Our country is still very far -from having fully-benef it- 
•v ted, by the advantages of a planned 1 ' economy-;. -For 'these advanta- 
ges ''to .be ma'de. better use of it is necessary closely- to combine i 
perfection of Vconomi'c' planning with broader initiative and -in- : 
■ dependence oh the part of the individual enterprises, in draw- i 
.Ing'-'-up and 'fulfilling plans'. This requires strengthening- the . 
■co^t-accoun^ing principles in- industry and other branches of 
;_• the economy'/.- ' ' 

' - ■ it 4 .will ' her.' remembered that the 'first to stress - the role T,- .v 
and' importance- --o'fi-'-^cpnom^i?. accounting as a socialist, metho'd. .of-; 
management was 1 V , I Lenin, .. G'ds^ accounting is based upon a pro- 
sper comMnation o$- c^ntral'ise.d' planning with local initiative 
and -"-'hW -'nothing to do";wittf capitalist management methods' 1 .; It ■ ■ .< 
must "be. said, however-^ that at ; some earlier stages, - in view of,.-. ; 
certain- conditions created in ' ( t|iis country, cost.;.ac counting was 

■'...weakened -and did not 'attain its -full development , So -that nowi. 

" with- "greater stress being laid pii' economic management methods^. - 

introduction of full- cost Recounting at; the enterprises -is "be-;*; ■ 
- coming,'a matter of urgency, ...In V^ractice J this means... that in the-;:; 
course, of the reform the enterprises:, begin increasingly' to .de~ • a' 
fray ^.the.ir ;, expens e s f r o-ij the ir, .jown-: income s and* - vtha f their power ? 
to distribute' ■an : .d..us'e:'>th'ei'r'. i^cpme; ) . i ;includin , ^ i ^rof;it',' is'. '"br.da.de- . : 
ned;*'-Part.;.of '-the profit' 1 is u-se& to' establish economic -incentx-' 
ves. funds, Workers employed in factories' operating -'undei? the' j v 
new system .are "paid ;not only on the .basis of theirs individual;, 
worfe bu£ depending on the results achieve.d by*, the factory as J . 
a whole, They .grow mo£e interested in bigger .prof its'^and ;a\ -iv . v! -.-. 
.higher rate .of . p'rp fit ability ; f-'or- the, factory, because of .this*/'*'-. * 
As shown by the experience-, of' '.the- several, fchmdre d; In dustriai' ' 1 * - 

...enterprises transferred. tb : .- the.' new system ^ ;Lh -196,6; suc'h-d'is- ■ : ; 

'" tributlon of prof.it is'/ in 1 ' the' ante rests" o£"'both;,the; individual 
workers j*,. the. enterprise', 'and society 'as : -a'-f whole. .'The Earnings'. ■'. 
of ; the";.WQr^e,rs . of /.those" a.6torie.S:" in I^e.-'Substantlal'ly .increase 
ed; p&tfi ''6t;'$h&m : ;$t. . 'the •re^g&j$$ ( :.jb£. the" immaterial -.incentives "funds.*; 
At the same' time- ;the -de duation'sf- from the r incomes; of these en- ~r 
•terprises;l^tp'.the.,.sta;te : budge* t; "also went up, The results- of the v 

"operation o£ .the enterprises' transferred, to /the /new system- in - : 
1966 show that they improved -also'* their plan fulfilment' as"" re-- 
gards sales- -and prof its i their 'sales.,; .were 10 per cent up on: 

. 1965 V and 'profits almost 25- per "cent. . . -■ ■ 

It goes without saying that the greater degree of economic 
independence and initiative allowed to the factories applies 
not 'only to production but' commodity circulation as we 11*,' and- 
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.alio to the -distribution and- use of incomes All these spheres of * 
'economic activity. -are clos-ely -interrelated. Ho'wever, all of them 
continue to be.subjeot to the, .operation of the' plan*,; and the prin- 
ciple and planned prices fixe'd bv ! . government' bodies,' which hks ;1 
fully vindicated-, itself continues .'to .be consistently. "enf orced-. 1 At- 
the same time* under the conditions: -of the ".economic* 'reform prices . 
must reflect even. more correctly The' .expenditure -of labour and the 
production 'results » and stimulate, technological --progress and higher 
quality of output. In this connection a revision"!? being* made of | 
the level and co-relatioaship of : wholesale- prices «• ' ; 

The market mechanism, of spontaneous regulation of price's) j 
eulogised by" advo.cates of -the. capitalist system*- inevitably leads : 
to a. rising 'price tendency to ■disproportions- in economic -develop-; 
ment, and" to. more oontradioticnB:' and conflict a breaking: out. It is 
incompatible with public ownership of the means of production "and . 
socialist management principles* It was not by accident therefore 
that the main topic of discussion -among Soviet economists _ in the 
pre-reform days was the planned, fixing 'o"f a 'more equitable .price • 
level correotly reflecting -the socially..'necessary -labour expendi- 
ture in .production} -and the best means ."of "stimulating scientific 
and -.technological progress, . ^ 

'The planning of our' economy, is: '.'thus' being perfected in every 
direction.- And it Is -in vain that the ..'authors of the -said Ameri- 
can publication are' 'trying, to- convince the rea'der that, "the 'new-' 
direction in .'the Soviet economy." implies' above 'all- a gradual 
renunciation by the USSR of direct centralised state' planning' of 
the economy. Vain attempts ! Nothing -of the* kind' is taking ■place-." : 
in reality;: , '. ■ ■ ' .\;';;. , ;' *; - 

Referring/ to ;tne. : distortions' in 'the assessment .of our' eco- ' 
nomic\reforrai L, I*' Brezhnev, in his Rep'ort of the -0 PS U- Central; ■ ? 
Committee; to- the 23rd- Party ..ongress, notedt "The reactionary j':- 
bourgeois press has. said quite a- lot recently about a "crisis"* in . 
Soviet economy ♦= Some people even had the illusion, that ■ our latest 
economic measures represented a retreat from'--soi3ialisnw. What can 
one'say about -this.? -These assertions are ridiculous- from .begin- 
ning- to. -end'. It" ia '-obvious to anybody that our unshakeable founda- 
tion ."has always 'been ..and remains- public ownership of the- meonsj; 
of production,' We .are' not only retaining - but improving the 
principle of planning in our economy** •' ■" •. '/ , 

' That-'centr&lised planning of -the. Soviet -economy;- is '-necessary ; 
has long Wen . de.cide^., " finally, and. irrevocably, by both -1 Marxist- ' 
Leninist; theory and practice, -In .predicting -that "the >entralised. 
planning- of ; the. socialist .economy .Would 'make 'way for" "its i regular . 
tion by* the market', the' bourgeois: economists-'" are' displaying 'a. \\ " 
total -failure" to understand the -meaning and essence of public ■ ■ 
ownership, "Socialism is inconceivable? » wrote vil. Xenin, -"with- 
out, a state planning organisation subjecting tens- of mil-lions, 
of peo-ple to the 'most stringent observance- -of -a- single 1 norm in'*", 
the product! ott'.and distribution' of goods V 1 - 1 Centralised- direction' , 
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is an lnnatel^ality of. the socialist ecoftny. Even at the dawn 
01 socialism Lenin vra\ote.i ''Communism demands and .presupposes the 

■"^°!^ e ^^ ??ti - 011 ' 2? l3?ge-soal9- .production. throughout the 
•country".*. At- the same-time Lenin most earnestly warned riot -to - 

"4*2 f ^!-. ?Jt r ^ 1 - ?e ^ :pia ? nill S--o.f' the economy-with bureaucratism' . 
ana e-t-ereotyped approach. _ . ' .. , . \ , ■ ... 

-«o'^-n™?r? a ^ 0a -^^? :i?s t ffQ ^ a 8' and - r ' a *i°Mai" application, of the 

*J aws, centralised economic-, planning .is essentially- a me- 
l&2« aS£??«£? tt ^ te . allen *? economic administration? 

• -tiv?SS =51 i^?i2 n ? f ec ? n J m i.° lawa is 'inconsistent: with- subjec- 
"'"iSSSawI ^?V^ b i^ ar? Ministration is a result? of 

■?^alfli;^?S?J- a ^^^ a '- a S II T, oeteJi;t6 generalisation of the 
i^n' 1 "^iu 11 * 6 aad d4s<mu..flf theory. A. truly scientific di- 
^i>ec»ioa ; of .the, economy precludes it.- \ oixj.j-i.ux 

^ronertv n^f??f n ^'xS°?- aa:o & sraot9r of Production where rablic 
SS & il S ' ? n the S n9 -- h p4 inevitably- leads to the enhan- 

'torlf a ^.-^;^ p0 ?fc an0 . e '' q r centralis^ed.-pianni^ of major indioa- 

■ Ihe parficSa^L ^ 6 ^ ™i?ss it vitally necessary- : .to atrengtitau 

■ ries and 0:f t;h e "broadest -'masses of workers the facto- 
ries and. the business organisations in" the planned direction- of 

t ' »S; t ? f mat ^ er - ^ W the :nationarec?nom-i'o plan may 'be 
iive of thtitln^l* ^o^sive -.degree depends -upon the initia- ' 
tlLs bv tw™ "f^.^o^the drawing, up- .and fulfilment of ' 
-"strelsel thl? th„ A^ti™^ Boa >' ; ™ s is wh y Mpeated-ly 
--a^blnVf?™ r^J^ h ^P & Oraega: of,.eoonomip- direction-must.be 
pation of £22 £ °f^? alxaed lf'a?er S hip..wi-th..th8 broadest- partici. 
iniativef and ? Sf,?? t economic work, the- development of their 
mail' +h» ^f Ul1 fP? ou ?t.of local conditions /"Unity in the 
■Sired ^fESM." 1 ^ 1 * 1 the, essential," Lenin wrote,, "is not 
- Uesf In methfia^ 9 ^ diversity- in details, in local peculiaSi- 
Mea, m methods of approach to a question." / - j 

-cdns-iH+^+ ,* hs ?| statement's -.by' .Lenin that- now' find a full and : ! 
■6ptSal fomb^a-i?^ 1 ^ ^ * h %?°vle^economy , which dem^df an ! 
independence ^"^hS-'S^J?^^^ 8 ^ 1 Panning. with initiative and 
^'wia^iruV!\ r - ^^ff''* he -^ od ^* :Lon ' °ol.leot.ives based .upon 
material incent-i^ cost accounting ak 

ihes a! ma^irial SVfl^?*^ 6 ?*^^ 08 * a-cc-.ounting in a31 bfari- 
eztensinrf ^ i'K- P r ° du °t"n and -in 'the sphere- .of circulation,' T 

ofaT^-tivitv 

ae^IoS^ad^n™^'- ??-*^T a la« categories in economic ! 
dl-ose?y?!?k W?^??i c etiauXstion, f ■■product ion, are --aill ; . 

4ures mateTt LssiblV^o^^^ 11 *- it* 1 *** 1 **'' A11 th ^ se - m ' ea -- 
tories in workinc on- *lS--* gjhe ?J h 2 of .the fac- - - 

'mo beWboS-in S mind toa^/ir -^strained, , plans. It; must 
tiTBe-«ith?lhe airt S ^..strengthening of economic lincen- 

and other at egorLs is °lL!°?°^ in6 ' P ? ic f s ' P*°»*9»- boauses - 
with the aimq f? x e 13 ?' aa organised manner,-in accordance 

Planf^-davelopment?; llSt ^^-^^ on the basis of its 
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A proper colligation of centralised plai^ng with extension^ 
of the initiative and. economic independence of the enterprises 
.open wide opportunities fpr. more intensive .development of produc- 
tion'. '^speedier growth 'of productivity, and rrs.e f :of living stan- 
dards^ Of course J. in' the implementation' of the- economic reiorn 
the specific features' "of t'fte different "branches of the economy 
must' he taken into 'account. With the.se; features- and the ob^ec- 
'tive demands- of 'the'- socialist economy- in- mind, the individual 
principles of the new system will be -gradually perfected. But 
however, tho.se principles may ho adapted to the &eeds of the diffe- 
rent -branches" or -stages of ■ economic -development, there ca# clear- 
ly, he no:" talk of : any weakening of the -planning regulation,, let . 
: alone its retlacBment .by -the spontaneous -market mechanism. Hence, 
those talking of. 'socialism in the- USSR de-gene racing into . a mar- 
ket socialism.- are' fn'dxiiging in wisbf ul/thi-nking * . . -. 

- ..C.onsrtent improvement- of .-the. .application of the' laws £ir,d 
cate-gories' of commodity 'production.:- -under -which the rale -:of 
wages', bonuses, prof it, . credit , prices, rent payment.,-/. whole sale 
trade in producer goods, trade in oonsumer, goods, the sum. 

total '-of ' cbmmodity-money relations within the." system of. .planned 
'.direction, is incompatible- with the unleashing .of the. elements 
'toHfre: "detriment- of the: national economy,' "to the detriment, yof. . 
•tp-SWietpo'TJuiation, -much" &s -some of the" bourgeois prophets,^ 
' would, like'- to see'.' us do this. She successful "implementation qi' 
the- e-csnomic reform -in tho TjS'3-R is; -of 'enormous economic and 
Viarbisnif' icanc;e ^■•Jt'/marks ' a.'; ney7,. higher stage. In: the. develop- 
ment'- of - th.e s'oci^%'s"'t'' e conbmy . - - \ \ . ' ; ■ . ; ' '-. 

. -". '■■ Pamiliarisat ion With .the 'j>o sit ion ' of the authors of "l$ew 
Directions" 'in -the" Soviet- Economy' 1 ' .on 'the economic . reform.. in the 
USSE thus "leads' us to' the . conclusion that they do 'not. 'go. beyond 

' the' views \aM traditions' that have become customary . in .bo-ur- 
geois literature.' In their- assessments.. 'the -American, e'c'ph'omists 
are "even taking- a 'step; back -from/.the. statements made;. b.y; r'ea"l.is- 

■ ticall- minded bourgeois authors It- may be, recalle'd that there 
is no lack of admissions and half -admissions in the- Western 
press to the effect that the economic reform aiming at raising 
the Efficiency of the" -economy', .will make-, the .Soviet Union "a 
mo r'e : - -powerful competitor of the. Western countries'., V .and that, 
it would' be" a mistake- --^o hope- for "a "transf ormation" of't.he.,.. 

'•Soviet 1 economy. It look's' -like the authors- of .the wor£ undertook 
the risk 'of "pre die ting" for the n-th .time- the inevitability " of 

"the •^■ci£iist : countries" abandoning the- principles;. of .economic 
nianhihg/TThe historical experience of socialist economic... de- 
velopment^ -together* with an analysis of- the -prospects; opening . 
before" it / leave"" no shadow o'f a doubt, that- these' fore-casts; will 
share ' the-, fate ' of "the other , ■ equally, unfounded and. tendencibus , 
speculations ' . : ■ - ■ * " '. ■ • ■• V 

.V •;j"v": v ' • •?? . • . ... : '. , . ;t v. ' 
£he authors of-' "'>Hew. Directions in the Soviet'-Economy*?"' de- 
vote- much ^.pace to : an -estimation; of the Achievements and"pros~- 
pects- of : development of t? he ••'BSSR. economy v.' She American eeoho-' 


^ mists cannot- of wrse completely ignor£ thejtaviet Union's sucr-r.; - 
cesses in various^fields of the economy *, The^Rote-,., f ar .instance .J,, 
impressive progress b.y .our .country in developing the -power and, : 

•steel industry:, 'modernising-' transport in- some other: bran* ' 
ches of; the\ economy V' They 'also write:. aTjb&t ; *lSjrtlet- achievements in 
science 'and, culture,- send in medical bare ;6£ the "population ; .'For-- ; 
do they gloss' p.ver the fact '-that; the trair^- of large, number's' of 
highly qualified- specialists ."-".".the most "active ingredients of 
economic, .development" ~ has enabled the-^Soviet Union to raise 
living standards; &nd' v be come a world power i 

On the whole", hoxvever, the authors 1 analysis of the state '.- . 
- an# prospects- 'of the Soviet .economy., has 'a clearly .defined tenden- 
cy. Comparing the pace and level -of development of "our economy, 

. and defining the USSSts placed in 1 the wor-ld economy j the authors 
proceed from the thesis that while the Soviet : -Union substantially- 
bridged the gap separating it from- the-' r tFSA in economic development 
it has nevertheless 'been forced, to ■ give. 'lip its earlier .objective - 

, that of catching up an# overtaking .■ the .most developed capitalist 
countries -economically. The slogan,'; to: 'batch up and overtake the . 
USA, is no ".longer "heard in the USSH',' the authors contend, 

These" and' similar contentions have nothing \in common, with - • ' 
. , the correct ; interpretation -of the re/at." trends-'-'an^prospects. of'.'.." 
;-.;-world development.' The ..documents and- decisions' of the'. :CPSUy. ih~ - 
eluding the ..materials "of - the^ajrd GPSU. Congress' to.. which the ... 
authors malce- f re quenf. reference constantly reiterate -that the.-, 
^economic-- competition - be tvveen the; tJS,SR-;ahd USA / between the world 
system of . socialism- and the world-- system of .'capitalism, has not 
lost its urgency/ Without '-going 'into detail.; let us recall that - ..- 
m his t report to the 2^rd CPSU Congress A.N. Kosygin laid new. ' " 
®^Pj as ^s on the profound significance of.- Renin's observation 
that Communists regard -the. economic competition between the two .■ 
systems as an historically" legitimate process'*" . ' . 

In all its repprts periodically published since 1955 the Joint 
ii-conomic Committee of the U,S."-. Congress has devoted much attention ' 
to comparing the pace of economic development in'. the>USSH and 'USA.. ' ■ ■ 
in the socialist countries-;.an£. .capitalist .Countries . There is noth-"- 
™? i ^S^Su^ 1 about this » Tiie champions of capitalism know".f ull ■ ■ 
wen tnat this pace is an organic ingredient of the growing econo-' 
mic and political power of the socialist countries, of their. mount- » 
mg prestige and influence in world affairs,;-- a ' " ' 

xhe question of the pace of development 'has been and remains - 
a suooect ox special concern for the Marxist-Leninist* Pa-rtiesV'-A '.- ■ 
nign and stable pace enables the socialist countries not- only 'to* ' 
pu-p an end m an historically -short space of time to the .economic-; ■ 
scientific and technological, backwardness inherited: 'by them from 

t old regimes of exploitation; but to buil'd' 'a solid material" : . 
ana technical foundation of socialism and communism-i- A" faster ■ ' 
pace of economic development enables.- the-' socialist " counties -to ' ■ 
maxo important gains.- in the competition -with- .cap^ta-lism,- -The' 
nigh and steady 'pace of economic growth of '-the-' -socialist : countries 
serves as a safe guarantee of worlfl' peace and a mighty catalyst i 
ox the world revolutionary process, 
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"The Sovie^Leaders, " write, the author^fef "New Directions 
in the Soviet Economy," "have long prided themselves' of the pace 
-of development of their economic .system. Up -.-to the end 'of the. j • 
-past decade Western observers in both' government and scientific 
quarters readily admitted; that abstracting ourselves from its. - 
many undesirable features, the Soviet- approach to economic orga- . 
nisation had demonstrated a capacity for speedy growth."- 

in the half -century since the Great October Socialist Revolu-; 
tion the Soviet Union has made a aualitative .leap from backward- ; 
ness to progress, and has risen to" a fundamentally new. stage, in.;.".- , 
the development of the economy science, technology and culture* i 
Suffice it.; .to say that : - even as late as 1928 ; the USSR accounted ■ ' 
for only. 3.9 per cent Of the world steel .output, as compared.' with . 
, almost 20 per/cent now* In 1928 the -steel output of the USSR was 
only 8 per cent of that of the. USA", an 1965 it was 75 per cent' 
•of that of 'the USA and far- exceeded th& output of steel of Bri- 
tain, Prance and West Germany combined. In 1 1965 the USSR produced 
almost 20. per cent of the total world industrial output, as against 
less than 10 per -cent in 1937, on the eve of World War II. 

Th ® successes in Soviet economic development', compared- with, 
that of the USA, have been made possible by the superiority of'-"-' 
the socialist system, by the fast' growth of all major branches 
of material production, unparalleled over such a protracted period, 
by .-any capitalist country. It is also "known that the total- in- 
dustrial output increment -in the USSR was. '9,1 per cent in' 19-61 - 
9^7-per cent in 1962, 8.1 per cent in 1963, 7.3' -per- cent in-1964-.-.' 



'■ /{fable 

1. ..■ 

Kate of ' growth of industrial output ' in' "the USSR an& t i 

■ usa (in Wo) : _ . ■ .: 

Increase in 20 years; 
1965 compared with 194-5 

USSR ^ 

• ■ 863 ' ■: v'V 

i USA j 

i-203' V 

Annual rate of growth 1946 to 1965 

11T4. ■• • 

• 

Increas^in- 15 years.: - . 
19&5- compared with 1930 .. 

' 458 

191 

Annual _ rate . of growth; 1931 to .1965 



Increase in eight- years: 
1965 compared with 1957 

■ 203 

; 142 ! 

Annual Irate of growth ' t 1958 to 1965'' 

. /:''■] ' 9V2 - 

14^5 . 

^ jl.-'^J^ g*"tefflp"t to use to. -its -own advantage the$e--well -known 
facts j the State Department published,' ■ in" its time. 'a special ' 
document txtled "The USSR Stumbles in -.Competition with: 'the jj n ±^ 
ted States-," - ' ; " " 
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+h«4. ? ^m?^ Clted e stima-ues by bourgeois ^onomists showing ' 
.tmat m 1961-65, compared with 1956-60, the rate of growth of the 
gross national product in the USSjR fell by almost a third;' (The 
New Directions in the Soviet Economy" goes still further, asserting- 
^a-c tne pace of growth of the Soviet economy has been almost halv- 
ed compared with the previous level," and that -"events since 1958 
nave _ dashed -she ■ optimistic prospects;' which have made room for a 
persistence search by the Soviet leadership of "ways to ensure a continued 
advance of the Soviet economy," ' \ 

Let us .leave to the authors 1 conscience the assessment of the ! 
decline of the Soviet economy's progress in the final years of the • 
seven 7 year plan. The bourgeois economists, -it is known, have long' .- 
. and unsuccessfully "combated" the Soviet /pace of growth by doctor^ : 
mg-up-.-che Soviet statistics to suit- their -purposes . The most vul- " 
nerable among their contentions is the conclusion about the '"dashing 
o± optimistic prospects" with- regard to the further development of 
the bovxeu economy. To begin with, it is self-evident that the 
recordation -of- -the industrial advance in the USSS was only tempora- 
SL^f- 5 ac -S* i ' A1 * ead y in 1965 industrial output in the USSH 
fgsi • an ' &B? per cent §ain, compared with ?/? per cent In 

. T £e Directives- of the 23rd CB3U Congress on the five-year 
econom:i - c development for 1966-70 provide/ for a speedier ' 
SromP 3°S e ? s in *? he aggregate social product;' * .national 
o? ??p ^SLfS* 1 e 2? un SB of.;.the population, compared with those 
show I f t !oS S f^ve years. The aggregate social product is to 
f^in^i; \®a ^ flx - d P rodu ction assess a gain more than 1.5 times, 
n^^^h tl] ? es J . in . industry and 1.9 times in : agriculture . The 
£1 £ nc 5 m V- *7 38-4-1 per'cent; tnd real inco- 

mes (per head ; of population) by 30 per cent, : 

■^^ a ^ h \^ ear v£ f 19e6 ~ the first ? 6ar of "the five-year plan : 
™l *?<W. a 7-5. Per cent increase in national income: an ■ 
? P 1 ^ ^..industrial output, and a 10. per cent gain in 
which ?^^2^ B / a3?t ^ Ul ? rly fiff^icait is the success in farming, ' 

■oolleefl^Sfl S°S ^ e lm P° rtan * economic measures taken .to boost 
?n farms P? odu ction.;. The biggest grain harvest 

too hll K t0r;7 T as f rown last ***** Collective stockbreeding 
branch o? L^^? la ° ed on „ a S0UJld *°°*i*8. this important ! 
this h«q ™«S hS 1 -*^^? 66 ? 7 P r °S ress has a ^o been recorded. All . 
and b^flfl^nri 1 ^^ 1 ^! 6 t0 nor * alise trade in. such goods "as bread " 
o^P^i^^ * 8 !^* 6 ?*. 1116 ^* stable oil,' marglrine sugar, 

In December I966 the ■USSR Supreme Soviet nassed a law'on the 

markTb.'?^ 10 ^ P i an ° f the &SR fo3? 196?" that J ejected.' to 
mark a big step forward in the fulfilment of the five-year plan 

™ 1 ?^ roo i thai; the 1966-70 economic development pla£ of the ■ 
USSR, providing for a stable 'pace, of economic progress; is- beine 
r^ff 1 ^ °^ried into eff ^ ct; * he P la * tarletffblsed upon I 
growing demand, the level already achieved by the economy and the 
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real potential f^r- expanding social, produci^n, "off er every ground' 
■ .f or- an'- optimistic /eva^ation of the 'further ■-■prospects .of the.count- 
-ry T s economy i ( *f v ;' ' - '•' ■ ■ "• ■ r: -- 

' The se''and^ 6 ther^'f acts' relating to the-; assessment of the pace' 
/.of -'Soviet 'Economic 'develoment.^ remained -,0-utside 'the field -of visi- 
• ;on of- : the authors ' of .the' "Hew. 'Directions Their conclusions .with 
regard to this pace seem to have been inspired by a desire to'ap-- 
• ■ pease the congressmen and reassure, .them on -the prospects of econo--^ 
mic competition between the world's' two leading industrial powers »' 
It is apparently to -fill this social order that the- authors attemp- 
ted to prove that the .Soviet: Union- .will practically never T£e able 
■. to -catch- up- with .the. United States in econpmic development. Such ' 
■ claims -have nothing in' common with' -a correct understanding and es- 
- . timation of -'the.' .real tendencies "of. economic, development of. the 
T3SSS and the- -US, . .™ . ' . - =. .- • ' ;"'.-. 

It is no- secret of course that the .pace at which the Soviet 
Union has in the ■' la$t.;. three years "been- approaching 'the ■ economic 
■-.indicators of the U.S, has. been' somewhat slower than at the end of 
the fifties and' beginning of ' the sixties "and: than had been expect- 
ed. :at - one time by dome of the Soviet economists following th&'- re- 
lative development of the socialist ■ and capitalist 'countries , But . 
this tes .riot been due' 'to :any crisis' V of the Soviet" economy', -which, 
according to the figments of the bourgeois /American ' economists } . . 
^grows ; '-like a snow ball frofr'year :to^ year .-'!■. The economy of the 
USSR has.;.a#vanced: and -will Continue 1 'to - advance, faster 'than that, 
of. -the. TJvS;' * '.- . '.".'.*.'- ..- ■• : • .■. • ' " : ' 

; .r.l .At-' the pace envisaged, by ■ -the- current five-year plan the/.USSR 
''will, by 1970 appreciably approach the present , level of th'e"U»S in 
national income and total' volume of industrial and agricultural 
output and exceed it in production . of the means of production*' Re- 
membering that- the.; USSR at present stands in volume *of output ' 
about , where' :the- U.S s^ood 'in: 1951-53? it will be 'seen that the' . ' 
five ;ye.ar plan targets mark .a -T?ig -step .'forward . in the peaceful eco- 
nomic .competition with 'the .U.S, : the Soviet. -Union plans- to. cover .in 
-■five, years. 'a- distance/' -it took the United States -the • last 
years ,to trave.rs'e. .. '•' • - . ■ ' "■ " 

There is no' need- proving that these and -other- -Estimates ; by : '■ 
S.oyiet economists- lay hp ^ciaiml 'to'.abso-iutei; accuracy'* It'-is "diff i-'. 
cult to calculate- for many years ahead the e.conomic'-development. . 
'Prospects .of- the- USSR and ■USA-: at a'. 'time when science- and technology 
are-; advancing .at eii '■■extraordinarily fast speed causing colossal' '' 
shifts in the structure of the.; national economy and changes in the 
nomenclature of goods produced*. But the estimates provide an- indi- 
cation .of the basic 'tendency 'determining the - economic- development 
of -the -.competing, countries; < This tendency .s^ows^ - as - before , that . ' 
time... continues-, to work f o.r- socialism//fe-gar.diess : of whether the ■ 
.authors . o£ TJ - -$lew Directions ^in. the' '.Bovie.t; Economy" like- "to "admit . 
'it -of not*;- -■ - " "" ' " '■ ■ '■ 
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. The concluding part of the "Hew Directions in the Soviet t 
Economy" is -devote^ to an analysis of the Soviet Union 1 s foreign 
economic relations.; It deals witii the development of the economies 
of the EMAG ' member-states the forms and methods, of their economic 
co operation 'j' and estimates the extent to which their industries 
specialise and cooperate. There is comprehensive' information on 
the- place - 'role and significance of the Soviet Union in the world 
market and' the. assistance given by the Soviet Union to the less 
.developed countries. Special room is assigned to/.an analysis of 
the trade between the USSR and the JJnited States. - 

t ' Referring to' the', activity of the Economic Mutual Aid Council, 
the "book says that "very little progress in intra-bloc . economic 
cooperation" has treen achieved and prophesies an even "darker . 
future", for the economic cooperation of the socialist countries, 
explaining this by an alleged discrepancy between the interests of 
.the.-'Soviet Union .and those of the 'East European countries. They 
.-even go so far as to assert that "the -Soviet Union is hardly.'.likely 
to wish to continue its assistance on an ever mounting scale." 

However, these assertions have nothing in common with the. 
truth, with. a correct understanding and evaluation of the actual 
development' and prospects of economic cooperation between the. 
. EMAC member-states. The facts show- that in recent years there; 
■has been a steadfast growth and consolidation of. all forms' -of eco- 
nomic contacts between the £MAC member states accompanied by a 
rise in their -effectiveness* 

The cooperation between the Soviet Union and the other- socia~ 
,-list ■countries in EMAG has resulted in a number of fundamentally - 
: new forms of mutual contact being developed without parallel in ' 
world practice, A leading place among those forms belongs to^coor- 
dination of national .economic plans. In 1966 the : EMAO member- 
countries for 'the third time/ coordinated their economic plans for 
a,- five-year period (I966-7O), :The "importance of this lies prima- 
rily in the, fact that it gave the socialist countries a clear ' 
perspective .for' the development of their foreign economic rela- 
tions for five years' ahead and provided the necessary -guarantees 
against the effects of any market fluctuations. 

According to the data .published on the 'long-term agreements 
for 1966-70, the* trade between the EMAC member- countries will • .;. 
grow by some -50 per cent over that fox , the. preceding five years* ( 
This coordination has made it possible, in particular, to define' 
the basic line$ of exchange .of engineering products by the socia- 
list countries. Thus during 1966-70 the Soviet Union will cover 
by imports from socialist countries 48 per cent of its demand for 
marine transport ships'," 4-0 per cent of. electric locomotives*, 2 6. 
per 'cent of railway passenger coaches, etc* In its turn^' the Soviet 
Union',' who is one of the world's biggest exporters of 'machinery* 
will also/.increase its 'export of these products to the socialist 
countries. Within the framework of coordination of the national 
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. economic plans, the Soviet Union is making a most valuable contri- 
bution -in basic raw materials and fuel to the East European coun- 
tries. As -a result,- Soviet deliveries, supply. the bulk of the so.- • 
- ciaiist countries 1 " Remand for iron ore,, oil', c.otton and many, 
other raw materials* * ■ . ■ = ■■ : 

Interstate ■ specialisation-; .and cooperation in production is . 
being systematically perfected. Inter$tate specialisation, within 
the WkC framework covers more than 1,800 lines of engineering / 
products and thousands of products of other industries, Specials: 
sation has been a "godmother" to some of the major national indus- 
tries of the socialist : countries - Polish shipbuilding,. Bulgarian 
electrical engineering,' Hungarian' farm machinery, CDS instrument- 
buildingj etc' .• , ' ;■" . 

• EMA.C member-countries coordinate not only their production 
and consumption plans in the major -lines of output but scientific 
.and technological- 'research as well, This helps to save consider- 
'able financial and material resources'; which are used to work out 
new ■■'technologies and designs and solve various scientific and 
technological problems, ; , 

: - ; "-The. E?£A.C countries ' are at present- engaged in preparatory ... 
-.■■work for* th£ -coordination of -their economic - development plans, for v' 
.1971-75, 'They have set themselves the task of lifting the coordi- 
nation-level still higher and making fuller use of it- as . a method 
of solving problems of common interest to several countries ; 

, The development of specialisation and cooperation in produc- 
tion finds its expression ever more often in the setting up of 
collective economic organisations regulating this process in dis- 
tinct branches of the economy, For instance, the socialist . states 
"have been highly successful in specialising and cooperating the 
manufacture of bearings , Much of the credit, for this belongs to ■ 
the Organisation 'for Cooperation in the Bearing Industry* -Under 
the current five-year plan another 2',' 000 types, of products will ' 
c£>,me under specialisation. This will result. in lower costs, a 
2,5-fold increase in the output of bearings and a. seven-fold 
increase in their exchange,, -■ 

- The .EMiC ..countries have. 'in recent, years .cooperated on an ever 
mounting scale/ in , crediting capital investments. Such credits are 
grante"d. as. a -rule .to. build certain national-economic, enterprises - 
of interes't' to. several: socialist countries. The object built " : 
through credit sharing' becomes the property, of the country' on- 
whose territory' it ''is erected', and the credit received'. for its 
construction'. is" repaid by '.deliveries of £inishe.d. goods, within .a r ' 
specified period' and in fixed quantities, -.The practice of grant- 
. ing' credits, applies in the first place-' to- fuel and. raw materials' 
production' - . This '.is not' accidental , ; .th&. .extractive industries . re- 
quiring'.. the biggest" investments' of ail-.. .-.Countries .poss-essing raw"", 
material and' fuel' resources -therefore.' sometimes-, experience diffi- 
' culties in finding ''the capital necessary to" expand their export 
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• resources; Joint^>nstruction schemes", in tn^lorm of sharing 

credits j- -make it possible to distribute more evenly the burden 
' o-f investment between exporters, and importers, and to concentrate 
. capital investments in fields offering the best chance of their 
being .used most effectively from the viewpoint of the countries 
concerned. All EM6.C member-countries are at present parties to 
agreements- for joint projects on a credit-sharing .basis', 

-. • .The development of the Soviet'. Union T s economic cooperation 
with the. other socialist countries, the- member -of the Economic 

. Mutual Aid Council in particular, does not therefore offer any 
grounds f or/.speculations about "non-successes-" or "failures" in - 
this sphere. -The, economic cooperation between the socialist coun~ 

■trie-s is marked not only by expansion of the mutual exchange of 

.material goods,- but -by mounting successes in perf ec-frion'--of the 
machinery of the international socialist division of labour; The 
decisions of the 23rd CBSU Congress and the Party and Government 
documents of -the fraternal countries highly assess the" achieve-' 
menoS: in this. field and suggest concrete measures ' to " ensure fur- 
ther,- progress "in- mutual ■economic cooperation, 

'. -The "Kew directions in the Soviet Economy" does not leave ■ 
out of sight. som$ other aspects of- the Soviet foreign economic - 
relations either, There is no lack in it of the . traditional in- 
terpretation by American .economists of the -aims.,' character- and 
'S 1 -® ^ 11 °~ economic contacts -with non-socialist coun- 

tries-.; Bu-c; the : authors are. nevertheless compelled 'to acknowledge/ 
the growth- -of: our country |s authority in the international arena , 

, Thus,- referring: to the' programme of Soviet aid to develop- 
ing countries the book says that "small in the middle of 1954; 
the programme rapidly, grew in the suceeding years /its scope ' 
and content broadened, and it reached a comparatively high dee- 
£™ Sfj er £ e 2 ti 2?''' Bu ? th0 character and direction of this aid' 
f?™ S u-^h Soviet Vnlon being charged with the egoistic. ' 
aim 01 infiltrating.. every region of the developing world;" "etc, ■ 

In actual fact the Sdviet Union in its economic policy' to ■ the 
till tlt n $ countr i es i? guided;by the community of interests bet- 
ween the forces of socialism and the national liberation movement 
mJ russle f ? r the revolutionary transformation of the' 

in i economic cooperation between the world's first socia- 
mS,?^?^ 1 ''! 110 , t]aird world " countries is "an important 
lo r^l^ * to / ecure 8^4 the right of the 'nations 

tjo freedom and independent development, ■ 

iT^rs-n^t^li^^ ^e.economio cooperation' between the Soviet 
detelS^?^« e Ili 0p ^ S count £ ie f> the following major factors ' 
aetermining its exfectiveness to the countries of the "third world" 
?«?J? ■ ued ' ? 7 co °P e ^ating with the Soviet Union the- :develonine 
thS £on*°2S a S t0 f ? U V°?t 0SS±0Jl of the *eeourceB acquired gy^ 
alio is ft^L™^ 1 ^ *^ GO °P^tion. Highly significant 
also is the character of vhe economic schemes initiated by those 
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countries with the cooperation of the Soviet- uSion, We* are re« 
,f earring to a number of big modern 1 projects "based upon the.;.latest ' 
achievements of science and'- technology. On the other hand, ooopera~ 
■ tion with the Soviet - Union is. used "by the developing countries to ' 
establish big business complexes ? which creates exceptionally 
favourably conditions for effective exploitation of their national 
resources* • . . ■ . 

Practically all the material and financial resources obtained 
by the developing countries through .their cooperation with -the 
Soviet Union are used"' for. purpps.es .of extended reproduction. Thus J 
the. bulk of the Soviet exports to the countries of AsiaJ Africa 
and Latin America consists of -machines J equipment and industrial 
-raw materials.' About 70 per cent, of the total volume of commit- 
ments in economic and 'technical aid/.to the developing countries is 
intended for industrial development, The USSR unreservedly supports 
the desire of the developing -countries to set up national indust- 
ries, . 

--..'In assessing the effect of -the. foreign' economic relations no 
small importance should be attached to the question of how much 
the -resouces obtained by; the developing countries from without 1 
cost them* For- : the goods', credits and -services received from the 
Soviet Union the developing countries are not obliged to 'grant 
it any special . rights : or privileges . . • . 

-Lastly.;", the time fadtbr too. is;- an- important criterion of ef». 
fectiveness. .While in filling .individual 'orders 'private capitalist ■ 
companies 'are sometimes more operative*, in the help given to the 
developing countries to solve complex economic problems the ad- 
vantages of the planned socialist economy and state monopoly/.of 
foreign' trade in the USSR make themselves -'felt quite clearly*. ' 

-The American economists 1 analysis- of the 'state, ana prospects' 
of trade between the 1 USSR and the developed capitalist countries 
it °£ in *erest. Their statements -betray-! -a definite concern over 
the f act-that", as they 'put if, "the U.S. accounts for only 2 per - 
C ??\£ f value of the goods the. Soviet Union now importa from' ■ 
ail the industrially developed countries.-" This concern is not un- 
sounded considering that' the - aggregate trade between the USSR and • 
the industrially developed countries; increased , from .1,' 20.0 million 
rubles t m 1958 to- 3j800 million .rubles in-1965," or '2.. 3 '.times. The 
countries of the West are showing an,.-ever 'growing interest in ex- ' ' 
C? g -' busirLess -' C0 ?Vbacts with the.-.Soviet Union', in making use of 

£ e J4 s> stal:>le and' promising market .'of .our country. Symptomatic 
of this is the view taken by one of the authors of the work who-., 
writes that if commercial, considerations again prevailed in trade 

the United States might" be expected shortly/ .to'- become an import-' 
ant factor in the Soviet' trade with the West,' tL ' ■■ ; 


vil. lenin taught us that the moribund, cSFs 8 es are the last 
• to realise that their time in history is up*. He also emphasised 
that the' old never leaves the scene without resisting, Capitalism * 
will not yield its positions without a struggle. This is why the 
peaceful economic competition between the USSR and USA, between 
the world system of socialism and the world system. of capitalism, 
has the character of a stubborn historical contest , That was the 
term Lenin used. 

The authors of the "Hew Directions in the Soviet Economy" 
are seriously perturbed by the fact that the inexorable course 
of events is not at all what the monopoly bourgeoisie and its 
theoretical henchmen would like it to be. They see that between 
1917 and 1966 the family of socialist nations increased and that 
Marxist -Leninist ideas are. winning more and more disciples in 
every country of .the world* Under the pressure of facts the docu- 
ments of the U,S, Congress and the collective works of American 
economists reflect the evolution of the views of the bourgeoisie 
on the economic competition between socialism and capitalism: 
first denial, then recongnition of individual successes on the 
part of socialism, But it would be wrong to expect the bourgeois 
U.S. economists to admit the principal fact decisively influen- 
cing the outcome of the economic competition between the USSR 
and USA, namely that the socialist system is progressive' and is 
unquestionably superior to capitalism. 


(Mirovaya, Ekonomika i Meshdunarodnye Otnosheniya, 
Ho* 3, 1967, in full). 


(All quotations from the English are retranglations) . 


PIT -a "five-day 'work week €fr 

* " " "' A, Volkov, • . 

Chairman, State Committee on labour and Wages, 
USSR Council of Ministers ' 


The 23rd CPSU Congress Directives for the five-year 
^-economic development plan of the USSR call for further . improve 
ment-of the Soviet people's living and working conditions;' Of 
special significance in this respect is the change to" "a five- 
day working week with two off-days. The Central Committee -of 
the .Party, .the USSR Council of Ministers and' the Central, '- 
Council pf T-rade Unions have now passed a decisiun uh"de ; r which 
all - industrial and office workers will this year go over to 
the five-day week wherever working conditions make this, 
practicable, ' ' . . . ' 

Ihe implementation of this decision 'will open new ; - 
opportunities for a further rise of cultural standards ''and' 
improvement of conditions of work and rest, a's well'us promote 
higher .productivity. "''...■ 

How will the advantages of the new system manifest them- 
selves and why do all working people welcome them? 

For Soviet Man 

New work schedules- already operate in more than '800 " l 
factories of various industries' employing about two million : 
workers. In the cities of Dnepropetrovsk, Riga, Zhdanov, 
Tallinn and others more than half the total work "force of the 
factories already work five days a week, while in Perm," 
Zaporozhye j- Ivanovo and Nevinnomyssk all factory and building 
workers and government employees have been put on a five-day 
week. ■ ■ • - 

■:In- hie address to the electors 'of Bauman District, Moscow 
on March 10 of this year, Ir.I. Brezhnev pointed out that-thi's 
is an important measure which is in most cases beneficial to 
production while also improving the- working and living ■ 
conditions of the working people'. ; 

Prom the social standpoint the five-day week has the; 
advantage of substantially improving the relationship .between ■ 
working -time and free time without altering total work- .-hours, 

. .: According "to official Soviet statistics workers spend" an 
average of 1/5 hours a day travelling to arid. -from work." and 
handing over shifts. With the present reduction of work days'- 
every industrial and office worker will save^YO 80 hours a 
year , .this being equivalent to 11-12 off-days. 
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In" addition, two off-days a week make It possible radical* 
S J§ w^^tion and. content^ their recreation, " 

* !l ^% bette «se..of ;their leisure,, to deWte mere time and 
energy to sports ^an&----four ism. 

ffl.tnSL^ 8 copmb'orated by experience. In cities and 
factories .whe^e-the five-day week" has already been introduced 
' ^S^VJ V**™*** students and attendance of librariesT 
£™w B A* elUb £ a21d fP^ias ev ^s *ave increased,, Thus the 
S ' °f *?**ers ? he ^propetroysk machine, tool- plant, 

^2^t QTZh ^ kcCh ^ cal m±1X and ZapoPoahetcLL .steel works 
attending evening schools and colleges has grown by .13 to 20 

!net?lat ^s^^ * 1 by ^ Per * "aboVLse\rV 

t2ri5S?^^ a ^f^"-?^ children cf parents transferred to 
.the five-day. week have improved their showing at school. 

of^w®««2i2 n 4.S r ? ^^iggest beneficiaries. A'^ present many 
: "holl>Ll!f d f 19 ^ ^"J^ in *** kit chen and other house- 7 
S S '■ en3 T U lfe rest > off-days a week enable 

thl children organise tllelr le isure and devote ( more time, to 

Th P f^^^' : " da^: v la ^ e ■ k f w-<™x^y affecfHhe workers' health, 

-sick ■ tttS^^r?^ ?"" 8 7"? as a ™ l *> a Eduction in 
5**^: ^? ir y conducted by the committee at a number 
of engineering factories showed a 4 per- bent, and" in chemical 

\ mi ^3- s :: a . -H^er,. cent ? ;d;e%re;ase : . in sick time , •■ ' 

+*^?? rt *?^ r J y ma ? ked haa ^>een.the improvement in those" 
not ™?v m fiiV^ re so-cajl|a^vanovo schedule, providing 
not only for a five-day week but a minimum of night work too? 
o? sic^timf ifhf; Thi ? 8 ^ulo. has^ resulted/In c reduction" 
as a whm « a ?!J Wee S 4 S?\ 6 P ? r ' centj while; in- the industry 
^changed! ' M«3mew rat^Jbas f or • some years; remained - 

r ' _ - Prom an Economic Viewpoint, ' . - 

eco 5? mic '" Viewpoint the five-day week has the'" 
InlfSi g ? f f? eedl 5§ U P growth of productivity: and" raising, 
social production efficiency. ' • "t^ 1 * 

-■ -ii?he^ State Oommitte^ has. -studied'' the .experience of : a' ; Tarie 
^> e ^°i ^^ories^operating- under the ne/sys^m? She " " 
io?S J? ^..revealed' that they were successfully achieving 
of ?™? tl0n ^ K^™* 17 "? targets. The' factories 

- i f "istancs, in 1966 fulfilled their output plan'.' 102 

?955 ™tw ?^^t^?^ arseV - 103 ' 3 ce ^" Compared with 
!-^^--^*P u V^- ? ^ !l :? 2 ' ? * per 6ent and Productivity "9.1 per 
cent. - Many factors, "no doubt, accounted for this, but "t'ne 
vttm f 3 !^- q lF :^* e3 ^ion that the performance of the ." 

whole'.v ^ ^ e ^: tha ^ of - industry in : the' .country as a- 

-f^ V p 5h'^S S S rie - ^.^W^and other cities put on the 
five-day week have also made a good showing. 


■ ™i f 3 ?. i m PPr*«i' factor .of higher -.productivity has been -the 
reduction of j|e time spent mrfgettlng inta swing and winding . 
. shlft P Peo P le ^am^iar. with flotJI procedure know g 

: l^.^is eats up mush .time-. -,At- the Riga^EF plant, after 
' hat 5? t3, °duotion of .the five-day- .'week, this loss of-' time " 

. has been cut by H per" cent',- saying the factory 1 ,700 rate- 
. „ ^ours a. month "on .this scorie' alone . - . ' 

flnir : m^A^2 a ?J? r i? .^e^e-day week as 'a rule reduces machine 
're?a?f S ■ — '° f:f : days permitting better machine 

■-™?*£vn? reduction of. shifts making it possible to 
. cut time losses due to. organisational confusion usually 
. . connected with the .^ginning' '.cf; the.. shift, " U8U£UX y 

the '^^t^Jff^^ of' Saratov Region which was among 
S fL l i? ad S p:b - the.. £ive-day wee ^ organised off-day repairs- 
iLt^t f$ed ^§ transformer stations so well that the number of 
tltri o| y thTf hingS °? °' f *^hinery was reduced -t.o -aW a 
factorf of HqBT nAA° U \? XSUre& With a consequent saving to the 
Sff« L5J 50 ?°, 00 J . ruble? - ' a year ' .At -garage No,1 of. the West 
• " oifLtl ^t°^fi transport department (Perm-), where the two 
'■'•'marh?^^ cait repairs, idle* 

' 2 ?on ^So e ° n - da " s has been cut from 5,500 hours to 

■'•repair fc^;^ 591 Cent ' Idle time d * e *<> <* is " 
" ■inv a ^i'2f + -n pm ?S^? aS;bge ^- reduced in a11 the factories 
cludin/l? f ^ S I*? AOWiit.tee.by 8,2 per cent on, the average, in- 
cluding 22 ,6 per cent m the, engineering factories, . " ' .. 

Deriod^hSf 52 im P rove <*" ^pairs of/ machinery the betwe en-re pair 

PlastTra ^S^f ny ^ CaSe& S een len Sthened. At the Dnepropetrovsk 

increased bv ?A^ ^"J ®* ^ he - ^etween-repairs period has 

' vanish Lnhll £S T iS ? ^'' at J he ^prppetrovsk paint-and- 
. varnisn xactory. toy.. 1 per cent-, 

the fwi^^f^i^ 6 *?>°sV°* factories transferred to 
management L™f * aS e° tlc ? abl r i»Prored. Absenteeism with ^ 
htve morf t?^ ffl ^ S1 ^ h % B , al *° deo;rease ^ »inoe the workers now 
iiave more t« .to attend to -their .personal ; affairs. ■ 

- '-'iaboJ^J^^ w ® e ^.|ake^';nqt' only 'for .cuts in unproductive 
; e±eotei?^« W ?^ e ^-.i^i-to* * ls ° -1»1PB to save fuel and 
■ shifts l^ +tl\,l h±3 - X -^ t0 ^ he reduction of the number of 
■■■ , o^itiS\S e ™*^W^l red t0 - launcil and bring to operating 
*"?n^7r£ » £ machines,, furnaces,, transport, loading and^un- 
fieldihTtiffip?* °\i The MTOl * B -^ * oheofc made g in thle 
10 per oent? fuel - power paving to amount to as much as 

, Careful Preparations Most Important 

wit to h ?n?i a JjL'-^ h ? r ^?t-kg^s''' ; of the five-day we.sk can ^be 
serioS^^ ^ only if its introduction is preceded by most 
serious . and painstaking preparat-ione-/ ■ , 

daV wfek* Jli*^/™A 0r i esif ' e **S°&4' the change to the. five- 
fo? r a lt^t h t specially, worked out- plans providing . 

" °new L schedule,, revised; -shift and- 24-hour, targets, 
a new order of work by the auxiliary and subsidiary services,-. ' 


better organl'yjion and conditions of work\, and- full use of the 
two off-days.^ repair work, • A ; 

-At the Kuznetsk Steel Works, for instance, " new schedules 
were introduced at the. repair and- transport departments, the 
warehouses, the supply department, the power department and 
other auxiliary services,, .and the time spanFc hanging shifts 
T a ?Y? ut to a minimum. At -the -.Riga; VEF plant V 'to'." eliminate 
.bottlenecks and increase the --capacity of -some " sections, a 
completely -mechanised line- was- introduced' 'for painting, and 
drying electric engines and another line for varnishing and 
drying anchor parts, the cleaning of plastic parts has been 
mechanised, and equipment -repairs: improved-; At the Perm electro 
; - engineering plant, a new. 24-hour: schedule has been introduced 
. for the delivery of finished- good's by the preparatory and 
.assembly departments, . ..The- .foremen and- team leaders have been 
.reshuffled -through the "shsps to meet- the-' 'new. requirements, 
repair work" has been, reorganised on more efficient lines. 

- A ( special' 1 effort must- -be made to ensure that the' .fact or ies 

and building projects operate. ..-smoothly while the preparations 

• for .the five r d : ay;week are under way* -It -is known that an uneven 
production -pace .'results.' in- overtime work." 'Some factories are 
known.to have engaged in the impermissible '-pract ice of operating 

■ on-off^days iri' violation of the schedule; ' At the Krasnopresnen- 
sky reinforced concrete structural parts factory of. the fflav- 
mosstroi No.1 Combine, for instance, overtime work, was widely 

: .pr^ticed throughout 1.R66 and a number of shops worked 'Saturdays 

-aespaje the - fact that the latter were supposed to be off-days, 

-. ■ Such 1 violations of the labour legislation- in essence 
deprives the workers concerned of all the benefits, of the five- 
day week. It is the duty of the ministries f departments and 
■Reads'- of enterprises and building projects to see : to' it -that 
the- -laws and regulations on work and re'st-are strictly 
observed;::'- 

That this is quite, .possible is shown -by thW experience cf 
the* advaftoed enterprises.. Thus/the' management s^ ' Party 'and 
+5 % mi 2n organisations- of the -Leningrad Sve'tiana factories, 
tne- Perm Dsershmsky engineering- work-s and : many other factories " 
succeeded, -during the period, of -preparation -for the change to 
.£&e sive-day week, in put tinge their plants*- on a smooth running 
oasis,--, so .hat theynow. operate -with- practically no overtime, 

+ rt v 7 ery im P°rtant for the- change to the five-day week 

xo Deeffeoted without in any : w.ay 'wearing the production 
reiationS:-/.-be.tw.e:en -the factories" and between them and the supply 
-ana marketing -organisations. The production scheduler -must: be 
agreed with those of the railway, automobile ;and water tran- 
sport systems^ . . • . " 
... ? 

-•In .the big factories, the railway (transport ). department s 
wiia pon'uinue to l work. as bef ore-, that is, on a four-team 
.oenta-nuoue- operation schedule;, - *,£his . system -allows loading and 
unloading work to\be carried ; on .round the clock every day 'cf 
.the week. As to the smaller plants, which do net have continu- - 


m^t^^^t^i ^au&yux', uyjpui'VJmemJB and warehouses, their ~~ 

KSUSr 6 " 3 " 128 t0 a ^ d ^ dditi ^ idre'loading^:'' 

As already ..said,, the.~£iye-day week is being introduced 
without any, rhan^^A'.t he number of working hours pe? ^eek, 

pvSLo 1 "vJ^SS?* c ? a ? ge in mac ?^. performance. On feie 
average; -md^tr^ .works 1 ,5 shifts a day. In view of -this/ it 
J/f3 e 2? ss ^ y ^fe >*Se:.material v and'^-c>.ur resources permit it 
'itt V ' of ' a11 wl ^ e consumer gpo&.s and goods in short 
supply -are produced) to increase the number of shifts when 
changing over to the five-day week, : 

Z \'* B ^^iy'i^'ortlnt for shifts to start-and finish, 
and. -work aohedulaa generally be arranged, so as to fit in with : 
Ihtl^t^ *°* edules °£ varioul transport systems? . 
Sr^att±oatf n ° nB ' trading ' pu * llc catering and service . 

ion n SS ' diffic S^ s connected .with -its spe^liic -product- 

^ arc lllce - 1 .3 r . to arise in .the c oal- mixing ■ ■' 
^foT^' 1 * s0me .2 f tils pitp measures will have to be taken to 
S2T??+? * he . ca P aolt y -of *He shafts, and underground transport 
^ i n^f;.' C °^ impr C Ye '^V^ety Precautions and make sure of ' 
even loading of ooal on both work-days and off,-daysv 

which^v a o"n a ? eB n^^ide f*r ali^ventuaitties' of " course, 

»po? y S in; -connection with the ■ change.over ' to the five- 
commillee, ™2 + T£ Btr i 8B ' ^P^tments" and ; *rade union central 
efl^S+£ +5 * bake charge of the organisational -work ccnneot- 
iL+tL ? 8 reparation of the factories,. .of f ices.'and organ- 

ivit? targets, including volume^'df ^output , product- 

e?f??jJ?^"i y a ? d Paints .into the .budget, . as .well as . 
eiricieno exploitation ftf -a r s ; se'ts, •' - " ' * . '. 


terrV+n™r~^"^TT" ■ ^^7^'° ''orgauisat s;u;uai;e..a 'on. tne 
wJ&hi?^ +Lt+* XOn <wlthnut regional a^mon)' or.: autonomous 
posSm'? j ^ f?fani y i; r ' eg i on or whi^h; will, make "it, ■ 

possible ,o effect the change* in j;he md'st organised manner 


the 
prepare 


to«tto£ vhT^ 8 °?v mj -^sters of <-th<* ■ Union' republics/ . 
re^iL^S ^ he ' m ^ ls ^^s and departments of 'the USSR, 
Ume-tabSs ^L^^S ^ other organisations.. must pr 
or?Inilat?on?^n lVZ^ £eX l^ t he factories, offices .aid 
tef??+^f«^ u0 ..^ e new system by autonomous republics, 
ib^T^^^ M-g-industrial centres oV the republics 

and -nlLZli "^J^^S ana catering organisations, cultural ' 
^ S ^ P asse ^ er transport and children's 

^^"^1^2? reor8ani8ed ,^ fit -^ the /.demands 

t.p^!^^-' 13 ^^!' 81 , circuses a^d elufrs'will have. to give matinee 
performances and cinema shows on the' additional cff?dav and 
mass sporting events will have to.be ar range fat the ^ad^s" .; 


the Soviet pile's living* standards „ ^ 

* , ? h f s Mg ^ im P ^*fcant work must be headed by the 
ministries and departments, the local Party, Soviet said 
trade union bodies, and actively promoted by all workers and 
employees, The preparatory,. period should be used fcr the 

^.•Li mpr AT? m f?'! : of P?°duetion-^gaaisation and public 

^ * hlB J™- 11 P romote a further growth of product- 
qliJL and b ^ter working and resting conditions for the 
soviet people . 

( Ekonomicheskay a Gaseta, Uo. 11, Abridged.) ' . 

THE END 
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Memorandum 


UNITED STATES GOVERNMENT 


to -A DIRECTOR, FBI (100-428091) date: 5/3/67 

'fa 


W : SAC } CHICAGO (134-46 Sub F) 

subject: VSOLQ. 

IS-C 



7, 1967. 


ReBulet dated May 4, I960, and CGlet dated April 


ReBulet instructed the Chicago Office to set forth 
on a monthly basis an accounting of all receipts and dis- 
bursements of Solo and CP, USA Reserve Funds in the possession 
of CG 5824-S*. Set forth below is the accounting for April, 
1967: 


Balance of funds in possession of 
CG 5824-S* as of April 1, 1967 

Solo 

Maintained in cash in safe deposit 
box, Michigan Avenue National Bank, 

Chicago, Illinois $126,186.75 
CP, USA Reserve Funds 
None 
Additions 


Solo and CP, USA Reserve Funds 


None 


(^Bureau (RM) :'^2i t ?&tfi "MAY 9 3 19»4 



2-New York (RM) 

(1 - 100-134637 (SOLO) 

(1 - 100-128861 (CP, U&&-3Re§eB^|$knds) 
1-Chicago 

RWH:MDW 

(5) S " 


uy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


CG 134-46 Sub F 

Disbursements 
Solo 

On 4/21/67 to CG 5S24-S* as reim- 
bursement for funds expended on 
instructions of GUS HALL, General 
Secretary, CP, JJSA , at New York 
City, 3/27-4/1/67, This amount in- 
cludes $150 to HALL as reimbursement 
of loan granted to CLAUDE LIGHTFOOT 
lor v,hich LIGHT* COT gave HALL as 
s ec u v il y u r x iig , p x*e v iou s ly a X a m i ly 
hrirlnnn; ccvzt of pto inlnnn rtcol 
calendar clock ordered by HALL; meals 
and related iteiun lor HALL and iamily; 
and, items purchased as gifts for 

HALL f s family on latter* s instruction $372.00 

be 

On 4/21/67 to CG 5824-S* as reimburse™ hie 
mei 
to 
Co! 

money s ent for cos t of auto repairs 
paid by | | at DesMoinos, Iowa, 

and Denver, Colorado, for repairs on 
1965 Ford Mustang recently purchased 

with CP, USA funds 306,76 be 

b7C 

On 4/21/67 to CG 5824-S* as reimburse- 
ment of cost for household item PUfT 
chased f or HALI J 1 
I H New Haven, Connecticut, on 

HALL f s instruction 35,00 

Total $713.76 

Balance oi funds in possession of 
CG 5824-S* as of April 30, 1967 

Solo 

Maintained in cash in safe deposit 
box, Michigan Avenue National Bank, 

Chicago, Illinois $125,472.99 
CP, tJSfl Reserve Funds 


l -"i/^jL/uf tu i_,u ood^-o^ as x euauux' se- 
mi- nf rnnnfrv asoo sent by telegram 
>| ~ \ GUS HALL, Denver, 

>lorado, plus cost of telegram. This 


Hone 
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UNITED STATES GOVERNMENT 


MemorandumRQUTE IN ENVELOPE 


DeLoach 
Mohr 


Casper — 
Callahan . 
Conrad 


DATE: 5/3/67 


Sullivan 
Tavel 


1 - Mr. DeLoach 

1 - Mr. Sullivan 

1 - Mr. C, D. Brennan 

1 - Mr. Rozamus 

1 - Mr. R. C. Putnam 


Tele. Room 

Holmes 

Gandy 



to , : Mr, W. C. Sullii 
from : c.D. Brennan 

SUBJECT: SOLCK 

^ INTERNAL SECURITY - COMMUNIST 


PURPOSE : 


This memorandum recommends that our New Yorl 
Office be authorized to pay NY 694-S* for expenses incurred 
during Solo Mission 23 to the Soviet Union and Czechoslovakia. 

BACKGROUND : 

NY 694-S* departed on Solo Mission 23 on 4/2/67. 
He returned 4/18/67. As set forth in my memorandum of 
4/21/67, the primary purpose of this mission was the review- 
ing of the clandestine apparatus with the Soviet official 
responsible for this operation. With respect to financing 
travel on this trip, the Communist Party, USA, assumed the 
responsibility for tourist accommodations. Since NY 694-S* 
has a heart condition, it was deemed inadvisable for him 
to travel in the tourist class. The difference in fares 
amounted to $325.20. In addition, for security reasons;* 
^source purchased clothing: top coat, suit; and two suit V 
*cas1es, which were altered to provide secure hiding places 
^forjiotes. The itemized list of expenses incurred by the C 
source on Solo Mission 23 is as follows: ^. 

x Difference in plane fare..... ..$325.20 

- Clothing and suit cases 203.00 - c 

iv Hotels, meals, and incidental 

expenses abroad •.....•••••..*»*•.. 99.00 
M ^~ Total.' $62r.20 

The above-listed expenses are similar to those 
incurred on all prior Solo missions and are necessary for 
the security of the source on this type of dangerous assign- 
ment. It is believed this request* is reasonable and should 
be approved. ' 

Enclosure^t*^^ S"^6^^ ? nQONTIlJiJED - OVER J 

X00-428091 ' Hi^L- 

1 - Mr. M. F. Row (6221 IB) >" rX 

65 MAY 11 1967^ — — 



Memorandum to Mr. W* C. Sullivan 

RE: SOLO 

100-428091 


Attached is a letter to New York authorizing 
payment to NY 694-S* for the above expenses incurred on 
Solo Mission 23. 


RECOMMENDATION: 


That attached letter be approved and sent. 
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ROUTE IN ENVELOP]^ . 

SAC, Hew Yorlc (100-134637) 5/4/67 ^'^p^ 

Director, IB! (100-428091> \ I & Svan 

jT" ^ 1 -Mr. C« D. Brennan 

1 - Mr. Rozamus 


SOLO 

HTERKfiL SECURITY - COMMUNIST 


1 - Mr. R. C* Putnam 


Seurairtel 5/1/67 requesting authority to 
reimburse NY 694-S* in the amount of $627.20 for expenses 
incurred on Solo Mission 23 ♦ This authority is granted. 


1 - Mr. M. F. Row (6221 IB) 
RCP:dmk 


NOTE: 


See memorandum C. 0. Brennan to W. C. Sullivan, 
5/3/67, captioned as above, prepared by RC£:dmk. 
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^ UNITED STATES GOV: 


MENT 


/,y Memorandum 



DIRECTOR, FBI ( 100-428091 ) 


Sac, new york (100-134637- sub a) 


date: 


5/5/67 


subject: 


SOLO/ 


Remylet, 4/4/67. 


Debits 


None during the month of March, 1967. 




On hand as of March 31, 1967 $844,367.03 

Less Debits None 

On hand as of April 30, 1967 $«44,3o7.03 

Location of Solo Funds - New York Territory- 
Maintained by NY 694- S* 

Safety- deposit box, Chemical Bank- $110,000.00 
New York Trust Company, 67 Broad 
Street, New York, New York 

JACK BROOKS Regular Checking Acct. 

at Chemical Bank- New York Trust Co., 

20 Pine Street, New York, New York 

Acct. No. 1 (001-228919) $ 28,317.03 

Acct. No. 2 fOOl-232835) 32,345.92 
Acct. No. 3 (001-237942) 49,204,08 

NY 694-S* Personal Checking Acct., 4,000.00 , lt 
Chemical Bank- New York TgHWgb . , / J\ U f 7 ^ 
67 Broad Street, New York, mm Yorjk" y JJ.+ ~**~ * S *^ B 

Maintained by NYC - FBI y 

Safety deposit boxes, Manufacturers 

Hanover Trust Co., 69th Street and _ m „- — — 

Third Avenue, New York, New York £620,500.00 
l^ d d f/Lj) » ■* Total ?b44,357.03 

T ~ Bureau (l00 7 4280Ql' 
Chicago v U34-46- SUJ 
1 - New York (l34-9l] U-- y , v , , , 

1 - New York ( 100- 128861- SOB bT(CPTJSA-RESERVE FUND) (4l) 
1 - New York (100-134637- SUB A) (4l) 

JFL: gmd fTJ 
$5 3 ~ 
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\ UNITED STATES GO^EINMENT W 

K MemorandummE IN ENVELOPE' 

to : DIRECTOR, FBI (100-42 8091) date: 5/4/67 

iom : SAC, CHICAGO (134-46 Sub B) 
| subject!' SoLO _ ' 

r- J - 

Re Chicago airtel dated 3/28/67, New York airtel 
dated 4/21/67 and New York airtel dated 4/27/67, all of 
which made reference to efforts of GUS HALL, General 
Secretary of the Communist Party (CP), USA to obtain an 
invitation from European CPs for the CP, USA to send an 
observer to the conference of European Communist and 
Yforkers Parties which was held April 24-25, 1967, at 
Karlovy Vary, Czechoslovakia. 

Referenced New York airtels set forth observations 
< obtained by NY 694-S* relative to the feeling in regard to 

{J HALL* s proposal on the part of the CP of the Soviet Union, 

^ 1> the CP of Czechoslovakia and their assumptions as to the 
«i ^ feeling of the CP of Great Britain. x , 

t ^ \ ' 

^ ^ Enclosed herewith are three copies for the Bureau 

„ I* and one copy for New York of an informants statement concerning 

^"fiif replies received by HALL to his inquiries set forth in 

^ ^ * referenced Chicago airtel. This information was obtained by 

CG 5824-S* during discussions with GUS HALL during the period 

April 22-29 , 1967. This information was furnished on 

April 29, 1967, to SAs WALTER A, BOYLE and RICHARD W, HANSEN 

by CG 5824-S*, who has furnished reliable information in the 

<3>- Bureau (Eneas . 3) (RM) / r ~ , ? / I a J 1 

1 - New York (100-134637) (End. 1) (RM)/ 6 ' t/ "+'/ // " Ip (7^ ^ J 

WAB:mes *' ~ \ ^JM^ 6 MAY 10 1967 

(4) " ^ 
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It was learned that daring early April, 19G7, 
Gus Kail, General Secretary of the Coismunist Party (CP), 
USA, had directed communications to the leadership of a 
number of CcasEumist and Workers Parties of Europe in an 
effort to secure for the CP, USA an invitation to send 
an observer to the conference of European Comunist and 
Workers Parties which was held April 24-26, 1967, at 
Karlovy Vary, Czechoslovakia, for the purpose of discussing 
mutual security and the north Atlantic treaty Organisation. 
During late April, 1007, after the above conference had 
concluded without such an invitation having been received 
by the CP, USA, the following was learned concerning replies 
vrhicb H^ll hnct received frcr^ stesres Hty.^Gpsmi T^ytiXoti* 

jXo.11 had received written replies front only two 

rortpensa, JchEt Gd&cn, Cvrrjrai Secretary of the CP of Gr^nt 
Dritain, bad stated tl<at ho would not even propose to the 
hest Parties that the CP, USA be permitted to send an 
observer. Go Han drew an analogy to the effect that if the 
governments of European countries were to have a meeting at 
which they were discussing European problems, they would 
certainly not invite the United States Government to participate 
In lil:e manner* Gollan saw no reason why the CP, USA should 
bo invited to the meeting at Karlovy Vary. 

According to Hall Luigi Longo, General Secretary 
of the CP of Italy, did not even have the politeness to 
answer Hall's letter himself but had allowed one of his 
Party Secretaries to answer it. In the reply the CP of 
Italy merely said that they would think cbout it* Hal! 
has stated that this idea of CP, USA participation J*ad largely 
originated with Longo in the first place and thus he could not 
understand the casual oannor in which Lonr-o had just passed 
it off to a Secretary to answer. 

iXall was so an^ry with the CPs of Italy and Great 
Britain that he could hardly control hinsclf . In his anger 
fce has been shewing these letters to various people and 
ravins against Gollan and Longo. 

It was also learned that Jiia Jaclssoa , Cha iman of 
the International Affairs Corliss ion of tho CP, USA, had 


1 
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visited the United Nations Mission of Czechoslovakia located 
i» Hew York City aad obtained their views on this subject* 
They informed Jackson that a decision had been 12a do frau the 
very begicning of placing for this coherence that there 
were to be no "observers." The reason this had been agreed 
upon was because at that titie the organisers of the conte^^os M 
the CP of Frauce and the 5?r»3Lis»j Uait«d Workers £Urtv, 
«i£r;-«>id that so?-;;, frii'opo&n Praties would Tvs.nt to attend only 
as observers without talcing part in the discussion or debate 
or without signing the stately 33 1 to he issued at the end o£ the 
conference, Therefore, it was decided that the answer should 
he to Parties which might; entertain smch thoughts that -;k^ 
r^t^t m\i;h$v r:f:tend ind fe?**e jvirfc or ^t^y f^/'\y completely, 
Iffho Csecfes 1 as woll as the British, red Fremcli, p.l&o vftv t J: « 
excuse that Hall's letter had xuvivsd coo Ibte for se.vioj.:3 

tte33s5 Partis ^ec*»:lved Hat5.*s letters &***K>e ?f>o!^ ixrfovu t^e 
coafOirc-Kco. 

Jl^ll wa^ no leas angry with tbs ftraalis over this 
reply thun hs was over the replies of; tho SETrensh and British, 
la lift 11**3 opiniua, the negative rc^cepfcioa to hin proposal 
T .?r.<s ;i reflection of pwtty JLonu l:L»s. in Uiti Parties eoatacted. 
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Transmit the following in 
AIRTEL 


ROUTE-m ElfvILOPE 

5/4/67 


Date: 


Via 


(Type in plaintext or code) 


(Priority) 


TO : DIRECTOR, FBI (100-423091) 

FROM :^§£C, CHICAGO (134-46 Sub B) 
SUBJECTS: SOW 


* 



Re New York airtel dated 4/2 7 /u7 concerning 
activities and contacts of NY 694-S* in Prague, 
Czechoslovakia, during the last Solo mission. 

On Page 4 of referenced airtel appears 
information from NY 694-S* that on 4/17/67 he had 
received $1,080.00 from A, SOBOLEV, Assistant Editor 
in Chief of the "Y/orld Marxist Review" to be delivered 
to Communist Party (Cp) , USA functionaries as royalties 
for articles published by the "'World Marxist Review." 

On 4/29/67 CG 5824-S* advised that during the 
course of his recent trip to New York City 4/22-29/67 
he had met with GUS HALL, General Secretary of the CP, USA, 
on several occasions. At that time CG 5824-S* turned over 
to HALL the $1,080.00 which NY 694-S* had received from / 
ALEXANDER SOBOLEV in Prague, Czechoslovakia. At the < — jj- 
same time HALL was furnished a list of those individuals « 
to whom these royalties were due for articles published 
by the "World Marxist Review." These individuals listed 
were GUS HALL, GIL GREEN, HENRY WINSTON, GEORGE MEYERS, 
HYMAN LUMER and HERBERT APTHEKER, Although the list 

Cp - Bureau (RBI) 

1 - New York (100-134637) (Info) (RM) 

2 - Chicago „ „, - ^ 11 

1 _ A) 134-48 Sub B-121 " ■ ' wAl lV ^ 
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(RM) 


or 



Sent 


,M Per 


nt in Charge 


BEST COPY AVAILABLE 


.furnished by ,X£0LE7 did not indicate hov; the 41,030.00 
v;as to be divided, the source voiced the opinion that 
it vas to be divided eaually, .ilSO.OO to each. 

Information contained herein Is bein^ dissevtina «d 
to interested of:: ices by separate *-o:urrAi nidation suitably 
paraphrased and ivith the necessary caution statement. 
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UNITED STATES GOVERNMENT 

, Memorandum 


Mr. W. C. Sullivan 


Mr. C. D. DeLoach 
Mr. J. P. Mohr 



date: May 8, 1967 


DeLoach _ 

Mohr 

Wick 

Casper 

Callahan _ 

Conrad 

Felt J- 

Gale 


Brennan 


q6 


(o 

SUBJECT A^pLO^ 

ifrT^RNAL SECURITY - COMMUNIST 


1 - Mr. N, 
(Attn : 
1 - Mr. W< 
1 - Mr. C, 
1 - Mr. M, 
1 - Mr. R. 


P. Callahan 
Mr. H. F. Row) 

C. Sullivan Gandy 

D. Brennan 
J. Rozamus 
C. Putnam 



Solo is the code word used to refer to the liaison 
operation performed by our informants between the Communist 
Party, USA, and other communist parties of the world. 

PURPOSE; i,' 


This memorandum recommends a $1,000 cash award to 
NY 694-S* for having subjected himself to extraordinary risks 
on Solo Mission 23 to iron out problems in the functioning 
of the clandestine, phase of this operation with the Soviet 
official responsible to the Central Committee, Communist Party 
of the Soviet Union, for the Solo Operation. In addition, to 
recommend that Assistant Director Malone or Special Agent in 
Charge Roney of our New York Office personally present the 
award to the informant and orally express the Director's 
appreciation of the informant's services . 

BACKGROUND: p, 

NY 694-S* departed on Solo Mission 23 on : 4/2/j37 
for the Soviet Union. He returned 4/18/67. Informant ^was 
most apprehensive about the trip since the Soviets^had.' 
cancelled a confirmed scheduled delivery of funds *for tfche 
Communist Party, USA, due to a "security problem. 1 ^ Ix&ormant 
was not in a position to know whether the security -problem 
centered around his personal activities or was something 
attributed to the Soviet apparatus in New York, In addition, 

(informant recently recovered from a heart attack and the 
strain of the mission was not conducive to his physical 
well-being. 

100-428091 ^ 1 

RCPtcstO^' 
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Memorandum to Mr. W. C. Sullivan 

RE : SOLO 

100-428091 



While in Moscow, NY 694-S* was exhaustively interro- 
gated for five days about the details of the Solo Apparatus. 
In addition, he was subjected to a test on his ciphering 
ability which he successfully passed. In spite of all obstacles, 
NY 694-S* convinced the Soviets of his bona fides, laid the 
groundwork for the inclusion of NY 4309-S* into the apparatus, 
set up a new date for the delivery of Soviet funds to the 
Communist Party, USA, and developed a wealth of data concerning 
'the Soviet Intelligence Service techniques. Through conversa- 
tion with high-level Soviet officials, informant developed 
intelligence information regarding the deterioration of relations 
between Fidel Castro, Premier of Cuba, and the Communist Party 
of the Soviet Union, which has been disseminated to the White 
House and other interested officials of our Government. 

Source also obtained valuable intelligence data 
regarding Soviet plans for celebrating the 50th Anniversary 
of the Great October Revolution, the opinions of leading 
Soviets regarding the 7th Congress of the Socialist Unity 
Party of Germany (East German Communist Party) , and the 
conference of European communist parties at Karlovy Vary, 
Czechoslovakia, 4/24-27/67, All this data has been dissemi- 
nated to interested officials of our Government. 

Our New York Office has recommended, and we agree, 
that NY 694-S* should receive an award of $1,000 for the 
successful completion of this trip behind the Iron Curtain. 
The success of the informant in continuing the Solo Operation 
and the intelligence data developed cannot be measured in 

I dollars and cents. Although informant was apprehensive about 
his reception by the Soviets and in spite of his poor physical 
condition, he willingly subjected himself to the trials endured 
to insure that this delicate operation can continue. This 
attitude certainly merits special recognition. 

Attached is a letter to Special Agent in Charge, 
New York, authorizing a cash award of $1,000 to NY 694-S* and 
instructing that Assistant Director Malone or Special Agent 
in Charge Roney personally present this award to the informant 
and orally express the Director's appreciation of the 
informant's services. 


RECOMMENDATION: 


That attached letter be approved and sent. 
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UNITED STATES GOVj 

Memoranmt] 


V7? ITT Ann 


TO 


FROM 


Mr. W. C. Sulliva 


C. D 


TNfERNAL SECURITY - COMMUNIST 


BrennanTA 


date; May 8, 1967 

1 - Mr. C. D. DeLoach 

1 - Mr. W. C. Sullivan 

1 - Mr. C. D. Brennan 

1 - Mr. R. C. Putnam 


My memorandum of 4/11/67 set fprth, in detail, v 
disbursement of funds by the Communist Party, USA, during 
March, 1967, which had previously been received from the 
Soviet Union. The following schedule shows the total funds 
received by the Communist Party, USA, since 9/58 from the 
Soviet Union and Red China together with disbursements during 
4/67. 

TOTAL FUNDS RECEIVED AND DISBURSED 9/58 TO 3/31/67 



Total reqeived from Soviet Union $4,187,745.19 

Total received from Red China (all on 2/10/60) 50,000.00 

Total, received 9/58 to 3/31/67 , $4 . 237^74fi - 1 Q 

Total disbursements 9/58 to 3/31/67 3,267,191.41 

Balance of Fund, 3/31/67 1 d70,S53.78 

DISBURSEMENTS DURING APRIL, 1967 /' i 

All disbursements made on specific * 
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Memorandum to Mr. W. C. Sullivan 

RE : SOLO 

100-428091 


ACTION: 


None. This memorandum is submitted for your 
information. An up-to-date accounting of Solo Funds will 
be brought to your attention each month. Details of 
accounting of these funds are not to be disseminated. 
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INTRODUCTION 


The question of United States foreign policy toward 
the Soviet Union is a very broad one. This very posing of the 
problem is one-sided, for the question must also be asked: 
what is the foreign policy of the Soviet Union and its attitude 
towards the United States? This paper v/ill try to put forward 
some ideas and attempt to answer some important questions in 
relation to foreign policy in dealing with the Soviet Union and 
other countries calling themselves socialist and which are now 
in the Soviet camp in one degree or another. This document is 
not a paper for a Ph.D. or for public discussion. Actually, 
the ideas put forth are based upon decades of study and experi- 
ences, brought up to date, resulting from contacts and travel 
over a period of years, including discussions with Soviet 
leaders and studies abroad through recent weeks in 1967. Every 
country calling itself socialist, except Albania, was actually 
visited and sessions held with the leadership. No "authorities" 
on this subject will be cited to "prove" a point. 


BASIC POLICY OF SOVIET UNION 


Public Statements of Soviet 
Policy - Peace 


Past experience within the world communist movement 
makes manifest the lesson that party resolutions and speeches 
of leaders must be treated very seriously. To use an old cliche, 
one must "take them at their word." This does not mean that 
communist leaders are in the habit of disclosing secrets or 
taking anyone into confidence regarding important problems and 
their solutions. This would especially apply to questions 
relating to foreign policy. Yet, regardless of the still pre- 
vailing methods characteristic of a closed society, the communist 
leadership of the Soviet Union must state the general policy aims 
of a given historical period in order to mobilize the population 
for the carrying out of tasks in the sphere of international 
affairs and/or in the solution of economic and social problems 
within their own society. They do not always give the facts 
to their people, but they do indicate the road that must be 
traveled. In doing this, they must take into consideration the 
attitude of the people. They can control or suppress ideas or 
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opposing points of view, they can sometimes enforce obviously 
unjust codes and rules; but all of these things can only be 
done if they have the main body of the population agreeing 
with them or at least sympathetic to the basic goals. 

In his opening remarks to the XXIII Congress of the 
Communist Party of the Soviet Union, which took place March 
29 through April 8, 1966, Leonid Brezhnev, First Secretary of 
the Central Committee, Communist Party of the Soviet Union, 
after stating the need for speeding communist construction, 
placed the question of current Soviet policy as follows: 

"The Central Committee of the Communist Party of the 
Soviet Union has taken into consideration all the complications 
of the world situation in elaborating the course of the Party 
and the state in foreign policy; it has been guided by the vital 
interests of the peoples' of the Soviet Union and by the desire 
to ensure peaceful conditions for the building of communism and 
socialism in the countries of the world socialist community and 
to prevent the unleashing of a new world war." 

Despite a lot of verbiage, lip service to the ideas 
of international solidarity or proletarian internationalism, 
and more words about loyalty to the cause of the struggles of 
the people of the world, the main emphasis was on the effort 
to avoid war* The Soviet people can easily understand the 
following: "...The Soviet Union consistently advocates normal, 
peaceful relations with capitalist countries and a settlement 
of controversial interstate issues by negotiation, not by war." 
No matter what else the leadership says, the Soviet people under- 
stand the essence of these last words. And this is why the word , 
"peace" is a part of the daily, almost ritualistic salutation of 
the average Soviet citizen. ■ This same general policy was reaffirmed 
and restated as current policy in editorials on the front page- of 
Prav da 3 the official Soviet Party organ, on April 7 and 8, 1967, 
on the occasion of the First Anniversary of the XXIII Congress. 

The foregoing is not meant to portray the Soviet Union 
as a pacifist state when one considers its Communist Party of 
nearly thirteen million members and a Young Communist League of 
more than twenty million members, which both function as organized 
and disciplined paramilitary organizations, in every sense of the 
word, plus a powerful military establishment equipped with modern 
weapons, including nuclear weapons. Nor must peace slogans be 
interpreted literally in disregard of increasing Soviet armaments 
and ambitions as they relate to Europe, and particularly as 
they may relate to the United States. However, their policy for 
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peaceful coexistence as repeatedly enunciated by the Soviet 
leadership (which they claim beginning with Lenin and ex- 
tending into the days of Nikita Khrushchev and now repeated 
by the new leadership of Brezhnev and Premier Aleksei Kosygin) 
should be interpreted as their basic "unalterable" policy. 
In their own words they consider the policies of "peaceful 
coexistence of states with different social systems" as an 
integral part of the class struggle. The emphasis } however, 
is not on armed struggles but is on ideological and economic 
competition. 


Paramount Elements of Soviet 
Foreign Policy: United States - 
Soviet Relations and Avoiding 
World War 


Relations with the United States are in the center 
of foreign policy of the USSR. Everything that the Soviet 
Union does in the global field takes into consideration the 
role of the United States. This is not only a current or 
temporary policy. It is basic that the USA is the central 
focus in USSR world relations. It matters little whether they 
reach an agreement with France or engage in discussions with 
Great Britain; the important thing as far as the Soviet Union 
is concerned is the aims and attitudes of the United States. 
How to stabilize relationships with the USA and avoid a global 
conflict, particularly a nuclear war, is constantly discussed 
in Soviet society. The Soviet leaders do not hide this aim. 
They speak to their people quite frankly and openly about this 
aim. While it is true that the Soviets always present the 
United States as the villain — the imperialist troublemaker that 
is. engaged in intrigue of some sort or another (and very often 
in this anti-American propaganda they take liberties with the 
truth) — they nevertheless would like to reach some kind of 
accommodation with the United States that would mean stability . 
in foreign relations. They say that there are really only two 
powers that can determine the fate of the world at this stage 
in history — the United States and the Soviet Union. The Soviet 
Union would like to avoid a general conflict or a collision 
with the United States in particular. 


IAL 


Soviet Concern Over 
Yfest Germany 

The Soviet leadership also fears the possibility of 
a two-front war and looks upon China as a powerful enemy by 
whom they will be confronted sooner or later; nevertheless, *p 
they believe that the chief enemy is still ^Western Europe. 
The present strategic perspective of the USSR~~and' 'some of "trie" ir 
allies is the possibility of a ma^or^ mijj-^j'v „.^QJ^^cmJ:ation 

" between^.t L he_JU]iited" State s andjtfe^t and 
the USSR and its allies on the other side. Even in their public 
speeches at so important a gathering as the XXIII Congress of 
the Communist Party of the Soviet Union they spoke of the 
bilateral military alliance of the USA and the Federal Republic 
of Germany, charging that this is a peculiar sort of alliance 
or partnership in which each wants to use the other for his own 
designs and that both the United States and the Federal Republic 
of Germany seek to aggravate tensions in Europe. " These designs , 
whatever the motives of the pa r tners may be, are spea r he ajdj^ d 

j^alnsl:., t he. SlL.and.„o±.her_j^oc^ 

and secux iJL V^jLnJt ^ This is what 

Brezhnev said in his ^S^r^To ^^^^^^^^ Therefore, the 
Soviet leaders say that they will never agree or reconcile 
themselves to the West German militarists, with the support of 
the United States, receiving nuclear weapons. 

Under present world conditions there seem to be no 
readily apparent avenues by which the United States can change 
this attitude of the Soviet Union which looks upon the United 
States as "the instigator of all aggression" in every part of 
the world. Perhaps an agreement or treaty concerning the pro- 
liferation of nuclear arms when adopted can lead to more confidence 
and trust in United States policy, not merely on the part of 
t he Sov iet .Unio n and their allies but also in some_ o ther cpuntr^igs^ 
evensome l^t^ aTe^^ 

j/e st Ge rma ny North Atlantic Treaty Organization governments 
~may deny this~~but an objective examination of the real thinking 
of the masses of people in Europe and Britain will show that 
there is greater fear of Germa n strength than of the danger of 
communism. ■ 1 "' 11 
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PURSUIT OF NATIONAL INTERESTS: 
KEYSTONE OF SOVIET POLICY 


Historical Precedents 


No matter what slogans the Soviet- leaders use s no 
matter the maneuvers, belligerent or peaceful, they always keep 
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in mind the national interests of the USSR, and this is borne 
'out by an exam^a^on^flt'-^VT'eT^'oTLcy over a period of many 
years. 

In the first few years of the Soviet Revolution 
Soviet leaders openly spoke of international aims and talked 
about carrying the revolution by force to other countries, 
and this did happen. There were revolts in Hungary, Germany, 
and in the Far East, including China, all these with Soviet 
aid. The defeats suffered in these countries, the inability 
of the Communist International to rally the working classes 
in other parts of the world to follow the example of the 
October Revolution of 1917, and the economic chaos and famine 
resulting from these setbacks, caused Lenin to take another 
look at the prospects of world revolution and place the 
emphasis on economic development. Some of the present ambitious, 
industrial plans were given to the Bolshevik Party and to the 
Soviet, Government in embryo form by Lenin.- 

After Lenin T s death, the struggle within the Soviet 
Party and Government between Stalin and Trotsky was related 
to this question of "permanent revolution," now vulgarized by 
the Chinese. The Trotsky thesis was rejected, and the Stalin 
concept of "building socialism in one country" was policy until 
World War II. After the Trotsky ist concept of "exporting 
revolution" was defeated, the ambitious Soviet five-year plans 
were initiated. But even prior to that, the Soviets tried to 
reach agreements, and did succeed in reaching agreements and 
signed treaties with many states in Europe and other countries 
on different continents. The Communist International, always 
an instrument of the Soviet Union, and other organizations like 
the Red International of Labor Union's, . etc. , created by the 
Soviet Union, were at the same time working to subvert society 
in other countries. 

But in all of these activities, the Soviets never 
gave up their national interests. The SovTet tJhion received 

world communist movement 
for all its policies. The justification was that since the 
Soviet Union was the only socialist state in the world, encircled 
by enemies on all sides, it must receive the unconditional support 
of communists everywhere, even if Soviet aims hurt other countries. 
Communists in all countries, including the United States, were 
the chief apologists for the Bolshevik terror and oppression of 
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the population in the Soviet Union. Then, as now, the Soviets 
never consulted the other communist parties when they adopted 
policies that were in their own national interests. The 
liquidation of the kulaks, the big purges that took place under 
Stalin, were justified or camouflaged with the use of interna- 
tional revolutionary slogans that these terror campaigns were 
necessary to "defend the only socialist state 7 ' against aggres- 
sive imperialism. 

When the Soviet State deemed it necessary to reach 
an understanding with Hitler Germany, they did not consult 
any communist party. On the contrary, they submitted to the 
demands of Hitler and even sacrificed many militant communists 
in Poland and Germany so that they could reach this agreement 
with the Nazis. The Soviet-Nazi pact, however, did cause a 
cleavage in the communist movement, but it was only temporary. 
For the communists at that time, still organized in the Communist 
International, saw in this pact a peaceful intent, namely, to 
combat the "allied imperialists" who had "betrayed" their agree- 
mentswith the Soviet Union. In the Communist Party , USA, the 
shock 'was so great that the American communist leaders at that 
time tried to convince the membership that obviously there must 
have been some "secret clauses" in the Soviet-Nazi pact because 
the Soviet Union would never sign an agreement with the Nazis 
that would sacrifice revolutionary principles, etc. The Soviet 
Union through the use of demagogy about "proletarian internationalism' 
and "peace" did keep the majority of the then existing communist 
parties in line. When the American communists used the slogan 
"the Yanks are not coming," this was giving aid and comfort to the 
national ambitions of the USSR under the guise of peace. When 
the Soviet Union was attacked by Hitler Germany, the United 
States communists answered Stalin's appeal by demanding immediate 
aid to the USSR and intervention on the side of the Soviets. ' 

The restating of this question is necessary in order 
to emphasize again and again that regardless of the international 
trimmings in Soviet documents or slogans the national interests 
of the USSR come first. \Ihen World War II was coming to an end 
and the Soviets sent their armies into the neighboring states 
and set up puppet regimes, it was still with the same aim: the 
strengthening and protection of Soviet interests. This very 
nationalism of the Soviet Union led to contradictions and the 
subsequent loosening of the hold that they had upon what have 
come to be called the "satellites." To emphasize this question 



of national interests, it is well to remember that Stalin 
did not give unqualified support to the Chinese Communist 
Party. It was only when the Chinese communists were moving 
to take power despite the Soviet Union, that they received 
some aid from the Soviets, Even after the establishment of 
communist rule in China, Stalin held out against concessions 
to 1 the Chinese. It was "only much later that the Russians 
agreed to give back part of Manchuria and Port Arthur to the 
Chinese. V/hatever agreements were signed with the satellite 
socialist states, they were always favorable to the USSR, 
whether it concerned economics, boundaries, or military matters, 

Soviet Pursuit of National Interests 
Through Relations with Anti-Communist 
States 


The Soviet Union has relations with many countries 
including countries that are still in a very unsettled state, 
countries that have problems with their neighbors and countries 
that suppress their communists. Yet, relations between the 
Soviet Union and these countries have very little to do with 
ideology, or liberty, or legality, or freedom for communist 
parties. To this day, Egypt does not permit a communist party, 
yet the relations between Egypt and the Soviet Union remain 
normal. There is no legal communist party in Algeria. When 
the Algerian Government of Ben Bella was overthrown, the Soviet 
Union did not break with the Boumedienne Government. When the 
communists of Iraq were executed and thrown into prisons by the 
thousands, the Soviet Union did not break with that government. 
When Nkrumah was overthrown in Ghana, the Soviet Government con- 
tinued its relations, even though they used the words of Nkrumah 
as an excuse for not breaking off diplomatic and economic rela- 
tions. Despite the slaughter of hundreds of thousands of com- 
munist sympathizers in Indonesia, the Soviet Government has not 
broken relations with the Indonesian Government though they did 
recently send a diplomatic protest objecting to the campaign 
of "ant i-commun ism . " 

Khrushchev Removal Related 
to National Interest 


When Khrushchev was removed from leadership of the 
Soviet Party and Government, the Central Committee of the Com- 
munist Party of the Soviet Union at that time took into con- 
sideration the feeling of the Soviet people — their grievances 



against the Soviet Government and particularly against 
Khrushchev. The Soviet people, otiose standard of living 
was being slowed down, attributed their problems to the 
Khrushchev foreign aid ''.giveaway program." The man on the 
street was of the opinion that Khrushchev was giving away 
food, machinery, and other things that should be used or 
consumed by the Soviet people. In this way they believed 
he was neglecting their national interests. The opinion 
generally among the Soviet population was that Khrushchev 
was paying more attention to international adventures than 
to the solution of pressing domestic economic problems. 
If the people did not feel that their imme diate interests 
6T-mXTm ^" ' k Li t er es tri were ""5 e in'g Wg lecWd^ox-s^cr rTl'ced 
w fEnou t " r ec ^ivTnT"s^mTxn^ is 
doTTbtfuT^TiaT^rhe presenTl e a d e r s h"iT^oWd^liWe^a-ke n^ov'eT . 


Soviet Split with China Based 
Upon Rational Interest 


Y/hen the Soviet Government reached the point where 
they were ready to engage in a political struggle with China, 
it was based upon national interests rather than ideology. 
Of course, in the polemics that ensued only ideology was 
stressed. But it is recalled that the sharp division actually 
took place first around the questions of nuclear weapons and 
nuclear war, and second, around the Soviet relationship with 
or effort to reach an agreement with the United States. This 
is not a mere abstract deduction. For years prior to the open 
announcement of differences, the Chinese demanded that the Soviets 
give them nuclear weapons, or give them the industry so that they 
could create their own nuclear establishment. The Soviet Govern- ■ 
ment, for policy reasons related to the world situation, did not 
wish to create another nuclear power on its own borders. It 
did not matter to the Soviet Union that this power, the Chinese 
People *s Republic, was in communist hands. In their appeal to 
the communist parties of the world, the Soviets used the argument 
that Chinese recklessness would lead to world nuclear conflict 
and that the Soviet concept of the possibility for ,T peace in our 
time" and the idea of "peaceful coexistence" are quite different 
than the Chinese theory that there can be no peace until im- 
perialism is destroyed everywhere. It was in the defense of 
peace and the avoidance of global nuclear war that the Soviets 
tried to rally world opinion, and first of all the world communist, 
movement, against China. The theory first raised at the XX Con- 
gress of the Communist Party of the Soviet Union that " war is 'not 



fatally inevitable " was debated and accepted by the eighty-one 
parties meeting in Moscow. The Chinese were very bitter about 
the Soviet Union trying to reach an accommodation with the 
United States. They had really believed that the Soviet Union 
or Khrushchev at the Camp David meetings with Eisenhower had 
betrayed the interests of China and reached an accommodation 
with the United States. Subsequently , the debates and quarrels 
had once again indicated that the Soviet Union placed its 
national interests and influence first, and that the Chinese 
did likewise in response to the Soviets. 

Soviet National Interest Takes 
Precedence Over "Internationalism" 


The average communist is in a state of bewilderment 
and almost disbelief as a result of this basic quarrel and 
particularly the Chinese demands for boundary revision. Com- 
munist ideology has consistently stressed the international 
aspects of the movement. Communist dogma rejects "bourgeois 
nationalism/' yet every communist state has some problem 
affecting its national interests in relation to some other 
communist state, not only in relation to capitalist states. 
The conclusion that must be drawn in the present world situation 
is that even for the socialist states, beginning with the Soviet 
Union, China, Romania, Yugoslavia and others, the, question of 
nationalism, or national sovereignty as some call it, plays a 
most important role. I t^Jfla^^e-_sa_id that th is nat ional ism or 
na t iona 1 fcq^es±^sai^^ iar L , ^* er n a ~ 

t iona 1 ism , " no matter how loud the denial. 


Importance of "Internationalism" 
in World Communist Movement, and 
Soviet Use of This Policy to 
Advance Soviet National Interest 


Nevertheless , in placing the problem of national 
interest first, the influence and power of communist interna- 
tional ideology cannot be dismissed. I n t er na t. ion a lxs m_X^__ sjt.il 1 
an important part of Marxism-Leninism, '^^^ a T^ im ^n^iTTo^oT~^ 
~£X rugg leT^^pecxal^ s do not have state 

power, it is expected that communists from the so-called "oppressor 
nations" will subordinate their national interests to those of 
the so-called "oppressed nations" in the struggle against im- 
perialism, On the domestic scene, this means that communists in 


the United States, no matter to which wing they belong — the 
pro-Moscow or the pro-Peking or the pro-Cuban — must struggle 
against their own government, their own people, to help the 
Soviet Union, China, or Cuba, or Ghana , or for that matter 
any other country that is fighting against imperialist 
oppression. The expression of this concept can be observed 
in a more concrete way in connection with the struggles in 
the USA, Australia, etc. , against the war in Vietnam. 

The ideas of "internationalism" are probably more 
widespread in the Soviet Union than in any of the other com- 
munist countries. 'The Communist Party of the Soviet Union 
camouflages its drive for national advantages and its national 
interest under the banner of "proletarian internationalism." 
This is a traditional holdover from the days when the Soviet 
Union was the only communist state* and all parties used the 
same slogan, "Defend the Soviet Union." (This slogan is no 
longer used — it is not dignified for such a big power to permit 
its use. Such a country not only defends itself .but is capable 
of defending others. Therefore, "International Solidarity" is 
the substitute slogan.) 

The Soviet Party leadership works hard at this 
internationalism with very deliberate goals and aims. This 
propaganda work is carried on not solely for the purpose of 
strengthening its leadership and one might say its hegemony 
over the international communist movement, "Internationalism" 
is also utilized in defense of its foreign policy. This is 
how national interests can be placed before the people of the 
Soviet Union and the people of other countries as "unselfish 
policies." The internationalism expresses itself nowadays 
chiefly around the question of peace". V/ere it not for this 
desire for peace on the part of the Soviet people, it would be 
very difficult for the Soviet Party to utilize the banner of 
internationalism almost as it did in the old days. Because the 
Soviet Union is the most powerful country in the so-called 
"socialist community," "the protector" of the other states 
against "aggressive imperialism," it gives them possibilities 
to use the phrase "international solidarity." 


* The term "communist state" is not being used here in the 
theoretical sense as the highest stage of society wherein the 
communist program states "From each according to his ability, 
to each according to his needs." It is used here only in the 
sense of designating that these are countries which are led 
by communist parties and are striving for this goal.- 
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In the report to the last Party Congress, Brezhnev 
stated that in the previous year the leadership of the Com- 
munist Party of the Soviet Union had met with the leadership 
of sixty communist and workers parties and with two hundred 
delegations. This is how they strengthen their international 
influence. But the Soviet communist leadership has another 
very practical purpose in strengthening its ties with the rest 
of the worldwide communist movement on every continent. First, 
they retain their ideological influence and loyalty by arriving 
at common conclusions or aims. Second, they strengthen the 
fifth column in every country even though the hold of the Soviet 
Party and Government is not as strong as in the past over the 
other parties. They nevertheless find ways and means and 
methods to retain the loyalty of these various parties. They are 
satisfied if they reach agreement on most of the political problems 
and do not push for one-hundred percent endorsement of Soviet 
policy. They emphasize the "equality" of parties and they gen- 
erally get the leadership of other parties to speak for them as 
if the policies of the Soviet Party and Government were their 
own policies arrived at on the basis of their own national 
needs. 


It is known that they also use very practical methods 
to retain their hold on the international communist movement 
besides political influence. These include ideological indoc- 
trination; that is, the various parties send people to schools 
of all sorts in Moscow. The Eastern Europeans send people for 
training not only in the universities and scientific institutions 
and industry, but to the military academies as well. A good 
part of the work and studies of all these institutions deal with 
ideological problems and international indoctrination. Even the 
students from the less developed countries who come to the 
special schools like Lumumba University and other schools must 
take ("voluntary") courses in Marxism-Leninism. The other 
socialist countries do the same things on a smaller scale to 
influence foreign parties. In each of these communist controlled 
countries we can find hundreds, if not thousands, of people from 
all over the globe studying, working, or participating in some 
of their cultural and industrial institutions. These governments 
not only try to influence these people but try to utilize indi- 
viduals to act in their behalf as a fifth column, as propagandists 
for the ideas of communism, and some individuals are utilized as. 
espionage agents. 
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Domestic Factors Affecting 
Soviet National Interest 

The Soviet people have gone through two World Wars 
in this century and years of civil war. At the XXIII Congress 
of the Communist Party of the Soviet Union, the Soviet leaders 
admitted for the first time in actual figures the enormous 
casualties that they suffered in World War II. The Soviet 
people in this last half century have not known the real meaning 
of freedom and peace. They had a few years of "plenty" or 
"prosperity" in the middle thirties. They still refer to that 
period as the "golden years," At the end of World War II, most 
of the European part of the Soviet Union had been destroyed. 
Most of their cities were totally or partially leveled and they 
had to rebuild practically from scratch. In the rebuilding 
process they made enormous sacrifices in carrying out the 
ambitious postwar policies of Stalin. They made further sacri- 
fices in holding on to the satellite states that border the 
USSR or at the time were the forward bases of Soviet power. 
Although it is true that for years they took tribute from these 
countries, it is doubtful that they received as much as they put 
into some of these countries who even built industries with 
Soviet help that they never had before. 

The satellite countries, too, with a few exceptions, 
suffered immensely as a result of destruction in World War II 
and occupation by the Hitlerite Armies, and the task of recon- 
struction was accomplished largely with Soviet aid at the expense 
of sacrifices of the Soviet people. Even today the Soviet 
people, who are better off materially speaking than they ever 
were, resent the better-clothed and better-fed people in some 
of the other socialist states. Very often one can hear the 
remark of a Soviet citizen, "If we didn't send our meat to 
Hungary or if we didn't send our textiles to Bulgaria, we would 
be as well-fed and better-clothed than they are." 

The Soviet leadership is therefore trying first of all 
to improve the living standards of its people. This is now 
visible in many ways — improved housing, more goods, better methods 
of * public feeding, more attention to quality, etc. Yet, the 
Soviet people and of course the Soviet leadership feel that the 
USSR is still materially insecure. 
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Soviet Failure to Solve the 
Crisis in Agriculture 


While the Soviets have solved numerous industrial 
problems and have been able to increase productivity, they 
have failed to reach the Utopian goals (divorced from 
reality) set by Khrushchev in the seven-year plan that was to 
pave the road to communism surpassing the USA. The most pla- 
guing problem of all, up to now, is the failure to solve the 
crisis in. agriculture. It may mean nothing to an American 
if for one reason or another he went into a supermarket and 
could not buy a few pounds of flour, but Russian history and 
tradition see hunger in the background when they cannot obtain 
flour to do their own baking. The prohibition of Matzho baking 
for the Jewish Passover until recently was due to this strict 
rationing of flour rather than contempt for a religious ritual. 
It was only last year that the Soviet Government released flour 
in bulk form to be sold in the stores for some important holi- 
day. This sale of flour was considered a good and happy omen 
by the Soviet people. Hunger was no longer stalking in the 
background symbolically speaking. 

This is not meant to imply that the Soviet people are 
starving — this is not so. They have enough of the basic com- 
modities. There is no rationing, although there may be many 
things in short supply and much of this is most often due to 
poor transportation and bad distribution. But the fact remains 
and the Soviet people know it and the wide world knows, that 
during the last number of years the Soviet Union has had to 
import grain. From time immemorial grain was considered equal 
to gold (if not more so) in both old and present-day Russia* 

Last year the USSR produced a bumper harvest due to 
favorable weather conditions and improved organization. After 
discarding the erratic experiments of Khrushchev , the Soviets 
are just beginning to solve this enormous agricultural problem. 
There is no need to repeat or list the measures they have under- 
taken to solve this problem, noting only in passing that there 
is great stress on scientific agriculture, on daily material 
incentive, prices, pay, pensions, housing, conservation, etc. 
Of course, the building up of a giant fertilizer industry takes 
high priority. Americans who are used to surpluses and even 
payment for reduction of planted acreage cannot easily grasp 
the plaguing problems that the Soviet Union faces due to a back- 
ward agriculture. 


Additional Strains on Soviet 
Economy: Foreign Aid, Arms 
Race 


Soviet help to the developing states, Asia and 
Africa and other parts of the world, is also a big strain. 
But to retain its influence in the communist camp, as well 
as in world competition with the United States , the Soviet 
Union, even if it gives aid in measured amounts, cannot and 
will not let go. The strain would lessen if the Soviet Union 
would spend less on armaments but this they will not do/ On 
the contrary, since Khrushchev, although their boasts about 
bigger megaton bombs have decreased, the building of armaments 
goes on. How to lessen these strains — how to satisfy the 
material needs of their own people — these questions are con- 
stantly being discussed by the Soviet leadership. Soviet 
national interests require a "breathing spell" from the fears 
of a big war. The people want this and that is why the USSR 
assumes a posture with emphasis on the removal of tensions. 
This posture is not always the same. From time to time the 
Soviet leadership takes a more belligerent stance even within 
the context of the policy of peaceful coexistence. This new 
posture is a "dialectical" combination of efforts for peace 
and threats against the imperialists. 

Necessity of Communist "Example" 
of Abundance in Soviet Union 

The present leadership, as the Khrushchev leader- 
ship before, believes that the influence of communism cannot 
spread unless they are able to prove by an abundance of material 
things that communism is superior to capitalism. In their 
argument with the Chinese, the Soviet leaders always use the 
necessity of building up at least one socialist country to serve 
as an example that would be convincing, to the working people 
from Western countries, not only to people in the United States 
but even to people in more backward countries. This necessary 
example is to show that materially socialism can do just as 
well if not better" than advanced capitalist countries. But 
the Soviets have not been able to do this up to now, although 
they have been making marked progress. Compared to a decade 
ago, it must be admitted that despite many difficulties and 
failures they have moved ahead. 


- 14 - 


Survival of Soviet Leadership 
Requires Solution of Economic 
Problems 


Preceding the XXIII Congress of the Communist Party 
of the Soviet Union, there was a struggle for leadership in 
the Soviet Party, and in a one-party state this means the con- 
trol of the Soviet Government. The Brezhnev forces won. When 
the question was posed as to how long this leadership could 
remain in power and retain the confidence of the Soviet people, 
knowledgeable Russian Party members would say that the test 
will come in the solution to the pressing economic problems. 
The leadership that solves these problems and continues to im- 
prove the standards of living of the Soviet people will remain 
on top. If this leadership does not solve these numerous inter- 
national and domestic problems , they could be ousted as Khrushchev 
was. 

The Soviet leadership is constantly straining to solve 
these numerous domestic problems in indus.try and agriculture. 
Now they are experimenting with new methods of planning, produc- 
tion and price schedules. These things- are in the forefront in 
the Party organization, in the trade unions, in the press, radio, 
television, in education, etc. 

"These problems and their solution cannot be separated 
from the Soviet efforts to work out a cooperative relationship 
with the other socialist states. - Just as the Soviet leadership 
cannot "command" its own people as in .the days of Stalin, they 
cannot command the smaller Eastern socialist countries in the 
same old way. Instead, they try to convince and exhort. 

Soviet Young Leadership 
and Youth 


Up to this time, it can be said that the younger 
generation of leaders in the Soviet Union has followed the 
■lead of the present leaders. Although it is known that there 
is a struggle going on in the Soviet Union between the genera- 
tions, and available information and facts indicate that this 
struggle is going on constantly, it has been resolved temporarily 
by bringing some younger people into the leadership of the govern- 
ment and the party. How long this unity of the generations can 
go on, or how long this new leadership will follow in the foot- 
steps of the old in retaining at least a surface unanimity after 
a policy is agreed upon, is hard to say. This depends on both 
economic and political factors. * 
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As already stated, the present leadership of the 
Soviet Union will be measured by the degree of their success 
in solving economic problems. They will also be measured by 
their ability to stabilize the political situation interna- 
tionally. This is not to suggest that their domestic situation 
is unstable. As long as they are able to place the danger of 
w ar in the background and""*sffir iye ffi 
with other c ount i iie„s_, ..the, pr^sejitT T ead^ 

.challenged. But it is well to remember that prior to the 
*%Xtl'I ~C on*gr e s s of the Communist Party of the Soviet Union some 
of this leadership favored more militant and aggressive action 
on the international front. Generally they favored more arm- 
aments and an armed direct military confrontation against the 
United States in Vietnam, There were even grumblings against 
any effort that would lead to negotiated disarmament. These 
younger leaders may have now concluded that they overestimated 
their strength, but they constantly show a greater belligerency 
than the older experienced present leadership. Some of these 
younger leaders favored a tightening of controls over the people, 
the limiting of dissent or freedom of speech. These young 
leaders favored for a time reverting to the control-like methods 
of the police. 

It is necessary to make a distinction between the 
younger leaders and the youth in the Soviet Union. The masses 
of youth have grown up in the post-Stalin era. They are ashamed 
of what took place in. their country during the Stalin period. 
They have developed a broader outlook regarding the rest of the 
world. They are more educated and better acquainted with what's 
happening outside the Soviet Union. It can be said that they 
have developed in a limited sense a democratic outlook. They 
are also the ones who understand the sacrifices that would have 
to be made in the event of a nuclear war. Among these youth 
are individuals, even groups, that fight for. a more liberal 
cultural and literary outlook. The younger poets who are most 
often condemned by the leadership for running away with the reins 
are symptomatic of this present youth. To cite an example, 
there is the poet Yevgeny Yevtushenko and others. It is no 
longer a secret that most of the literary circles were against 
the use of the courts to condemn the writers Yuli Daniel and 
Andrei Sinyavsky. There were even protest meetings in Moscow. 
There were secret round-robin petitions circulated. The con- 
demned writers' works were mimeographed and distributed. It 
is only the continued threat of force and reprisals that keeps 
the lid upon the literary and artistic world in the USSR. They 
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went through a complete reorganization in literary journalism 
in an effort to stem the progressive and liberal trend. They 
turned the Literary Gazette which was a daily into a biweekly 


At the time when it appeared there was going to be 
a struggle between the present older leadership and the younger 
leadership as represented by Aleksandr N. Shelepin, a member of 
the Politburo and a Secretary of the Central Committee, Communist 
Party of the Soviet Union, the Soviet youth understood what would 
happen if the Shelepin forces in the Communist Party of the 
Soviet Union came out on top. There was even talk about 'possible 
resistance in demonstrations if that group would persist and once 
again use the old methods of Stalinist repression. This discon- 
tent of the youth reached the ears of the party and its leadership 
and this made it possible for them to hold back these younger, 
militant but nationalist leaders. 

There is a youth problem in the Soviet Union. In many' 
respects it is similar to the problems of youth we face in the 
United States. This younger generation does not exhibit the same 
discipline as the older generation. They know very little about 
revolutionary struggle. They are only interested in immediate 
problems — their education, their profession, and increased material 
things; However, by no means can it be said that the youth has 
abandoned Marxism-Leninism or Soviet nationalism. It would be 
naive to interpret this "youth rebellion" to mean that. The 
c h i 3Ld£eJi^Ln __t h e i S oy i e t Union tak e their M a rxism-Leninism wit h 
their milk , in a manner"*oi speaking. In th e~"Ki ndergartens and 
the' very ~f iT T sl?^rades7^1TeX^"e^^g ht the meaning of the revolu- 
tion and the ideas of Marxism-Leninism. Even the youth organiza- 
tions are named after Lenin, like the "Leninist Pioneers" or the 
"Leninist Komsomol," etc. ^^.jyie^^yjMi ng^s iter s are not ^ Jbje^ 
f ana t ical^r ^vpJLut ionar ies of the Bolshevik type. 

Patriotism and Peaceful Desires 
of Soviet People — Can United 
States Exploit by Appeal to 
Their National Interests? 


There is, however, one thing that must be kept in 
mind in dealing with the .Sovie t_peopIe, that is, that even if 
the people oppose some part iclTIar ~pdXT5y of their government, 
they do beli ev e that their government is actually fighting for 
peaceiu l coex istence. It can even b"e^sa J j^ M: £^fal: they^ ar e^tre— 1 
pressur e that moves" This leadership to try to reach accommoda- 
tions with other countries and to live in peace, particularly 
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with the United States, I t is c nrr^.t to state that the Russian 
leadership responds to the desires of their people on this que s- 
■ttorn " * " " 


The Soviet people have gone through a lot of suffering 
during their fifty years since. 1917, beginning with the long 
period of civil war and extending through the wars that followed. 
They have suffered invasion and the destruction of a good part 
of their country and its people. Even if the Soviet Government 
did not keep the past alive, especially the Nazi invasion, the 
majority of Soviet citizens would not forget this, for most have 
lost members of the family in the war or suffered greatly during 
the German rule. The people want peace and do not want to repeat 
the experience and sufferings of World War II. 

The Russian people have a traditional sense of 
patriotism; they believe in their country and would fight for 
their country if they thought it was threatened. But the Soviet 
people will be moved by their self-interests, and if the United 
S t a t e s s ho u ld i want to p o int to some w g on gdo ings ^o.f^t^S^^^^T 
Government ^ 1 it must in the clearest J;.exm&showt hat that goyern- 


feelings." " ' """ " r ™ rT ™ 1 ^ n ' smim ^-- rmrm ^ > ^ 


While Basic Policy is Peace, 
Soviet Union Endorses "Wars 
of National Liberation" 

In fighting for its interests, the Soviet Union, in 
keeping with the ideology of Marxism-Leninism, endorses revo- 
lutionary movements throughout the world and gives aid to these 
revolutionary movements and to governments that have established 
themselves either through obtaining independence from colonial 
rule or winning - independence through armed struggle. All the 
resolutions of the Soviet Party, as resolutions of communist 
parties the world over, consider the "wars of national liberation" 
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as a part of the general revolutionary struggle, and they are 
pledged to give aid to these movements as long as they are anti- 
imperialist. In carrying through this policy, the Soviet Union 
separates what they call wars of national liberation and wars 
for independence from the concept of general war. They attempt 
to show that there is no contradiction between the effort to 
avoid a world war and at the same time to help carry on wars 
of national liberation. 

The Soviet leadership has concluded that nuclear 
wars can be devastating and may result in the annihilation of 
human civilization'. They incessantly claim that they are the 
only state defending the people of the world from catastrophe 
by fighting for peace and against nuclear war. In their rela- 
tions with other countries, socialist and capitalist, even where 
they have military alliances as in Eastern Europe, they always 
emphasize that world peace is paramount. Wars of liberation, 
though they have to be supported, are secondary, and while they 
do not accept the ideas of "limited wars" except . insofar as 
they mean wars of liberation, in their inner discus si oris .JEttey . - 
establish, a limit ^gggv e I Lj,j^£ e __i s L _ J^ e A^- J & a3 Q- £ e r tn a ~k the,, loc.a 1 
confl ict could broa^n^n"t n b M ^ a c^ri ict b e tweeOig p ow ers — • 

guch a point ., <Jjtct.ua 1 ly a form 0:f IT br infenanship") They '"wo!TKi""i5e 
prepar^^ 

Cuban c on f r on t a t ion w hen i tie ^UniTe "d^S t a t e s compelled the Soviets 
to remove their missiles. It was not only a question of being 
handicapped strategically but also the fear of a global conflict 
and its consequences. It can be said that the population of the 
Soviet Union was not prepared for such a conflict, and when 
Khrushchev agreed to the compromise over the protests of Fidel 
Castro, this served the Soviet national interests and took into 
consideration the feeling and understanding of the Soviet people 
and the people of the other Eastern European countries. 

"Wars of National Liberation" — Roots 
and Countermeasures 


such c lass M war s ^of ^JLl ibe^a^ifin'^ ar^e,, jdes^lnejd n to^STJX; ffajj i _p_g r _occ ur 
4^LJ^£l2BgL _P g r "fc s °^ " fcne world. This being so, the question of 
grlnrEelTE^^ States is how to prevent the 

commu n ists f r om tak ing oger> Can an armed folcce~fTdf^^^^er 

tfoulifr'y J" 'even" xne'"unitedStates, put down such insurrections 
at all times? The communists see these wars as "inevitable" 


- 19 - 


+ 



and therefore they are prepared for them. They prepare for 
them by using the native population to fight' their own battles. 
These "rebels" have roots in the native soil and among the 
population, and thus they weaken the charge of "invasion" or 
"aggression." The big task that faces the United States, if 
it is to preserve its world influence and safeguard its own 
national interests, is to foresee these "inevitable" situations, 
to study the social and political problems more carefully in 
each given country, to try to find leadership that speaks for 
the people, for the most numerous sectors of the population. 

A leadership must be found that speaks for those who 
have real grievances and who have been oppressed. It follows 
that such people lose nothing when they fight for issues and 
things that will be of benefit to themselves, their people and 
their country. This cannot be a mercenary army. Volumes have 
been written about guerrilla warfare, and fanatical maniacs 
like Ernesto "Che" Guevarra and Fidel Castro see in this type 
of warfare the answer to all problems. But the truth is that 
Ifcjtie^iyiej^r^ s^u^eXulr^nd^^ 

^n^-gejic^^^otsT" If such bands or armies or groups have no 
support from the local population, no matter under what flag 
they fight, they will be confronted with the same problems 
faced by United States forces in many villages in Vietnam — they 
sometimes find it hard to "distinguish between enemy and friend, 
Of course, this is a big question and there are many prior 
problems to be solved in each and every country. 

If Latin America is to serve as an example, it must 
be evident at the outset that it is impossible to solve every 
problem. Yet, n_o^p£^ l^eji^v i^ll^ be so lyed f ^ t he^Un^tt^e.d^SJ: a t e s 
<*°eg ^t_ta_ke^^ 

^.ts own jcounjry and the n at ioj^a l^nter^ts^ of thai;_^rt icular * 

^oun ^ o m i s e s , nuC*with American J 

aid v/ill br ing ^abou t ^s om^g^^^^^d^^^^'^pz^^^^^^E^^^^^ & 

^trucTfcure™"'^ | upr oot^ fjie ^^^fe °* feScta'f^m 

cJr* 1 "^^ 

own - Bat t lei" b ut~v"l ew i ng the matter from a national viewpoint 
the United States can husband its own national manpower and 
resources and increase its influence among allies fighting 
for the same aims. Such phrases as "freedom," "democracy," 
"the free world," etc, , will take on a new and fuller meaning. 
Some of these phrases have a very real meaning, but the 



population in the backward countries of the world will not 
be mobilized on this basis. When the peasant in Brazil 
cannot even lay claim to half an acre of land, to talk to 
him about "free enterprise" is like talking to the wind. 
Merely winning a landlord or paying off some general or 
colonel to fight on one's side will not increase one's 
influence. It may make it possible to hang on, momentarily, 
but eventually the problems fac ing the population will have 
£Q_.]bEl80JL 2Le&*^In one form or 'ahbTh^f^€n^v" r !v^ 
these problems by forming guerrilla bands or using other 
terrorist means. They may call for help or receive voluntary 
help from a Castro , but this help comes from a system totally 
antagonistic to the democratic way of life. 

Lessons of Wars of Liberation 
(Spain, Korea): Soviet Union 
Hot Directly Involved 


There are some lessons for United States political 
and military strategists to be drawn from these many wars 
beginning with the war in Korea. V/orld society is so split 
up and constituted today that more wars of the type now being 
fought in Vietnam will erupt, perhaps on different continents 
simultaneously, and strategic lessons are imperative, not 
merely in the area of military aspects but also in the areas 
of political and social problems. 

During the 1930 *s a civil war was fought in Spain in 
which the communists used an international brigade. Thousands 
of Americans traveled overseas as volunteers, as did British, 
Germans, Panamanians, Canadians, Yugoslavs, etc. The Russians 
who were there were only "advisers." The Soviets were merely 
suppliers of arms, and from time to time they contributed their 
military know-how. But Soviet manpower in great numbers did not 
become involved in this war. The Soviets did not have many more 
fighting men in Spain than there were Americans. 

In the war in Korea, most of the arms were supplied 
by the Soviet Union. The Soviet Union did not put any soldiers 
in the field to fight. They were in a better position strategically 
in Korea than they are now in Vietnam for they border on North 
Korea and have adjacent ports. But no Russians were actually 
fighting in North Korea. The Chinese stepped in with the so-called 




"volunteer" army only when their national interests were 
seemingly threatened. The Russians in deference to Chinese 
interests permitted their "volunteers" to go in. This did 
not hurt the USSR — -by supplying arms and supplies they let 
the North Koreans and Chinese fight for their own interests 
and those of the USSR. At the same time the United States was 
involved in a bloody war while the Soviets turned their atten- 
tion to efforts to gain advantages in the West. They were not 
involved directly; the Chinese and the North Koreans carried 
the ball for them. ^ e ^** M | 

Wherever civil war breaks out or there is some^ther 
conflagration, the Soviet Union sends advisers and aid^but 
they try not to get involved with their own manpower / An 
immediately apparent application of this observation in the 
contemporary situation is obviously United States involvement 
in Vietnam. ^h^logi^l corollary is the ^pjortant i question 
of hoyt^^5^^e^^r^^" m '3't"&t^ "can " du i let a government and an 


army . V iejina^^ 

They will need aid and advice for perhaps a long time but that 
is different than fighting for them. Certainly, other lessons 
of equal consequence can be gleaned for current application 
from a study of these wars of liberation in the past. 


VIETNAM 

Soviet Union Wants Vietnam 
Peace But Must Give Aid to 
North Vietnam 

Keeping in mind Western Europe, Germany first of all, 
the^^ie.t JB *lea^ler£ ; arg^ in ^fayor of bringing an end to the war_ 
^iLX^^i£ML«iiL 1e 2£& er remove the possibility ox b e i ng dragged 
j^iejt^ ^ 

^nn!^e3rHla ± as 
a reason for the failure to reach accommodation with the United 
States in other fields, whether diplomatic, trade, or the solu- 
tions to other troubles in the world. 

However, in view of their conflict with China and in 
view of the demands of their allies in Eastern Europe for Soviet 
defense, particularly against Ytestern Germany, the Soviet^ l eader - 

oiTheTr loy a 1 ty and leadership of The~ 'stTc"iarisT' c cTm^aga inst"" ' 
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i^erialj^nu^ The leadership of the other socialist states 
"na^Teen^uite critical of what they have termed "inadequate 
aid" given to Vietnam in this conflict. When the United 
States first sent large contingents of troops to Vietnam, 
some of the leadership in the Eastern bloc demanded a more 
militant resistance on the part of the USSR. It now appears 
that the Soviet Union has convinced their allies that what- 
ever they are doing, as limited as it may seem, is in accordance 
with the wishes and desires of the North Vietnamese and the 
Chinese and for these reasons they could do no more. They also 
have convinced their partners in Eastern Europe that a confronta- 
tion with the United States in the Pacific or Southeast Asia 
would weaken the Western front and it is in this area of the 
world that the USSR and the East European socialist states are 
most interested at the present time. 

Recent Increase in Soviet Militancy 
Noted on Vietnam But Fear of War's 
Spread Remains 

^^mor^ ji^l^an^a t t,i T tujAe^r.e,gar = d j-.n^JLieJb nam^an d 
fflO ^e^^e^hem^ aSlij^Ej^OS-^d^ S tat e s _ c am&aj^g n^can^ be_ noted ^em an at ig g 
f^om^^e-JIBi^^ i s may"be " due™To™many 

things happening in the world^that"7?an be interpreted by the 
communists as a spreading discontent or a "radical izat ion" of 
the masses — the election results in France, the anti-United 
States demonstrations during the Vice President's trip, the 
struggles in Greece, in Spain, the riots in Aden, the setback 
of the Government in Japan, the efforts of the West German 
Government to talk to the East German leadership, the racial 
strife in the United States, the continued strikes in the United 
States, the continued demonstrations against the war in Vietnam, 
etc. — all are taken into account and measured. The Chinese 
situation is also a contributing factor in this "flexible" pos- 
ture of the USSR. Yet, the. .aha-ngA-EL-g. . .t.a-GAdcaJL_.pos i,t ion .q f the 
Soviet leadership does not mean it is abandoning "its'" mai STl'i ne 


Discussions with the main Soviet leadership reveal 
that they did not want this conflict in Vietnam to spread, and 
that after the spread they used their influence as much as they 
could to contain the war in Vietnam, to prevent it from spreading, 
If the Soviet Union was not involved in a serious conflict with 
the Chinese, they would probably consider the war in Vietnam as 
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"a diversion" that keeps the United States occupied and "bleeding. 
But what the g oy ig;fc _Hn. i on , s; oxx f e s_ abou ,t, and this they discuss 
quite frankly with their friends, 1^ thattj^^^i n e_s_e. ^ ar e rr ma k ing 
an^e^ort to^u^^y^,^ in 
a^w^^^^I'fect confrTnFEsL^^ "leaders fear that once 

^mifTnitecPS^^ Union would become involved in 

fighting each other, the' Chinese would wait for both powers to 
weaken themselves and then move in to assert their will at a 
moment opportune to them. 

Propaganda Advantage to 
Soviet Union as Result 
of United States' Involve- 
ment in Vietnam 


The United States involvement in Vietnam has given 
communists the world over, to begin with in the Soviet Union, 
a big propaganda advantage. They have to a large extent suc- 
ceeded in convincing people in many parts of the world that the 
United States is the "aggressor" in the world, that the United 
States has become a "neo-colonial" power, that the United States 
is using the most modern weapons to "suppress" peoples who are 
fighting for "independence," and that its methods are as "brutal" 
if not more so than those of the Nazis. It may not be pleasant 
to hear this, but a good part of world opinion believes this. 
No matter whom one talks with in different parts of the world, 
many believe that the- United States is responsible for the war 
in Vietnam and that the United States does not hesitate to burn, 
bomb, and destroy people, especially people of another color. 
This belief has grown since the United States sent into Vietnam 
hundreds of thousands of American soldiers who carry the chief 
burden of the war. Some of these falsehoods are not only the 
result of communist propaganda. The lack of consensus in the 
United States about the war in Vietnam causes people in Europe, 
Latin America, and other countries to believe even the most 
exaggerated and violent propaganda of the communists. 

When the United States and the Soviet Union signed 
the treaty against atmospheric nuclear testing, this took away 
a powerful propaganda weapon from the communists, who until 
that time were posing as the only ones who had concern for the 
human race and its survival. But with the spread of the war in 
Vietnam, communists once again were able to rally large sections 
of the people of the world, even those who do not believe in 


communism, even some anti-communists, pacifists, social demo- 
crats, and others, against the United States. The Soviets 
have succeeded in convincing their own people, who are greatly- 
concerned about the war in Vietnam, that the responsibility 
of spreading the war falls upon the United States and that the 
United States is endangering the peace of the world. 

Reaction of Soviet People 
to Vietnam War 

The war 'in Vietnam has aroused the Soviet people. 
The Communist Party of the Soviet Union and the Soviet Govern- 
ment for the first time in many years were able to mobilize 
large masses of people to demonstrate. These demonstrations 
may be organized, but they are nonetheless genuine. The 
United States is really looked upon as the aggressor attacking 
a defenseless people. Soviet experience during World War II, 
the bombings they suffered, the scorched earth, etc., is the 
transferred image in Vietnam. The constant Soviet propaganda 
against the United States as "imperialist aggressors" keeps 
this feeling alive among the Soviet citizenry. But above all, 
the Soviet people fear that the war will spread and lead to a 
nuclear catastrophe. 


Yet, the Soviet people are still able to separate 
one policy from another and retain their respect for the United 
States. This is also true among the intellectuals as well as 
among the educators and industrial executives* 


Pressure on Soviet Union Regarding 
Vietnam- — From East Europe; From 
China 


It is not easy for the Soviet Union to play a pacific 
role in connection with the war in Vietnam. Just as the United 
States raises the problem of living up to its "commitments," 
so do some of the allies of the Soviet Union raise the same 
question from their point of view. "Will the Soviet Union allow 
a .socialist state to be bombed out of existence or be destroyed 
by another powerful capitalist state? If this is permitted, we 
may be next." There is this kind of pressure on the USSR. This 
pressure was reflected in conversations with the leadership of 
Poland in late 1966. The Polish leadership would not even listen 
to American communist suggestions that this war in Vietnam can be 


- 25 - 


settled around a peace table. They would not even agree to a 
tactical gesture whereby Ho Chi Minh or any of the other North 
Vietnamese leadership might say, "All right, we are going to 
talk," albeit placing some conditions, but at least answer and 
say that North Vietnam is interested in peace. The East German 
Party (the Socialist Unity Party of Germany) and Government 
were of the same frame of mind although not as belligerent as 
the Poles. Then there are the Chinese constantly shouting 
about Soviet "collusion" with the United States. This situation 
makes it tactically difficult for the Soviet Union to use 
initiative, to use pressure upon the Vietnamese, on the subject 
of peace in Vietnam, or even to maneuver. It is known that when 
members of the Communist Party, USA asked the Communist Party 
of the Soviet Union leadership to relay to the leadership of 
North Vietnam the suggestion that they might for "tactical 
reasons" suggest to President Johnson that they would agree to 
talk peace, the Soviet leaders would not even undertake to 
deliver this message although they agreed with it. The Czech 
communist leadership agreed to convey this message of the Ameri- 
can communists, which of course was ignored by the Vietnamese. 
At the present time, the Soviet leadership uses Vietnam as the 
chief reason (but keep in mind the other major reason — West 
Germany) as the excuse for not being able to reach any worth- 
while agreements with the United States. 

Possibility of Soviet-Chinese 
Agreement to Aid Vietnam 

Recent press dispatches indicate some agreement between 
the Soviet Union and China to expedite the movement of arms to 
Vietnam. There are also news items about new trade discussions. 
It is difficult to assess as yet whether these reports have 
substance or not. The Soviet press still continues to feature 
the struggle in China without reference to anything new. Only 
a few months ago the Soviet leaders complained that Soviet- 
Chinese trade is negligible, almost nil, although they signed 
new pacts months before (1966) which the Chinese merely ignored. 

It is hard to say what the Chinese will finally do 
in the world communist movement regarding the war in Vietnanu 
Just as the Soviets are subject to pressure from their allies 
and communists in all countries about their insufficient 
involvement in the war in Vietnam, so the Chinese are subjected 
to pressure from the Soviet Union and from communists all over 
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the world. Th is ma;£„cpm pel the , Ch inese to , make some bold 
^ QveS- I to ^Is&gjpj^^ e 
^e^JLgagent^estures that could, be. iA^r^^^tje^as^an^t^i^ 
imp er^^i^^^^^^^^ic^n^ thus ^^gi^ati^ 

tj^ffiSS 

The March, 1965, "consultative 1 ' conf erence' irTlroscow, though"' 
not an overwhelming success, was nonetheless a victory for the 
Soviets in that they lined up the world communist movement on 
this one issue — unity and aid to Vietnam* 

Possibility of International 
Brigade for Vietnam 

There is still a big debate going on in world com- 
munist ranks about sending volunteers to Vietnam. The Vietnamese 
do not want a pure Chinese volunteer army in their country. In 
time such a volunteer army could mean occupation of Vietnam by ■ 
China. There are historical reasons why the Vietnamese would 
not want a pure Chinese volunteer army, even if ostensibly for * 
the defense of their country. The Chinese have vetoed Soviet 
volunteers and other international volunteers. Soviet advisers 
to Vietnam as of recent date are counted and allowed into Vietnam 
in very limited numbers. jriiqr-A^.ou4ri_jbg_a^ 

y. ne ?-^^^ .^>6^^^ss^re^ of J; he war , the Vietnangsj^j^iJJ^^jquggt, 
ggHje~i^^ 

11^^ s P°ssible. that an^international 

j££2^yi£ejgiu^ 

the Internat tonal JJrJLgades. . i n .S,p a JLn-) ~m -ay^&e^jgjr gan ize d .~ But this, 
too, in the last analysis woul d "depend upon the "attitude of China . 
A volunteer army in n umb er c ouT^ 

^tKer^r^^ - 
£Feli|pMj^^ 

unlikely for ^e7~waW^b^avo id^lT^a^^l^TO^lTf^ 
^a4*eg«^eBp"el^a^l^^ 
<^o^~c^n^roT^ 


Necessity of United States 
Presence in Vietnam 


merit in Vietnam. If it is T possible to solve some m^iVtary"' problems 

the war in Vietnam without taking on the 
C h i ne se , i;fc^*mX&»&^p^5^ , , a nd Chin es e 

together. The United States cannot consider just pulling out of 
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Vietnam. Pulling out of Vietnam, as experience in the contem- 


EMERGENCE OF NATIONALISM 
AND ITS EFFECTS 


Nationalism Kampant 

The phenomenom of nationalism (which theoretically 
seems to "be alien to Marxism) has become an overriding factor 
even in the ranks of communism. It is not limited to the com- 
munist countries. Ther e ^ar^ na t i ona list^^u^i^ns on e v e r y^ 
conti nen t JfTr inc luj31 we but listen to the 

rjSjjjE^^ the ^s^^^^ ^^S^^SS m ^ mmm * 

A~f r i caj[]jj&^ fi^^ ^ASiX Z'^l ^S^^^^^^'^o^^^^y' take , 

ffi gg^slm el ^^ i sm . T^x^^^S^e^x^f^^irae^xh 

the countries that in the paslf^lard a colonial status. These 
countries are still attempting to assert their nationhood and 
this problem is even more aggravated if there are some- racial 
questions apparent. 

Effects of Nationalism on 
United States Image 


There was a time in contemporary history when the 
United States was almost universally looked upon as an anti- 
colonial country." Whereas, almost every country in Africa, 
Asia, and Latin America could point to Great Britain, to France, 
at one time to Germany, Belgium,. Holland, and others, and call 
them imperialist colonial powers, they could never say this 
about the United States. Even in old China the United States 
never claimed extraterritorial rights although every other big 
power at some time did have such rights. 

During the period of World War II the United States 
was looked upon as a liberator. The United States sent its 
troops to free many of the occupied countries in Asia, Africa, 
Europe, etc. For a time, most countries rightfully recognized 
that the United States fought for their freedom and helped them 
to obtain the status of independence. The British may not have 
liked it, the French may have resented it, others may have wished 
that the United States took another position, but the fact remains 
that the United States had won for itself standing among these 
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people that were emerging as independent nations. In recent 
years, however, particularly in Asia and Latin America, the 
United States has been slandered with the canard of "neo- 
colonial power." In some of these underdeveloped countries 
the United States has formed alliances with the aristocracy 
and "oligarchs"; the communists call these "exploiting classes." 
This charge has hurt the United States image. Even though 
&kg£&— eliaj^^s-^^^ the fact must*'^_r_ejc jagja.i^.ejd 
that the United^St^ ^a^a^ae^wag^a^d*^^ e 
Jjeop ^e^^an —Amaaijb&aji^^ — — — 

Soviet Efforts to Exploit 
Nationalism to Further 
Communism 


The communists, to begin with the leadership of the 
Soviet Union, have had to take note of the development of 
nationalism in many parts of the world. They have decided that 
they can utilize this nationalism for their own ends. Theoreti- 
cally they make a distinction between what they term "bourgeois 
nationalism" and "progressive nationalism." In countries that 
have only a small working class population, they assume that the 
middle classes and professionals will take control, not by them- 
selves but with the aid of the middle or poorer strata of the 
peasantry and of course with an assist from the working class. 
The communists try to direct this national feeling and the desire 
for independence against "imperialism." Even if a former mother 
country offers aid, the communists interpret this as neo- 
colonialism. Communists pretend to offer aid "without strings 
attached" to retain their influence. But in every case they try 
to utilise nationalism to further the aims of communism. 

When a big country such as the Soviet Union is involved 
in an aid program, they protect their national image first of 
all. The first lesson of this kind was driven home at the time 
of the negotiations with Egypt on the Aswan Dam. The Soviet 
Union utilized that situation to drive a wedge into the Arab 
world and this resulted in encouraging other revolutions, most 
of them aimed against the V/est. The Soviets did not get any- 
apparent ideological concessions, but they did get the foot of 
communism, Soviet communism, in the door to the Arab world and 
the Middle East. 

As stated before, in most of these countries, the com- 
munist parties have been suppressed, but they nevertheless spread 
their influence among certain sections of the population. The 
Soviet Union encourages industrial construction, giving aid that 
at least in the future may make it possible for some of the mili- 
tant leaders such as Nasser to make concessions to ^he people, 



and thus strengthen their nationalist consciousness and anti- 
Western tendencies, subsequently developing into militant 
anti- imperial ism. The Soviet Union is also able to control 
the communists of these countries and make them follow a tactic 
in keeping with the policies of their own particular govern- 
ment (Egypt, Syria, Iraq) so that they do not "rock the boat." 
Here, again, the Soviets are thinking of their own interests 
and how this given situation will strengthen them. They are 
not interested in merely strengthening a local group or faction 
of communists. 

Soviet Reverses Due 
to Nationalism 

But all has not been clear sailing for the Soviet 
Union on the turbulent sea of emerging nationalism. Just as 
the United States has had to contend with certain rebuffs 
and misunderstandings of its motives on occasion, and a lessening 
of its influence in some parts of the world, so too communists 
are worried about the same problem. This emerging spirit of 
nationalism has corroded their influence. In some instances 
they, had to suffer humiliation. There is nothing much they can 
do about this. This was the case in Guinea, ii^ranga^ny^tka., 
and later in Ghana ^ where Soviet anH w3 o ; ther^ communist advisers 
were told to"stdp meddling and get out. The Soviets made con- 
cessions and remained, at least still retaining a diplomatic 
relationship, waiting for future opportunities. But this 
Oat ion a lis t_s,pj u rJ.jb_ha_s_hu,rjL_t he^ L ^s og i a l ist t camp ^ 

Breakup of East European 
Communist Monolith 


If a few years ago it was correct, especially at the 
time of Stalin's rule, to call some of the countries of Eastern 
Europe "satellites," it would be incorrect to give this flat 
designation to most of these countries now. Nearly twenty 
years ago, Yugoslavia broke the iron bonds of Soviet rule and 
fought bloody battles to retain its independence. This was 
something new in the communist movement. It had never happened 
before. Communists who believed the dogmas of Marx and Lenin 
could never have dreamed that such a thing would happen. But 
not only did Tito's Yugoslavia strike the first blow against 
the monolithic rule of Moscow, it also set an example that shook 
the communist world at that time to its very foundation. It was 
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a "blow from which Moscow has never recovered even to this day. 
Some time elapsed before other countries tried to do the same. 
This is the meaning of the rebellions of the fifties in Poland, 
East Germany, and Hungary, although the communists retained 
control. But Moscow lost and dare not claim that it rules or 
even leads the socialist camp. 

When the polemics between the Soviet communists and 
the Chinese began, the Soviets charged that the Chinese encouraged 
the Poles and Hungarians to take advantage ox the situation 
by demanding more independence from the USSR. Although China 
is not a small power in the political sense and must be put into 
the category of a big power, the Chinese severance of "class 
ties 1 ' to the Soviet Union has the same roots as the other 
nationalist explosions in various parts of the world including 
those in Eastern Europe. The relationships between each socialist 
country are supposed to be different but they are not. These 
countries have no open borders though they call themselves "socialist' 
and "internationalist." It is more difficult to travel from one 
socialist country to another than from a capitalist country to - 
any one of these countries. Their visa, passport, and currency 
restrictions in no way reflect "internationalism," Even com- 
munists visiting these countries are looked upon as "enemy aliens" 
unless they are of the same nationality or part of an official 
communist delegation. 

There are sharp and constant rivalries between each 
of these states. In private discussions party leaders of one 
or another socialist country will talk contemptuously about 
another — Czech versus East German, East German versus Romanian, 
Hungarian versus ■ Romanian , and on some occasions one or all give 
vent to anti-Soviet feelings purely from a national point of view. 
Romania's relations with the Soviet Union and the other East 
European socialist states is one of the clearest of recent nationalis' 
feuds. Its relationship with China, despite the attitude of the 
Soviet Union and the other socialist countries, is an example of 
independence and its economic advantages for Romania. Despite 
the Warsaw Pact and the Council for Mutual Economic Assistance, 
nationalist feeling and rivalry persist. The Romanian and 
Yugoslav positions are really "uprisings" for complete independence. 

Soviet Recognition of Effects 
of Nationalism 


At the XXIII Congress of the Communist Party of the 

Soviet Union, Brezhnev spoke about the "world socialist system" 

and its influence on world events. He talked about it as a great 
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achievement of the working class and declared that the world 
socialist system has not only grown substantially stronger 
but has developed a good "fraternal relationship.'' He em- 
phasized that this relationship is generally based upon 
Marxism-Leninism, mutual support for each other, the prin- 
ciples of "equality , Tl non-interference and mutual respect 
for each other. But he underlined that the Soviet Government 
and Party's relations with the other communist and workers 
parties of the socialist community, as he called it, have 
become better, closer, and more cordial. Brezhnev went on 
to explain that the USSR has friendship and mutual assistance 
pacts with each of these socialist states. When talking about 
the theories of building of soc ialism, Brezhnev pointed out 
that there are "basic laws" of socialist construction that 
are "common" to all countries and that these laws are well 
known and have been tested in practice. (Here parenthetically 
it must be noted that when the first split between the Chinese 
and the rest of the socialist camp took place, the Chinese 
at the eighty-one party meeting vehemently denied that there 
are such "basic laws" of "socialist construction," But if 
Brezhnev or the Soviet communists were to deny "the so-called 
basic law of socialist construction, they would also have to 
deny the theories of Marxism-Leninism.) 

But the Soviet communists have learned something 
about this real world where the nationalist feeling is growing. 
Despite his assertion of the growth of "internationalism," 
Brezhnev pointed to the following important fact: "Nevertheless, 
as the socialist countries develop, they are constantly coming 
up against new problems engendered by the realities of life in 
all its complexity and variety. It stands to reason that there 
are no ready-made solutions to these problems, nor can there be 
any. The development of the world socialist system, therefore, 
requires a constant creative approach, on the tried and tested 
basis of Marxism-Leninism, to the problems that arise, it requires 
the pooling of experience and opinions." Then Brezhnev amplifies 
that the leaders of socialist states have businesslike contacts, 
political consultations, they negotiate, they have friendly 
meetings, sincere talks, they pool experiences and opinions, and 
in this way in good time they are able to profit from each other's 
practical experiences and activities and this is of help to the 
entire socialist system. Brezhnev emphasizes the "va riety" of 
experiences and the need for cooperation to serve each other's 
national interests. But the thing tha t stands out in. this ,, 
relationshi p is t hat the national '"interests : of ~ L "this or that 
^retr-cOT?frry~Ts" 
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It is true that in summarizing this problem Brezhnev 
puts some stress on "international solidarity" and the community 
of interests of all these parties and states , and he talks about 
the need for strengthening the cohesion' of the "socialist com- 
munity." But it should be emphasized that the. _Sgv le ts have not 
lost^sj^ji^of^he^Gjo^ i n g na t i onalin^j^tsT" in order" to n 

continue their hold and ^ItTe^iT^Velie^^ with these 

countries they give concessions to the "variety of problems" 
and "different roads" to solutions of problems in the different 
countries. In fact, thij3 - J 1 s j ^e^ 

in the ^^^^^^co^p^ ^sjji . It is true that some countries 
lTtee-irn^^ Geir mali^D'enioclra^i c Republic, Czechoslovakia, or Poland 
do not always agree with some aspects of Soviet policy, yet they 
do not always turn each one of these problems into a big issue 
because there is that paramount question of security against the 
arising nationalism of West Germany and the fear of a war of 
revenge. And it is this seeking of security "a gainst t he common 
enemy" that. , someffimeg^^ 

Jjxilftj&etween each one of these countries and all of them in™ 
reTfa'Ifibn to that big power, the Soviet Union. 

Eastern Europe Asserting 

Independence from Soviet - . 

Union 


It would be wrong to imply that this community of 
socialist states is breaking up, but it is a fact that each 
country is now acting with some initiative and doing more 
things, more independently, than they did a few years ago. 
They no longer bow to the commands of the Soviet Union as they 
used to. On the contrary, very often they stand up and speak 
about their differences quite openly. Not only Romania and 
Yugoslavia, but others such as Hungary, Czechoslovakia, and Poland 
at one time or another, have discussed with others their economic 
differences with the Soviet Union, their political differences, 
and differences about culture and art. Some emphasize differences 
in traditional attitudes toward democracy, forms of government, 
even different attitudes toward the church. Sometimes they even 
discuss different attitudes toward countries such as the United 
States, Great Britain, or any other Western country. Many and 
varied examples can be cited to show how this growing independence 
is asserting itself. 

ISSUES AND METHODS FOR EXPLOITATION 
OP EAST EUROPEAN NATIONALISM 


Not Open Anti-Soviet Campaign . 


What needs to be emphasized is how to utilize this 
situation in the national interests of the United States. The 
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effort of the present United States Administration tobujjjd^ 
^to^gag^jsan best be advanced if it is not starte<Tl[s~"an~ 
open "anti-Soviet" project. These Eas-t European countries 
will not even step on to these bridges because of their 
military, economic , and' other relationships with the Soviet 
Union if they think the United States approach is based 
chiefly on this premise. The ob.j ec t iy e_ r _has^ to ^b e^ r t o.^wln ^ 
^ e^e^coun^ rj^s^and peop le to the s ide_ pf iB jyie j ^na^e^.S^i^s 
Q,r„tff_w,e,aken^ ^e^oI^^ 

But fundamental^ in an '^nt_i- 
Soviet" context, —xr ~ l w^u_u^ L . l «-i«*»u,,n-.„„.i. m , — ^'-^ 

^ , . • • - - • 

A Closed Society Opens 
Slowly 

In some of these countries American art, theater , 
and movies are very popular- and are shown freely. Sometimes 
a gesture on the part of some commercial body or social 
organization in the United States has more effect than months 
of general propaganda on the air waves. 

It is important to keep in mind that the communists 
not only govern a closed society, but that their party organi- 
zation is actually the most secret of organizations. This 
means that most of the decisions of their leadership except 
those shown in meager form never come out in the open. Their 
debates are rarely published openly unless in a polemic against 
a person or policy. Such guarded security is not pried open 
overnight. It is not realistic to expect that some of these 
organizations such as communist parties that run governments 
will make concessions overnight. (There are other parties in 
some of these ruling coalitions such as the Social Democrats 
and the Christian Democrats, but the fact remains that it is 
the communists that control the government and are the ruling 
parties, even though in some countries some other parties do 
exist.) 

For example, a children's hospital was built in Krakow, 
Poland, with United States counterpart funds. When it was dedi- 
cated, in spite of the fact that United States funds built it, 
some of the United States representatives to the dedication were 
refused visas by the Polish Government and comparatively little 
publicity or credit was given to the United States among the 
masses of Polish people. How could United States influence be 
expressed since they keep such things from the public? Yet 
something of great use to the Polish people was done and they 
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undoubtedly appreciate this. O n e mug tb e t ac t fu 1 , jaode. st 

^dp atie nt ^ Y oung United S t a tes "d ipTomats ''"must "learn' ~£r ora 

x'n^'oTEer side--they must eschew arrogance because they repre- 
sent a big power. Ways can be found to let the Polish people 
know that the American people made such a contribution as in 
this case cited. 'The Russians built projects in Cambodia and 
Afghanistan, Ethiopia, and other countries; somehow or other 
they were invited to the dedications of these projects and 
the people of these countries know that the Russians built 
these projects. Their techniques must be studied in order 
to train people who stick to principles yet at the same time 
are flexible. The' United States can get "credit" even when 
the communist party tries to shut them out. The communist 
states are still governed as a closed society , even though 
the democratic expressions of the people and the opportunities 
for democratic expression are growing and the people are be- 
ginning to talk back — and they do. The authorities cannot do 
anything about this. 

Approach — Impression of 
Honoring Independence 

JjUAppEO.a^h^g^ the United States must 

think of them, or at least convey to them h the^fea^hat the 
iELtea^ta^e^ and^that it 

wants to deal w iTh *f n^'S^a^tha t particular country. No other 
government but the United States Government and theirs is 
involved* Czechoslovakia should not be looked upon in the same 
way as Hungary. Once these governments get the feeling that 
they are being dealt with as equals, then there can be raised 
other problems related to other countries, even the USSR. These 
countries do .not want to be considered "satellites, " yet at the 
same time they do not want the Soviet Union to look on them ■ 
with hostility, as moving away to join another camp. Therefore, 
the question of independence as a separate state , even if 
within the Warsaw Pact and the Council for Mutual Economic 
^Assistance, is very important. This is no small matter. 

Examples — Hungarian and 
Czech Attitudes 


This jealousness of the air of national sovereignty 
can be detected in the following cases. When the Hungarians 
settled a few problems with the United States, they boasted 
about it. The Russians did not like this but it gave the Hun- 
garians a feeling that they "solved" some problems on their own. 
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The last complaint of the Czechs was that they have no written 
agreements on trade with the United States at all. And when 
some agreements were worked out last summer, the United States 
Government negotiators said they were all ready to sign in a day 
or two, but the United States representatives never initialed 
these documents j and the negotiators never came back. The 
Czech Government wondered whether the United States was serious 
or wanted concessions to make the Czechs look bad in the eyes 
of the Russians. The Czechs talked the same way about the 
reciprocal air travel agreement. They said that they have 
reservations and were, therefore, initialling the agreement 
on a month-to-month basis. The United States never explained 
these problems and the Czechs held back' because of suspicion 
and "fear" of the Soviets. The Czechs state that they are not 
being treated as equals by the United States and therefore will 
not rush to sign binding agreements . 

Gradual Relaxation of 
Restraints in Eastern 
Europe - 


In Poland the government has been trying for years 
to curb- the church , the only non-communist organized body 
and opposition to the communists. Yet, the church goes on and 
even carries through demonstrations that have an anti-government 
meaning. The only time the communists succeed in winning the 
people to their side .is when the church touches an issue (Germany) 
that the people particularly resent as being anti-national. 
Furthermore, the intellectual community in Poland has really 
never surrendered to the communist party (the Polish United 
Workers Party). . The youth in the universities have not been 
bridled and the peasantry in the main holds to its private land 
and the collectivization process has bogged down. Why mention, 
these problems? " Because these prove that Polish society is not 
mono lit hic_a^^c^n^be^e^hed — prov ided th^W^x^^^^^^r^ 
cTetfelTTsriot expected Jbo^ c ^^^oT^'K^ vTf^^^tW'a ff. inst 
fhy g^ TEis means 

Ke^iTlinTtys^^ of the 

United States. 

There are similar situations in Czechoslovakia and 
in Hungary. The co'mmunist regime in these countries too had 
to bend and allow the people to express themselves. It is no 



-small thing for the Czechs to allow Austrian (non-communist) 
newspapers into the country. The mass tours to border coun- 
tries by Hungary and the reverse flow of tourists is not only 
because of the need for foreign exchange although that is 
important. But more important is the fact that they cannot 
keep their society locked in. There are possibilities to 
advance United States interests in these new situations. 

The reorganization of industry on the profit and 
incentive basis makes it more possible for the people to ex- 
press themselves. This is true in most of these countries, 
including the USSR. The party can no longer dictate as it 
once could. To meet the needs of modern industry the com- 
munists have to use more or less democratic forms of persuasion — 
they have to work according to laws and rules. In the past the 
communist party would dictate to a bank, a factory, or any social 
or cultural organization, but they cannot do these things any- 
more. Unless the communists are tactful, they meet resistance 
and sometimes are met with complete passive boycott or a "silent" 
revolt. The communists may close a magazine or fire an editor 
but they must keep in mind the result of this action on the 
people. Sometimes the action has the opposite effect from what 
the party leadership desired. They are using dictatorial 
methods less and less. 

Even in the Soviet Union they are faced with the 
problem of activating the governing organization form known as 
the "Soviets." These Soviets are organized on a local, regional, 
city, and national basis. The Soviets do meet but up to now 
all they do is vote for motions, but there is rarely discussion, 
debate, or the use of any initiative in these bodies. At the 
XXIII Congress there was a big discussion on this subject. 
President Nikolai Podgorny and others of the Soviet leadership 
made reports on how to give life to these Soviets, how the 
Soviets can begin to function as parliamentary institutions, 
that would initiate proposals, carry on debates and reject 
proposals when they are not good. Since the XXIII Congress, 
many articles have appeared in the Soviet press on how to 
"democratize" these bodies. This change is true not only in 
the Soviet Union but more so in other countries such as Poland, 
Czechoslovakia, even in the German Democratic Republic, Hungary, 
Romania, etc. This "evolution" is something to think abou t and 
analyze, ^ — — * l — = - IJ *" JI1 m ■ — ■ — 


Exploiting the Opening 
Door to the West 


How can the United States put forward ideas that can 
find reflection in this or that country's society? It can be 
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said that the door has been pried open a little — let the 
United States continue to criticize and at the same time 
recognize the new. These are not simple things for govern- 
ments to do. As a result of the disclosure about the 
Central Intelligence Agency, there may be some temporary 
setbacks. It may. make things difficult for everybody involved 
in diplomacy and propaganda. The communists may become more 
suspicious of Americans coming to their countries for any 
reason. This is not in reference to tourists, bat to exchange 
students, professors, lecturers and industrialists. There are 
some opinions that we should liberalize our exchange program, 
for we have more to gain and the communists have more to lose 
if the program is enlarged. The people they will send to the 
United States are students or professors and some undoubtedly 
are convinced communists. But they will bring back from the 
United States something about the American way of life that 
cannot be conveyed to them in any other way than by letting 
them see things with their own eyes. This is not to advocate 
that the United States let its guard down and let them all in — 
'the United States must continue to be careful and vigilant. 

The trade union delegations, most of whom are un- 
doubtedly picked party members, do not always express their 
"inner thoughts" in their own societies. When these trade 
unionists come here they will be talked to by other trade 
unionists. They will be asked questions such as "What kind 
of trade unions do you have in Russia?", "Here is my paycheck, 
see what I earn, etc. M , "These are our social benefits, etc.", 
"What protection do you have if something happens to you on the 
job?" How does their system really compare to that of the 
United States? Perhaps there are some published studies about 
wage standards, productivity, labor protection laws, etc., 
written by an authority on such matters. This author, if he 
is not known to be anti-Soviet, can really make an impression 
upon visitors from the Eastern European countries including 
the USSR. 

Those^^wjio^kjiow^^ 

h co^P ] ar r isff j n. There are numerous possibilities" to take advantage 
or the loosening ties in the communist world and their movement. 
Labor conditions is only one avenue of approach. 

There used to be talk of the Soviet empire. It is 
Rg ^a^QJ^ ie t n e mp ir e ^an_v M[ m or e as it was under Stalin. But even 
Tfrnese c^untrie'^'are stxl^tied - 


to Moscow, the ties have 
b ee Qiiie ^ teJ L 0,0 s i?_c ^m p_ar e <i, t-q_J = 946 . But they haW^no^t w yet 
openecT £ he ir society. When a foreigner has to fight for a 
newspaper as most do when they visit there, or tune in to BBC 
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or the Voice of America" in order to get the news, one can't 
call these communist countries open societies. But there 
are more and more opportunities, especially among the new 
generation, who have no ax to grind that is in the past, 
or any quarrels with the United States that touch upon their 
daily life. 


NATIONALISM IN LATIN AMERICA 


There is a growing nationalism in Latin America. 
It would be foolish to deny this. This growing nationalism 
comes not from the big land owners or the wealthy of these 
countries, nor from .the generals or colonels either, 'but 
arises chiefly from the middle classes and intellectuals 
who are looking for identity as a "class" representing all 
their people. Some of these elements, including the political 
leaders as well as tradesmen, will try to play off Soviet 
offers against the United States, "utilizing" both sides just 
as some countries in Europe and the Middle East utilized the 
"danger of communism" to wring concessions from the United 
States. The military dictatorships will want to add to their 
armaments also by utilizing the bogey of communism even if 
they have to exaggerate this danger. In this way also, honest 
nationalists may try to gain by setting the Soviet Union against 
the United States. But the United States should pay attention 
to some of these politicians or spokesmen of these middle 
classes, jf t he United ^S tates doe s not ^understajid^ tji is 
problem of class" ' relations' ' and ' jjj^tlC j^^ set 

wSbse dapfnrnalTnoTlJe^ 

Experience has shown that the gap between the rich 
and the poor in Latin America is very great, and that the 
people look upon the rich as selfish traitors who will not 
defend the interests of their country, neither from communism 
nor from foreign involvement (and this means the United States), 
There are sections of the population who are not taken in by 
the communists; these are not communist-minded, they have no 
special class interest, they do not have dealings with the 
communists, but are d^evel gBinj^a^n^ with pride in 

their country — they wanT^o^eveiop™their own country. These 
S?^s_ ^ll^\ i^liz^^XkeLJ^^. "re lat ion J?£Jff rces " in -t&e~mo.r.ld 
$Q ni se t^ on e country against "another _6r to wrings con cessions from 
t he nS ^jglg^ ie^d^very"^? f ls^ 
t i"cal ly and not from the narrow viewpoint of a military solution 
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only. The j ian gg£, Jt^ es^jjo^ B^^S^^—^iS^^S^n^-^ hou t tne 
pac k ingceglffiil^^^ 

wfele^Se : r e v o Outions take root and the antagonistic feelings 
toward the United States grow. _A real isJLic approach that can 
stop communism and cement relations 'between'' 'these' cotintr ies \ ' 
and the United States Ls ^jdepeniden^oi^ JJie^inyaly erne n t of _ the 
people in thelai-sKassS^fife^^s^^ 


SPLIT IN THE WORLD COMMUNIST 
MOVEMENT 


Entire World Communist 
Movement Weakened 


The split in the world communist movement is real and 
deep. This split began with the breakaway of the Yugoslav League 
of Communists and Yugoslavia from the communist camp in the late 
1940 f s. The split was further deepened when the excesses of 
the Stalin terror were disclosed. Students of international 
communism cannot dismiss these prior events. The communist 
movement in almost every country began to decline at that time, 
and lost more influence after the XX Congress disclosures, and 
lost even more influence during and after the events in Hungary 
when the revolt of the people was put down by force with Soviet 
intervention. 

Despite the number of organized communist parties in 
existence today in nearly one hundred countries, the com mu nist ' 
mo v emen t was n eye r iu so m d i v i ded w Though here and there a c'b'jh'niunist 
party may"'sn*6w some strength and influence, as in the recent French 
elections, on the whole most of the communist parties have been 
weakened by this worldwide split. It can be said that the entire 
international communist movement, which includes 'the countries 
governed by communist parties, has been weakened as a result of 
tjie collision between the Soviet Union and China. However, 
these splits were minor compared to the split of the Chinese 
Party from the world communist movement which really began in 
1953. 

Sino-Soviet Differences: 
Charges and Countercharges 

There is hardly any need to explain how the Sino-Soviet 
dispute has affected Soviet foreign policy. The struggle between 
.China and the Soviet Union is not going to be solved in the very 
near future, if it is ever solved. They may reach temporary small 


uuw wmi iajj 


agreements on this or that question, but i t_j . g_ d o jjjgtjul , tha. t 
any inte rn^ 

states can resolv e the cl asAtng^injie re^tsbetween^tiTn^'aLng 
f ife , Surt ! gr^ is difYuSTrTrms**sTaW 

to interpret fTTe^eaning of Mao's words "A war may throw us 
together again." This he raised in discussion with Kosygin 
and Shelepin in Peking in 1965. The Chinese differences 
with the Soviet Union relate not only to state problems but 
also to problems concerning the communist parties. We do 
know that Mao aimed his chief blow in the "proletarian cul- 
tural revolution" against the cadre of the Communist Party of 
China because they' did not follow him. If the Chinese pursue 
Mao's present tactic of splitting every party, turning this 
or that faction into a pro-Peking grouping or party, an inter- 
national meeting of communist parties would not embrace China 
nor those parties and groups that follow the Chinese line. 

This continued split is bound to aggravate relations 
between the two important parties — the Soviet and Chinese. 
Not only that, it will aggravate the situation with the allies 
of the Soviet Union, not only in Eastern Europe but also in 
Asia * The Chinese are determined to ta ke ove ^ Mongoli a either 

^ £^^^lif>W^^rr ^The' Mongolians . of course, are resisting 
this pressure from China and the Soviet Union is unreservedly 
committed to the defense of Mongolia. Thousands of Soviet 
military advisers and troops are in the Mongolian People's 
Republic. There are some other countries in Asia who though 
they may not completely be in the Soviet camp, nevertheless, 
are sympathetic to the USSR because they fear China and look 
to the Soviet Union for aid and protection . (North Korea and to 
a lesser degree North Vietnam) . 


Just as the Chinese cast doubt on the Soviet attitude 
toward the United States and charge the Soviet Union with 
"betrayal" of the cause of ant i- imperialism, so in turn the 
Soviet Union casts doubt upon China and its attitude toward 
the United States. The Soviets charge the Chinese with "talking" 
a great deal about fighting imperialism but actually doing nothing 
to fight it. They point to the Chinese tolerance of the British 
and the Portuguese in Hong Kong and Macao. They accuse the 
Chinese of hindering and sabotaging aid to Vietnam. They say that 
China opened the gates for United States troops to invade and 
bomb Vietnam. They go back to the statements that Mao and Chen Yi 
made to Edgar Snow and to the foreign press in 1965 and 1966 that 
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China would intervene only if China was invaded or Chinese 
sovereignty threatened. The Communist Party of the Soviet 
Union also uses the fact that China has up until now not 
permitted the establishment of Soviet air bases and depots 
for arms and fuel storage on Chinese soil near the North 
Vietnam border as further "proof" that the Chinese are not 
"sincerely" interested in the fate of Vietnam. 

But more than that, the Soviets see dire "plots" 
being hatched, aimed at the Soviet Union by the United States 
and the present leadership of China. They refer to the hundreds 
of sessions that have been held between the Chinese and American 
representatives in Warsaw, and remark that not once did they 
issue an official communique. "Never do they say what they talk 
about," challenge the Russians. The Soviet Union also charges 
that a certain section of American capital is already examining 
the possibilities of the Chinese market and trying to determine 
a "price" that China would accept to reach some accommodation 
with United States at the expense of the Soviet .Union. General 
discussions about China in American forums, conferences, maga- 
zines, or congressional committees are referred to by the Soviet 
press and its leadership as "United States plots" aimed at the 
USSR. 

The Soviet leadership also says that the Chinese are 
in close cooperation with the Bonn Government against the USSR. 
They even charge that the intelligence agencies of China and 
West Germany work together to expose communists in other coun- 
tries of Europe. And, finally, the Soviet Party points to the 
Mao Tse Tung leadership and charges them with abandoning the 
theories of Marxism-Leninism and substituting "Maoism" in its 
place. These charges are capped with the charge that China is 
splitting the socialist camp. 

Advantages to United States 
From Split 


Since the antagonisms between China and the Soviet 
Union are quite aggravated and will remain so for a long time, 
it would be best if this struggle between these twj3-, ramers 
Cont.inuesT Any t act ic of a i'sc"OTt!~WTfife^p "' t'hem ' pr eoccup ied 
with their own problems and struggles would weaken both the 
USSR and China while the United States harbors its strength. 
The United States would then be in a better position if history 
and the situation require that it take a stand. There is no 
reason why the United States cannot "deal" with both of these 
powers if such advances United States national interests. This 
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position of the United States is not based upon favoring or 
fighting this or that ideology. Certainly the United States 
does not favor the Marxism-Leninism of the Moscow variety 
or the Sinofied Marxism of Mao, Both of these ideologies are 
antagonistic to the United States and to the democratic world. 
But a stand can be taken on questions that strengthen or weaken 
United States national interests. As these national interests 
are strengthened or weakened, the United States affects and 
influences the entire world. Safeguarding national interests 
is not in contradiction to the role the United States has to 
play on a global scale. Just as the communists do not" admit 
peaceful coexistence of ideology, the United States does not 
compromise its ideology while guarding its national interests. 

Can it be ^a i d t hen ^t hat the^inte^ 
i s„ t Mrefp 5^^ ^^ ^^^^^S ^t 3 ? mmm T^^^ n w i ?on g^g^^g^L r s uc „t 1 ll ^^M 
conclusion. While the lack of an internal ionai^''' and "the" corP 
t inued~spTi"t has weakened this conspiracy, grave portent lies 
- in the^x isj^^ 
jead^th is^ 

Chinese Splitting Activities 

The Chinese leadership is building a world center. 
The Chinese have created a split in every communist party. 
In some parties they may only have a small group or a faction, 
but no matter, the small group or faction gravitates around 
China and is supported by China ideologically and materially. 
These groups carry on their work against a particular govern- 
ment or institution in keeping with the demands and slogans 
of China. In some parties the pro-Chinese faction or group is 
very powerful. This is true not only in some of the Asian 
socialist countries, in Korea and Vietnam, but it is also true 
outside the socialist orbit. For example, the pro-Peking faction 
in India is ■said to be stronger and in the last elections came 
out even ahead of the official pro-Moscow Communist Party of 
India. 

The Chinese use exactly the same methods as the 
Soviets in trying to influence or retain a hold on the communist 
parties all over the world. Even in the United States this is 
known to be a fact, for the Chinese influence not only the 
Progressive Labor Party which calls itself communist and does 
not hide its affiliation with Peking, but, also some so-called 
"non-communist" organizations or associations. Such publications 



as the National Guardian , the Monthly Review , Minority of One, 
the Far East Reporter , Spartac ist , Hammer and Ste el, etc. , are 
under the influence and in the grip and pay of Peking. Some 
of the guerrilla bands that operate in a number of countries 
in Latin America received their first training in China and 
were sent back in a conspiratorial manner to split the various 
parties and to impose upon them a policy of armed struggle. 

Cuban Splitting Activities 

In the Americas, Castro is now playing the same role 
as the Chinese played in the early 1960*s. Castro has openly 
stated that he wants hegemony over all the parties in Latin 
America and that they must submit to the will and demands of 
Cuba. Since he did not have his way, he organized factions 
and groupings in a number of Latin American parties. Even the 
big parties in Latin America (Argentina, Brazil, Chile, Venezuela, 
Guatemala) are no longer united. When "Che" Guevarra left Cuba 
it was said that his mission was to organize these factions 
in guerrilla units and carry out the slogan of turning the Andes 
into the Sierra Maestras of the Americas. We know that Castro 
in a dictatorial manner has virtually liquidated the old Communist 
Party of Cuba, that some of the most powerful leaders of the old 
Communist Party in Cuba have been exiled, jailed, or demoted. 
The few that remain occupy posts that are of little significance 
in the governing of Cuba. Fidel Castro, since he has taken over 
that party, has placed his young followers into every position 
of importance. 

Castro has challenged not only the communist parties 
of Latin America' but also the international communist movement 
including the Soviet Party. He is using the same phraseology 
as the Maoists in China use, that is, that most communist parties 
are not revolutionary. He has recently served notice that he 
will work with and unite with every group, whether it is communist 
or not, that wants to "make revolution." He coined the phrase 
that "it is the business of revolutionaries to make revolutions." 
The majority of parties in Latin America have suffered splits 
but in the main, especially the bigger parties, they have not 
submitted to Castro f s dictates. The conference of Latin American 
parties that is scheduled to be held in July, 1967, it is rumored, 
will not be held since most of these parties, as Pablo Neruda 
indicated during his last visit to the United States, want neither 
to endorse Castro at this time nor openly condemn the Cuban revo- 
lution, the first of its kind in the Western Hemisphere. 
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Resistance of Communist Parties 
to Any New "International" 


The split in the world communist movement is going 
to continue for a long time. There are some communist parties, 
like those in Scandinavia, for example, who have become 
totally "neutral" p„nd unaffiliated. The Italian Communist 
Party has up to now resisted the formation of an international 
organization of communists. The Italian communists and some 
other communist parties of Europe do not even favor an inter- 
national meeting of communists at this time. If it were not 
for the war in Vietnam, it would be almost impossible at this 
time to call together an international meeting of communist 
parties. The fight to support Vietnam against the United States 
and the fight for peace does to some degree bring these communist 
parties together and may at some time in the future, if not this 
year perhaps next year, lead to an international meeting. But 
the split in the world communist movement is real and will 
continue. 

Most communist parties will now admit that it is no 
longer possible to bring the Chinese back and obtain unanimity 
in the world movement and that there are other reasons for con- 
tinuing to operate without an international authority or center. 
TheSoviet Partyis^enj^adyto 
e^n^?Q?aTO 

o Id Commu "n is t"^in"t eTnaTTSnliiT^ But 

adopt a common^ and necessary. The Communist 

Party of the Soviet Union ' ''^^^^^^^^mx^^mp'^o organize 
its own Interg^^ 

tfirTjIprlB^^ ing a staff of three hundred " 

fifty people. This Institute Tthe name of which has also been 
variously translated by Novosti Press Agency as "Institute of 
International Workers Movement" and "Institute of International 
Working Class Movement) has ^already held its first c onference 
on AprilJL2-.^_196 r 7^. which was attended^oy many lmporVant'TeTSers 
of communist parties and at which papers were read from leading 
communists from throughout the world, including one by Gus Hall, 
General Secretary, Communist Party, USA. This Institute is now, 
m akin g, co nta cts^ to build its authority "Tnter- 

nTti<^ 

Inst i-tute ' can always be of use or an appendage. 


V/hy is it that most parties resist the formation .of 
another international or even an international meeting? A \ 


number of communist parties in capitalist countries, while 
giving allegiance to the idea of international solidarity 
and the need for a common front to fight for peace and against 
imperialism, do not want to submit to the hegemony or influence 
of a foreign power. The communists in the western world have 
been branded as foreign agents. In many cases they are called 
Soviet agents or Chinese agents, etc. Some of the bigger 
parties like the Italian or French, as well as some of the 
Scandinavian parties, feel that the reason for their inability 
to increase their influence and to gain the support of the masses 
is due to the feeling among the people that the communists are 
stooges of a foreign power, and in many cases closely linked 
with espionage activity or activities not in their own national 
interests. Some of the parties having been affiliated with the 
old International from its very beginning, feel that this is the 
opportunity to shake loose the chains of foreign control. These 
parties, although pledging loyalty to Marxism-Leninism in general, 
begin with a program that they believe advances their national 
interests. They hope in one way or another to win a bigger 
following and eventually even obtain power or participate in the 
government with other socialist groups. This is why some of the 
same parties do not want the organization of an International. 

National Interests Produce 
"Many Roads to Communism" 

The communist parties from the Western countries 
have for tactical reasons abandoned the old dogma of armed 
insurrection. Even the revised communist doctrine about the 
two ways to power, the peaceful and non-peaceful, is outmoded. 
The Western traditions dictate that they place the emphasis on 
the peaceful and parliamentary way to communism. Marxism-Leninism 
does not allow the complete exclusion of the armed or non-peaceful 
road. But practical politics dictate differently. Most parties 
want to formulate their own doctrine. It is now fashionable to 
speak of the "British road to socialism" or the "Italian road to 
socialism," etc. Many communist parties have given this name 
to their programs. For this reason, a number of parties do not 
want an International. Some of these parties also want to 
close the gap between themselves and the social democrats in 
order to realize their ambition of participation in government. 
They know that if somehow or other the label of foreign agent 
sticks, they cannot hope to participate in government even in 
unity with the social democrats. 

This situation in the world communist movement is of 
importance to the United States. Vfhen communists speak of a 
struggle against "imperialism" they mean first^pf all the United 



' States. In the last international statement issued by the 
eighty-one party meeting of communist parties held in Moscow 
in December, 1959, the only power that they named was the 
United States and they branded the United States as the 
"gendarme of the world. 1 ' It is evident that a disunited 
communist conspiracy is better for the United States and 
the entire world. 

Methods of Exploiting Split 
for United States Advantage 

The United States should learn to take advantage 
of this situation. First of all, j he 1^ i |e d.^t,a t e s s ho uld 
he lp t o de e p e n im t he ij^ ol o g ; "tj^ ^Sr t i- 

it "" shou'TH "iie^^dwlf 1 t i, l^t~t J neTe" l ' , c'anh^x be a variety of roads 
to socialism and that a belief in the "theory" or dogma based 
on the so-called "scientific laws," which say that despite 
variations the general laws apply to all countries, means that 
one must follow others and" go against one f s own national 
interests — the interests of the people. 

Next, there should be u t i 1 ized brjo^d^rgpagajgL da ^ 
aP.Pfia.ls -to - the ^p.ari^y^jni^m 

why_t he y ^ are re j ec t ed ^ by the masses^of LjPjSQJEjAgJ that whether they 

w£re conscious'' oT TF^or l^f aa TWey u ^^e^ r ^nS ^^^ t he! Soy^i eJ^ai u 
^hg^^h^ese or some other foreign power '"aTl" u^de l r''' r ™™guise 
of B t a_^ nob le^ im " that is, the achievement 6^T^'o , c , Ta^s^T* a ^he 
tec'rinique" of c omparison can be utilized to good advantage for 
this purpose. When talking to European countries, this propa- 
ganda shoul oL.sJiQW )iw the^^ type of 
socialism o r the . Polish brand ,_or .the CzeclTTDrl^ 
sj3ns^_o. 1me^3, andar d.,„of ^"1 Europe. 

if talkijag ^ab,ou^t.h^ e 
ad vaneja^ to fn^Cuo^ans 

Q r r_oJ:Aejr_.L at ^ 

JoZCuifc ia^as^n^^ In a nme i * r t anrpq ^^^^ ^^^^' W ^ W^^ " 
^QJLLO>i^ej ^^ Pjj- n ^jg jL PjiSn ^^-^S A^i t ha 

SwecTis h Commun is t Par^y^s^how the most ostracized and condemned 
person in the Soviet Union. But the Sv/edish communist leader- 
ship has succeeded in influencing the Norwegians and to a large 
extent the Danes have gone through a split in the communist party. 
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The split-off group in Denmark is more powerful than the 
official group that retained the title communist party. 
Exposure of foreig n communist conspiraci es ^ho uld^e^inten - 
sified^ even ii' tney cannot now 'be called totally a" 'Moscow* 
conspiracy. The splinter groups (leftist) tend to become 
more hostile to free society and more pliant tools in the 
hands of the Chinese or the Cubans. 

Three "Centers": Moscow, 
Peking, Havana 


The world is now confronted with at least three 
communist centers. The Soviet Union still is the most power- 
ful and influential of these centers and still retains the 
allegiance of more parties and people than the others, Never- 
theless, it is necessary to point out that those who listen 
to or work in keeping with the lines of Peking or Havana or 
Moscow are working against their own countries, against the 
best interests of their people, and they can no more be a "free 
'agent" working with Peking than they can be working with Moscow. 
Many communists of different countries will pay heed to such 
appeals. If these things are done directly in the name of the 
United States at this particular juncture in history, they are 
handicapped to stsrt with, mainly because of the war in Vietnam 
and the successful propaganda of the communist powers, as well 
as the communist parties and their followers and pacifists all 
over the world. But this course must be pursued wi&k— p^^es-istence 
because the situation is bound to change and mostCo^dinar^ ) ^ 
people who belong to a communist party a lmost ins t I ^^ t^^Iy^do 

If there isTa* ^spTT^i^T^Se^pe a3e^Wen?e^^in ;: ?n^ , ™Un i t e d States, 
it will be because of this. 

Meeting the Cuban Threat 
in Venezuela 


In meeting the Cuban threat, perhaps as it affects 
the struggles in Venezuela, a review might be given in coopera- 
tion with someone who knows the communist party of what happened 
to the Communist Party in Venezuela, of what happened after the 
dictatorship was overthrown, and how the communist party had 
obtained its legality and did utilize the democratic processes 
that were available to them. When they used it briefly, they 
were able to influence the working class and other sections of 




■the population. But when they embarked upon an adventurous 
road, influenced by a foreign power that supplied the weapons 
and ammunition which killed Venezuelans and harmed their 
country, the communist party lost its influence among the 
people and hurt the struggle of those who are fighting against 
dictatorships and for democracy in other countries of Latin 
America. 

This may seem like an "appeal" to the communists, 
but it is well to remember that the Communist Party of Vene- 
zuela is split into two factions, that both groups are trying 
to win the allegiance of the youth, and that Fidel Castro is 
personally responsible for the split and the attacks against 
an imprisoned and "martyred" leadership. Many Venezuelan 
communists therefore resent Castro's and Cuba's "interference." 
Why not utilize this "resentment" to hit at Cuban communism? 

The Communist Party of Venezuela has dissipated its 
influence; the working people did not follow it or join in the 
campaign of terror* The resistance of the government and the 
people broke the back of the armed struggle. The Communist 
Party of Venezuela wants to change tactics but Fidel Castro 
wants them to serve Cuban interests instead. He tries to take 
over their organizations through his own agents (Douglas 
Bravo). The university has been closed down as a terrorist 
headquarters — the youth is disillusioned and the majority of 
the Communist Party of Venezuela feels the sting of defeat. 
The Communist Party of Venezuela leadership is conducting a 
worldwide campaign 'against Fidel Castro's methods and is 
receiving support from most of the communist parties in Latin 
America. 

Since the Cuban threat in Latin America is important 
to the United States, it^ould m se_rj^e_JJn > i T t r e r d^S Jb^a s^^feea^s t s 
J:o _enco ur age_tJioj^ t 

The Communist Party of the Soviet Union supports the official 
Communist Party of Venezuela and will not directly give arms 
to the Castro wing. ^Phe deep en ing of the split is to the 
gdffiajafeage* of the Un i t e<^^a te's VrtgggSffrS^^ be 
utilized to disarm the fanatical Castro it es in V e nezue'j! a'"" " " i!n"'* 
fnlTaJiea^^ 

worsening conditions in Cuba which can be emphasized— the con- 
tinued terror under virtual slavery with no benefits coming 
to the working man or peasant. The standard of living in ■ 
Venezuela, though not high, can be compared to the poorer con- 
ditions in Cuba since Fidel. Th e question is how to take advan- 
tage of the split in the ranks 'or'cbtotoYsiii! 11 ' 11 '""*""™ 
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SOVIET- CUBAN SPLIT IN LATIN 
AMERICAN COMMUNISM 


Castro Fans the Flames 
of Revolt 


The biggest problem next to the war in Vietnam is 
that in Latin America. In a number of count ries in Central 
^dJ3 oirt h_ J^mgj^ an p H e ' " 
^ eginn ings of gue r r i 1 la warfare. The roots of this discctn- 
teirr'OTe a we^^ States. For this reason 
the United States is trying hard economically, politically, 
and socially to get at the root cause of poverty and oppres- 
sion in Latin America. ^ Castr o is wprfripg_J^^ to fa n 

the^Qameji^^ 

agaTnsT tne' r WiTed States7™to ICSBfTaiae the youth and the middle 
classes against "Yankee imperialism." But while Castro has 
the economic support and still receives arms from the Soviet 
Union and other socialist countries , there is a p ;rn >v i n .p . . «p 1 i t. 
between these c ou ntries and Cuban comm unism. The Soviet Union 
andL^otiier^c.oun fo- i'e s , jjjfiTT^^ 

m gnts in Ca stxoi.s^an^sr ^The USSlT^TP'c^^^ 

establish 'relations wrlfn as many countries of Latin America as 
they can. Castro's shrill cries of condemnation will not stop 
the USSR from pursuing its own national interests. The Soviet 
press may demand the freedom from prison of Gilberto Vieira, 
the Colombian leader of the communist party, but at the same 
time they will sign agreements with the Colombian Government. ■ 
They will not repudiate Cuban communism but the socialist bloc 
will not be led into armed adventures in Latin America. 

Utilizing the Split for 
United States Advantage 

For the United States .^Ms^spJLiut^a^w^e ^g^s^qAgfli 

and t he_ S o v ie t s is jSLOg^-JiSg^^^ ^^ 1 , s ho u Id be ut i 1 iz^e d in a 

Ji ^y^k ^ h' ' 'lesse ns" 'The~"^anj er ' olF^gBer^ " 
ISiO^ Chinese 
commuh is ts JraciT or r educesTBt^ 

gr ow mg a na~!TideTitnl*^^ Latin American 

parties and Castro, and the cooling off of the fraternal 
"partnerships" between the communist bloc and Cuba, the United 
States is in a position to expose the Castro failures. The 
United States is also in a better position to use political 
pressure on the USSR and its lesser allies to stop aiding Castro 
or fall victim to the charge that they, too, are spreading the 
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armed conflict into Latin. America. T he United Sta tes can 
d emand t ha±. JAe».aS&a*.s^ 

the Cukan^ailvjanXuxej^ ? I n using the word "demand" it is 

not placed in a belligerent manner — more as an expose" and 
pressure. 

The USSR will not send arms directly to the various 
guerrilla bands. In keeping with their general policy of 
avoiding a hot war, they will not do this, especially after 
the failures in Cuba and Venezuela. They cannot at this 
stage control these guerrilla movements, and therefore they 
will not assume the responsibility of arming them. Of course, 
if the USSR is placed in a position where they have to publicly 
repudiate Cuba or some of the other guerrilla movements, 
they will not do this . Since Vietnam, they will avoid the 
charge that they have "betrayed" a socialist revolution or. a 
war of liberation. If they can retreat while saving face 
and at the same time receive the support of some other com- 
munist parties in Latin America, they will do so. They will 
do this, not because the United States wants them to, but 
because they will not involve themselves in a situation that 
would endanger their main policies. 

Communist Party of Brazil _ . 

Under Pressure 

At the present time ^^^^g^^nX^JS^^&lh^^^ 

the ^PsA^^DQsXtl on i n t his area of the world. The Communist 
Paxl^fBr^ congress 
soon. Although Luis Carlos Prestes, the leader of the Communist 
Party of Brazil, was the first to split with Castro regarding 
tactics in Latin America, he may under pressure of the Brazilian 
situation (the defeat of Joao Goulart and the outlawing of the 
communist party) revert to the line of guerrilla warfare. It 
is not unusual for communists to change. tactics and resort to 
devious maneuvers. The Chinese and Castroites have split the 
Communist Party of Brazil and set up their own groups, bands, 
and parties. This pressure may cause Prestes to regroup his 
forces and once again utilize his old title as the "Knight of 
the Jungle" to organize a guerrilla war. 

The Soviet Union in such a situation may offer aid, 
even if indirectly. They would then once again draw closer 
to Castro or give him the task to deliver the arms. They might 
do this also to avoid permitting the Chinese to step in and arm 
their own bands that would be anti-Soviet from the very beginning, 
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Issues in the Propaganda 
War: Cuban Dictatorship, 
Trade Unions Right to 
Strike, Cuban Interference 

In the light of the foregoing, the propaganda war 
in Latin America takes on new importance. Consideration 
might well be given to developing the propaganda war around 
certain salient issues: 

1. Emphasizing the differences between Castro and 
the other communists of Latin America and the world; 

2. The deepening rift between Castro and the USSR: 

3. Exposing the Soviet Union for its duplicity, 
hiding behind the cloak of Castro to help guerrilla bands, 
while at the same time preaching "non-interference in the 
internal affairs of other countries"; 

4. The Soviet Union by arming Castro ("The island 
of Cuba is sinking into the sea by the weight of armament," 
according to one leading Soviet) is starting an arms race in 
all Latin America. 

Cnn such a campaign in Latin America lead to good 
results, favorable to the United States? It can, if recognition 
is given to the social and political evils that exist in these 
countries. The solution does not lie in war, even if such a war 
is led by Castro. Castro is held in contempt by the leadership 
of the USSR and by communist leaders in most communist parties. 
Exposure of Castro as an adventurer and dictator (he is still 
afraid of a democratic election) would receive a sympathetic 
ear among those who believe in peace and the democratic practices 
The Communist Party of Chile had to face up to this question and 
gave Castro some sharp answers when he criticized their parlia- 
mentary efforts, their united front and Pablo Neruda's participa- 
tion in literary discussion with United States writers. The 
Chileans were applauded by nearly all Latin American parties 
and Latin American intellectuals for this stand not so long ago. 

Jn o the_Laj;_in ^4m^ 

oftalkingj^o^^ . . . . _ j 

SLf^T^^^^^o^pS^rlsou with commmH^E^e^baN Argentina, Chile, 
Venezuela, Uruguay, and perhaps others can be used as examples. 
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The liberty to strike is the most precious thing 
for a trade unionist. The Castro regime has outlawed strikes 
as have all communist dictatorships. Strikes and insurrections 
are synonymous for Fidel Castro. Venerated old trade union 
leaders (not of the Batista gang) have been ousted and perse- 
cuted. Opinion makers in the United States have knowledge of 
these facts. Without defending the terroristic dictatorships 
in some of these countries, comparisons can be made on this 
subject of the right to strike as it applies under the condi- 
tions in the above-named countries as opposed to present-day 
Cuba. The Latin American concept of "strike" is different 
than the North American concept and therefore for that very 
reason it is a subject for discussion and interest. 

The Soviet Union, a country thousands of miles away 
from America, is responsible for maintaining communist Cuba 
and Fidel Castro's dictatorship. Castro should be called a 
dictator. The main fire when aimed at Castro will win approval 
from a lot of Cuban communists and from most leaders of com- 
munist parties in Latin America. As already pointed out, these" 
communist leaders from Argentina, Brazil, Chile, Mexico, Uruguay, 
Venezuela, and other countries have been in a running fight 
with Castro since his emergence from the Sierra Maestras. 

If factions exist in some of these parties, and they 
do, Castro helped to organize them. It is obvious therefore 
that these communist leaders have no use for Castro as a person 
(he is called the "bearded cult") nor for his policies and 
tactics. These communists fight as hard as anyone against the 
United States. But they refuse to knuckle under to Castro's 
dogmas handed- down to them in dictatorial fashion. Their own 
national interests as well as their Marxist training caution 
that they must differ with Castroism. Most of the parties 
named no longer send people to Cuba for any kind of training. 
Previous "schools" in Cuba gave birth to pro-Castro groups 
upon return to their country. Guatemala is one such example — 
Castro created a guerrilla force that until recently was inde- 
pendent of the communist party and often rejected party leader- 
ship and tactics. The same thing happened in Venezuela. 

Exploiting the Split to 
Curb Influence of Both 
Cuba and Soviet Union 


iBQst. Latin^jyngj^c^j^^ • 
They would not want to submit themselves to another country in 
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Latin America that they believe would dominate them. The 
question is how to utilize this situation. This is something 
to think about and study. 

An interesting parallel can be drawn between the 
European Common Market and the proposed Latin American Common 
Market, Perhaps the United States can profit from the experi- 
ences of the former in implementing the latter. There is no 
common viewpoint among communist parties in Europe about the 
Common Market. The French originally were against the Common 
Market. They took the same point of view as the Russians that 
the Common Market . is an instrument that will be used against 
the socialist bloc. The Italian communists did not agree with 
this. They said they were more concerned about the Italian 
people getting employment. They engaged in sharp polemics 
with the Russians and the French. The Italian communist leaders 
even suggested at one time that the Soviet Union make an effort 
to reach an understanding with the Common Market. On the other 
hand, -the British communists were against joining the Common 
Market . 


But Latin America is quite different than Europe. 
A number of countries are very backward, they produce very 
little industrial goods, and most of the production is raw 
materials or agricultural products. Capital investments, 
in' the main, come from the United States. The communists and 
nationalists charge the United States with monopoly and imperialism. 
But there are some sections of the people in Latin America genuinely 
interested in the welfare of the people and in an expanding economy. 
S om e honest nat ion a 1 i s t s and per haps, r communists may take the same 

m some European countries •*^of^n*i| i 'c"ou Id happen in the more 
developed countries of Latin America — Argentina or Chile, and 
perhaps others. S^s^j y^grj^ 
JtoJ^k&d^^&feaj^ 

^^lonal Inter^e^^^f^The countries i1r?oXve^and heT^"^" 5 ' 
i&i^^ 1 
do or can do. The Soviet-oriented bloc may offer such coopera- 
tion in competition. 

The opportunity exists for taking advantage of splits, 
whether ideological or organizational, and influencing splits 
in a practical way. This will reduce the influence of communism 
of both domestic and foreign varieties, and particularly check 
Castroism and the dominance of the Soviet Union. The United 
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^tates c an ask sortie challenging questions: What can the 
SSvleL Union supply to tne^e countries that would really be 
of economic help to them? The Soviets have not been able to 
supply even their own people. The USSR and other socialist 
countr ies- .had to buy grain — the Soviet Union, the biggest 
agricultural nation in Europe, could not supply them with 
bread or rice. 


Placing the emphasis on the split in communist 
ranks and how to utilize it in Latin America is in keeping with 
the contemporary world situation* One might say such opportuni- 
ties should not be lost because of political hesitancy. Economic 
and political situations develop or change, and the United States 
in the world struggle, particularly in Latin America, can T, miss 
the boat," and thus allow the communists another advantage or 
even the start of another war of liberation. In each country 
there are power plays that go beyond classes. For example, 
the Goulart government was not a communist government; never- 
theless, they were a threat. They represented a bigger danger 
than the communists because the communist party did not have 
the influence of the Goulart ists. The communist party utilized 
the tactic of the united front with what they called "national 
elements." The United States will need to find allies in the 
very lowest strata of the population to check the influence 
of the Soviet Union and its allies, and the communist parties 
of Latin America who carry out the general Soviet line in a con- 
crete way opportunistically, when necessary under flags of 
national independence. Unless the United States shifts the 
foundations of economic and political alliances to the lower 
classes including the middle classes and the intelligentsia, 
it v/ill face more guerrilla wars, under the leadership of Castro 
imitators. 
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The~~followAng was supplied by sources which 
have furnished reliable information in the past* 

During early April, 1967, Gus Hall, General 
Secretary, Communist Party, USA (CPUSA), directed 
communications to leaders of communist parties in 
Europe in an effort to secure an invitation for the 
CPUSA to send an observer to tne conference of European 
communist parties held April 24-25, 1967, at Karlovy 
Vary, Czechoslovakia. 

: - It has been learned that Hall received only 

two replies to his letters, John Gollan* General 
Secretary, Communist Party of Great Britain* indicated 
his opposition to the CPUSA sending an observer to this 
conference + Gollan stated he would not even propose 
the* matter to the communist parties who were acting as 
hosts for this conference, Gollan drew an analogy to 
the effect that if the governments of European countries 
were to hold a conference to discuss European problems, 
they would not invite the United States Government to 
participate* In like manner, Gollan saw no reason why ^ 
the CPUSA should be invited to send an observer to tte&& Cn 
conference at Karlovy Vary, Czechoslovakia y# 
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Director 
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iiUigi, Longo, General Secretary, Communist Party 
of Italy, did not reply personally to Hallos letter but 
allowed one of his party's secretaries to answer it. This 
reply merely said that the leadership of the Communist 
Party of Italy would consider the matter. 

The nature of the replies to his letter made 
0tt0 Hall very angry* He dent James Jackson, Chairman 
of the International Affairs Commission of the CPZJSA* to 
the Czechoslovak Mission to the United Nations in 
Hew York City to obtain the views of the Communist Party 
of Czechoslovakia regarding this matter. Jackson us 
informed that there were no "observers** at the conference 
at Karlovy Vary, Czechoslovakia. This position was adopted 
by the organisers of the conference, the Communist Party 
of France and the Polish United Workers JPftrty, because 
they were afraid that some European communist parties 
would want to attend the conference only as "observers'* 
without participating in the discussions or signing the 
statement to be issued at the end of the conference. 
Therefore, it was decided that communist parties attending 
the conference must either attend and fully participate 
or stay away completely* 

Hall was also upset over the information obtained 
from the Communist Party of Czechoslovakia. His anger was 
not decreased by the additional excuse used by the Communist 
Parties of Great Britain, Italy and Czechoslovakia that 
Hail's letter arrived too late for serious consideration, 
for Hall knew hiss letter was received by all participants 
thre$ weeks before the conference, In addition, the reports 
by news media that at leitst one communist party present at 
the conference refused to sign the statemsnt issued at the 
conclusion further irritated Hall. Hall is of the opinion 
that the negative reception to his proposal to have an 
observer of the QWV$A at the conference wa£ a reflection 
of petty nationalism on the part of the communist parties 
contacted* 

1 * i)ireotor 

Central Intelligence Agency 

Attention? Deputy director, Plans 



Director 

Bureau of Intelligence and Research 

Classified a 3$W^£ tT since unauthorized disclosure 
of this information could result in the identification of 
the source <€G 582ij.S*) who is of continuing value and such 
revelation could result in grave damage to the Nation. 
CG 582^3* is referred to as "sources" in order to further 
protect the identity of this valuable informant. Data 
extracted from Chicago letter 5/4/67 captioned "Solo, IS - C, 
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CELEBRATION OF THE 50TH AHN1VERSAEY 
OF THE GREAT 0CTOHSE SOCIALIST HEVOLHTION 
BY THE BNIOS 0* SGY3&T SOCIALIST 


A source which has supplied reliable information 
in the past furnished the following. 

The CoBffliittee of touth Organisations of the 
Union of Soviet Socialist Republics (0«0«S*B,> has 
extended an invitation to the* Coaaaunisfc JParty, USA <C£03A>, 
to send two members of its Toutht Coaraission to the 
Soviet Union to participate %n the 30th Anniversary Cele- 
bration of the fcreat October Socialist Revolution* Foreign 
participants are oxpeeted to arrive in Moscow, tJUS»3*K., on 
July 14 and IS, 1967, and to be in Iieningrad, U*S.S.E,, for 
the opening oereatonies by ^uly 24, 1967* The closing cere-* 
aony will be held on August 3, 1967* 

J*rior to the meeting y participants will be given 
broad opportunities to faailiarizo themselves with the 
acbieveaeats of the Soviet people in the building of * 
Soviet society, with: living conditions of Soviet youth, and 
activities of Soviet youth organizations* 

To accomplish tbi«, tours of ^he Soviet Union will 
be organised to feive visitors as broad a view of the 
Soviet Anion a* is possible^^ % ^ # - 

This source further advised that as a part of its 
5Gth Anniversary Celebration tbe r €o*»ittee of Toutfe Organi- 
zations is planning * tour o? ^h«t Soviet tjnion for 
journalists of youth n^i^papors ana magazines. These toura 
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will be taking place during the period April 29 to £une 1, 
1967, and will encompass visits to places of revolutionary 
events and battles, industrial enterprises, collective 
farms and educational institutions, and publishing est***-* 
lishments. The expenses for these tours are being paid for 
by the Central Committee of the Leninist Young Commuuist 
league of the u\0.S*E* and the Committee of Youth Organissa* 
tions of the U.S.S.E. 

A representative of the CHJSA saagaasine, ,f Young 
Communist*" his been invited to take part in this tour. 

The source has advised that as of this dkte it 
is not known if a representative from the CPUSA magazine* 
"Young Cojamunist , ri had departed for this tour* 

Because of the sensitive nature of the source 
which furnished this_infonaation fl this communication in 
classified 2T 
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Attention; Deputy Director, Hans 

NOTE : 

Classified "ftng^aifg^" since unauthorized disclosure 
of this information could reveal the identity of the source 
(NY 694-S*) who is of continuing value and such revelation 
could result in exceptionally grave damage to the Nation* 

Information was obtained by the source from 
Nikolai Mostovets, head of the North and South American 
Section of the International Department of the Central Com- 
mittee of the Communist Party of the Soviet Union, while on 
Solo Mission 23. 


Data extracted from New York airtels and LHMs 
dated 4/28/67, captioned "Solo, IS-C." 
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^- Memorandum ROUTE IN ENVELOPE 


TO : L^Conra^^^ date: May 10, 1967 ^^S^ 

trotter 

from y^e^VvDownirig ££* 

^ J . >? 

SUBJECT: V SOW / 

'ERNAL SECURITY - C Ls^fA 


Captioned case involves the Bureau's highly valuable confidential 
informant NY 694-S* who has been receiving communications transmitted 
to him by radio. 

On 5/10/67, transmissions were heard by the Bureau's radio 
station at Midland at scheduled times and frequencies but no messages 
were transmitted. 


ACTION: ^ y r*sy* 

For information. 


1 - Mir. Conrad 

2 - Mr. Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam) 



1 - Mr. Downing 
1 - Mr. Newpher 
1 - Mr. Paddock 
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(Type in plaintext or code) 
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(Priority) 


TO: 


DIRECTOR, FBI ( 100-428091 ) 


FROM: S4C- HEW YORK (100-134637) 


i4 


At; New York belt-typo d&tuJ } -\/ZO/Cj; ITI airtol datod* 
4/21/67; and NY airtel dated 4/24/67, all captioned as above. 

Upon his return from the Soviet Union on 4/13/67, 
NY 694- S* stated that while there he had been interviewed 
extensively by a representative of the Security Branch of the^Q 
International Department of the Central Committee of the y 
Communist Party of the Soviet Union. He stated that this 
individual had introduced himself as "VLADIMIR", and during 
the course of interviews described himself as "man in charge 
of security for the Central Committee". The source advised 
that "VLADIMIR" had questioned him in detail regarding every 
phase of the SOLO operation from its inception up till the 
present date. 



On 4/25/67, photographs of "VLADIMIR 'MIKHALOVICK 
KAZAKOV", (Eufile 105-97460; NY file 105-47304), were 
exhibited to NY 694- S*. The source immediately identified 
the individual in these photographs as VLADIMIR. 

Bureau (100-428091) (BM) : // ^ j/ : ( , f/*>~ WC? 

Chicago (134-46-SUB B) (RM) r " 

- New York ( 105- 14931- SUB C) (TALANOV) (34l) 

- New *ork (134-91) (INV) (4l) 

- New York (100-134637) (41) 
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Sent 


.M Per 
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1 - Mr. c; D m BeLoach 1 - Mr. W. c; Sullivan 
1 ~ Mr. J. P. tfohr 1 - Mr. C. D. Brennan 

1 - Mr, N. P. Callahan 1 - Mr. H. J. Rozamus 

/ SAC, He. Tork (134-9!) (Attn! *' 8 ° W)1 " *' C ' 

■# r ttiasjctor, 1BI ttw-428<H|lX 


5/3/67 
PERSONAL ATTEHTION 


Wt 694-8* 



Keurlet 5/4/67 reeowaending that HY 694-S* be 
given it cash award of $t,#O0 for having subjected Mraelf 
to extraordinary risks on Solo Mission 23. 

Tou «r# authorissea to present Wt 694-S* with a 
cash award la t*» amount o* $1,000 in recognition of niss 
successful completion of Solo Mission 23. This award 
should jbe personally presented by you or Sonsy, At 
tbo ti*e you a»ke thi# presentation, you are to orally 
express »y appreciation for the informant f s services » 

Any pertinent observation you way hmv& relative 
to tite reaction of 30f 694-3* to the sash award should be 
furnished the Bureau* 

RCPzcstfP 
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NOTE : 

See memorandum C. D. Brennan to Mr. V. C. Sullivan, 
dated Hay 8, 1967, captioned "Solo, internal Security - 
Communist," prepared by SCP:cst. 
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Mr 
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D. Brennan 
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se:;t i?y codfo teletype 

TO SAC CHICAGO (134-46 SUB B) 
mm BlHECtfOR tfBI (100^428091) 
°S0L0,) INTERNAL SSCURX^T * : 
REURAIRTEL MAT SIEVES MBf* 
TAKE NO ACTION IN i*A£TE8 REFERRED TO IN BSAIRTO* 
PENDING FURTHER ISfSTRUCTlON FROM $H£ BUREAU* 


(4) 


By reairtel Ch icago set forth an elabora te and complicated 


scheme to reimburse for stocks 

currently held by theft by r^e USe 6f 8616 ilMds. This being 
necessary in view of current probe into stocfe transactions 
by SEC* An answer to Chicago regarding this scheme" cannot 
be properly made without extensive consideration air the^ 
Bureau* Chicago in reairtel set out a UACB deadline of- 
5/15/67 f for placing this scheme in effect. The x\eed for 
such a short deadline is not apparent from Chicago air tel. 
Teletype being used to postpone Chicago's executioinof : 
their plan in view of the short deadline set by them, ~ 
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6 MAY 15 1967 


6^ 


5/16/67 



Airtel 


Mr. R. C. Putnam 


Tot SAG, Chicago (134-46 Sub B) 
pm: director, FBI (100-428091) 



iimm& SECURITY - CpUHUNIST 



DeLoach . 

Mohr 

Wick 

Casper _ 
Callahan 
Conrad 
Felt 
Gale 


Keurairtel 5/11/67 outlini ng procedure for 
CO 5&24««S* to purchase stock held by | 
of Communist Party, USA General Secretary <±us Mail. 


Th«* procedure outlined in reairtel is not acceptable, 
It fails to provido a legitimate source for the $30,000 to be 
withdrawn from Solo funds to finance this purchase* The 
prime consideration to be kept in mind at all times is the 
security of the Solo Operation, It 16 known that a major area 
of interest in tho investigation currently being conducted by 
tha Securities and Exchange Commission (BSC) and the XF.S. 
Attorney in New iTork City is the possible use of "hoodlum 
money** in stock transactions • 


The gale of the stock by I at this 

time will not remove her from consideration sor interview 
if the investigators decide to interview holders of stock in 
Hercules Gallion and the First National Bank of Lincolnwood, 
I*incolnwood, Illinois. If questioned on her stock, now or 
in the future, she would obviously state she had sold her 
stock to C& 5824-S*. In tracing the sale* the investigators 
would attempt to determine the source of funds used to pur* 
chase this stock. An unexplained source would immediately 
flag this transaction as one which could mean the possible 
use of hoodlum % J C faM/f* b»5ff 

Ee^examine t&i^tlibblem And submit new recommenda* 
tions prior to any action tak:en by the informant. Every 
effort must be made t$ avoid; h^ing CG 5824*S* involved at 
this point in transactions Covering the stocks because this 
would serve to focus further attention on his activities and 
lead to searching inu^i^ieg IfrbRfiSiSKL 

134637 > « MAY 16W * 

Sffi jK NOTE PAG| ! TWO *\f 




b6 
b'7C 


^*^'-^>.*l*teJ. to Chicago 
^tgr^f^t: SOLO 
100-42809 


428091 

- ' - > J 

NOTE : 

CG 5824-S* invested Solo funds in stock in 
Hercules Gallion (manufacturing £irm) and First National Bank 
be of Lincolnwood. Lincolnwopd, Illinois, in the name of 

be | | on instructions of Hall, Stocks are among 

xnose pemg investigated by SEC for alleged manipulation 
possible ivith ^hoodlum money.** Hall is a'ware of the investi- 
gation and instructed informant to sell stocks and reinvest 
money in U e £, Bonds. Dumping stock on market at this time 
will result in sizeable loss. To retain Hall T s favor, 
informant proposed 'purchasing stock himself . His personal 
funds are not sufficiently liquid at this time and he 
proposed taking $30^000 from Solo funds and placing checks 
for that amount in safety deposit box to be Redeemed after 
7/1/67 ^rhen his personal funds become available. Proposal 
Suggested by Chicago not acceptable. Chicago being instructed 
to consider alternatives to fully protect security of Operation. 


FD^fr (Rev. 5-22-64} 
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ROUTE IN M.JljQB 


1? 

LCi 


F B I 

Date: 5/11/67 


Transmit the following in 
AIRTEL 


(Type in plaintext or code) 


Via 


(Priority) 


TO 

FROM 
SUBJECT 


DIRECTOR, FBI (100-428091) 
7-GHICAGO (134-46 Sub B) 

O 
SOLO 



As the Bureau is aware, for the past several 
years CG 5824-S* has been under constant pressure from GUS 
HALL, General Secretary, Communist Party (CP), USA, to 
invest money from CP, USA Solo funds for the bene fit of 
both the CP as v/ell as l I Such 

investments have been made by CG 5S24-S * with a substanti al 


] of He y/ Haven. 

The investments accruing to the I h ave 


Connecticut 

included the purchase of a substantial number of shares of 
stock in the First National Bank of Lincolnwood, Lincolnwood, 
Illinois, as well as a number of shares in the Hercules 
Gallion Corporation, Lima, Ohio. These partic ular stock 


purchases were specif icallsi-jja-^Lhe- name of the [ 

As of the present time th< j | still have all the 

original shares purchased I or them in the First National 
Bank of Lincolnwood, as well as approximately 1,000 share! 
of stock in Hercules Gallion Corporation. This latter 
stock is now selling on the American Stock Exchange at 
a price approximately $1.00 below that at which it was 
purchased* 

On his return to Chicago on the evening of 
5/10/67 and again on the morning of 5/11/67. CG 5824-S* 


icc f*> £ / 

Bureau (RM) 
e A» \& - New York (100-134 

RWH:mes 
(5) 


Chicago 



7) (RM) 


b6 


Approved: 


6 


P 


Special 

18S7 


Sent 


Per 


Agent in Charge 


CG 134-46 Sub B 


advised that the matter of investments which he had made 
from CI?, USA funds for HALL had been raised a number of 
times during his stay in ls T ew York, 5/4-10/67. This matter 
had been raised privately with him by HALL an d he also 
had -joint, discussions which involved HALL and | 1 
I I In these discussions HALL, as well as ] | 

displayed a total awareness of the fact that scSie zhvegti^atio 1 
was presently being conducted by the Security and Exchange 
Commission and the United States Attorney *s Office in New 
York City and that the First National Bank of Lincolnwood, 
as well as the Hercules Gall ion stock, v/ere involved. HALL 
was cognisant of the articles which had appeared pertaining 
to this matter in the Wall Street Journal, as well as those 
articles which anneale d in the New York Daily Press. Both ]b6 
HALL and | b ade continuing inquiry as to whether 1 /( 

this investigation and inquiry could effect the present 
investments and whether there could be a personal loss or 
embarrassment. The discussions on this were extensive and 
HALL'S feeling on the matter was that it would be best to 
dispose of the present stockholdings in the First National 
Bank of Lincolnwood and ■*« ^"^^ r^n Corporation and 
reinvest the money* HALl I I concurred and later 

suggested that possibly U.S. Government bonds would be the 
proper place to ro i nve s t « S in ce it vms the prevailing feeling 

of both TT A T .T , n nd | j thnf s nr^thin'T qhnn lfl hp done 

and i mmedia tely . CG dtf24-S* told HAlX J I to send him 

all of l I stock certificates for Lite shares hvlu in 
First national Eaak of Lincolnv.'Ood and He rcu los Gal lion 
Corporation* He stated that he would then handle the matter 
and make a reinvestment of the funds, CG 5S24-S* advised that 
the mail he received on the morning of 5 /11/67 co ntained the 
above noted stock certificates mailed by I I 

According to CG 5S24-S*, the approximate total 
that will be represented by the stock certif icates is 
1)33 ,000,00* The substantial portion of the investment 
in stock is in the First National Bank of Lincolnwood but 
he stated that under the present circumstances, namely the 
investigation by the Security and Exchange Commission and the 
United States Attorney in New York City, it would not be wise 
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# 


BEST COPY AVAILABLE 


CG 134-46 Sub B 


or practical to attempt to sell this stock on the open 
market at this time. For similar reasons he felt it would not 
nou be practical to sell the Hercules Gallion stock. He is 
convinced that any sale of these stocks at this point would 
result in a substantial loss. However, in order to carry 
out HALL's wishes on this matter, he stated he would buy 
all of this stock himself at a price of approximately 
$33, 000,00. This price, the source stated, would cover 
the original purchase price paid for the Hercules Gallion 
stock and the purchase pi-lcc oi the bank stock plus a very 
minimum profit. The problem in regard to the purchase of 
this stock by him is that while he and CG 6653 -S have 
savings and investments far in excess of #33,000.00, to 
withdraw from these assets at this particular moment could 
result in rather heavy cost to them. For example, he noted 
that much of their bank savings is held in time deposits 
and that the next interest payment would be due 7/1/67, 
To withdraw the funds now would result in a total loss of 
interest. He also noted he could secure without great 
difficulty a bank loan to cover the purchase price but he 
would be paying bank interest which would be substantial. 
As an alternative to liquidation of their personal funds 
at this particular moment to cover reinve^ Lt^nt oi the money 
represented by the atock certificates, CG 5S<°<1— t -+ n .i^ 1 ; w 
intends to do tin; v oi T * u; ,^ . immediately withdraw 

^< oj*, loA or Solo fundsy an amount totalis v3u,uu0.00* 
He trill consider the withdrawal of such funds" as a ^eraonal 
loan and obl igation of hi&+ He will add the balance needed to 
purchase the | f stock from personal funds and invest 

approximately , uuO , 00 in U.S. G overnment bonds. The 
bondswfE.be made ou-i: in the name of | | 
or whoever else | | HALl| l -H^-f- wat.t. rif.g-i w..~ He will 

turn the bonds over to 1L3LL or to | |or Hake any 

other disposition HALL desires. To cover the loan from Solo 
funds he will execute documents in the foria of a signed 
blank checks totalling $30,000.00 which he will place with 
the Solo funds* At a date in the very near future, perhaps 
7/1/67, he will liquidate some of his and CG 6653-S 1 personal 
holdings or withdraw from their savings sufficient funds to 
replace the "loan" from Solo funds. 


CG 582 4- S* stated t hat he feels it is absolutely 
essential that HAL U I be pulled out of the present" stock 


BEST COPY AVAILABLE 


CG 134-46 Sub B 


investment in order to protect the Solo operation. If the 
im^estigation and legal proceedings now taking place in New 
York would result in any publicity or embarrassment to HALL 
in any way, he feels it is certain that it could result in 
a dex^astating blow to Solo. He noted that HALL would not in 
any way bo aware of his personal use of Solo funds and that 
by using Solo funds in this instance, H£LL himself would 
be bearing in part soue of the financial burden which 
has resulted froia his constant demands for investment. 

The Chicago Office in relation to the above 
does recognize that the transaction outlined by the source 
will not expunge the record concerning this stock T s ownership 
in event such records have already been reviewed by the 
Security and Kxchange CoLimission or some other government 
agency. Yet it is felt that the transaction is logical and 
necessary even if it serves only to convince HALL that the 
source has taken all possible action to protect him. 

Re c onme n da t i o n 

The Chicago Offiee recommends that CG 5324-S* 
be permit ted to follow the plan as outlined a oove , bearing 
in mind tha t tav funds to co reinvested v;iil bu placed 

■i n T T . S> , f- •.«-«?-v:, rt s- ' !■ • Y-j-a o-r -Hm T»VO.e , «ntVi f\-F t imp 

involved in this matter, the Bureau is requested to give 
ci;pcditiouc attention to tno.s natter, UACtf, by cloco oi 
business J/13/6? the procedure as* outlined by CG 3824-S* 
will be undertaken by hin. 

i %*- , f '■ * ' +~f * 
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ROUTE IN ENVELOPE 


CODE 


5/16/67 4(£0 y ' 

1 - Mr, Mohr. / 
1 - Mr. Callahan 

^fiAttn: m*F. Row) 


TELETYPE URGENT 

SEHT BY CODED TEI F7vt>r l -^-^liivan 

SAC CHICAGO #34-46 S0B B) 1 - ^ 


IftOH DIRECTOR »BI (3.00^428091) 


TO 


Brexman 
It. C. Putnam 



SOW) INTSEKAIi Si&imlTY CCWHJNIST, ^ o 
REURTEL MAY SlfTSEN X*ST, kwmtm O&feD TO ABtANCE 

ioue wmmm ten doiMbs tg c& five Eider two iote-s asterisk 

K>K NECESSARY BXRENEfES *N Tftl# TO CANADA AND NEW YORK CITY* 

insure insoriiant jotrgisss all sossiftg )?&Ed&tJTioN$ to avqii* 

JEOPARDIZING HIS SICBBOT. NO IKiOKlEATIOH AVAILABLE WHICH 
MIGHT MITIGATE AGAINST TRAVEL AT THIS TIME. UPON lOTOIUtAKT'S £ 
RETURH $tW!T PERTINENT INFORMATION IN SUITABLE »OB^ - 

DISSEMINATION TO STATE pmRTMENT, CENTRAL INTELLIGENCE ^GEN0Y,- 


AND ROYAL CANADIAN mUNT^S&Iffi 


KCP:dmk 
NOTE: 


VIA TELETYPE 

MAY 16 1967 

Enciphered, 


See memorandum C. D. Brennan to W. C, Sullivan, dated 
5/16/67, captioned as above , prepared by ECP:dmk 


KEC-1Q4 


6 MAY 17 1967 
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a EDIT 

GSA FPhlR (*| CFR) 101-11.6 ^^V- 

i UNITED STATES GOVERNMENT 

W Memorandum 


ROUTE IN ENVELOPE 


TO 


from : 


SAC (100-134637) 


lb 6 
b7C 


date: 


5/17/67 


subject: 


SOLO 
IS-C 


Information containe 
on date indicated by S, 


b7C 


4. 


herein wan nhf.ainftd from 


is a confidential informant 3 contact with whom 


has been insufficient to establish his reliability, 

There should be no dissem ination of t he contents 
of this memorandum and information from I I outside 

of the Bureau without Bureau authorisation. 

In the event KGB code names appear in this 
memorandum, they are not to be further disseminated. 

The classification given any communication 
prepared for dis semination o utside the Bureau containing 
information from I l will depend upon the nature 

and content of such information, each case standing on its 
own merits. Under no circumstances should a classification 
of less than "Confidential 11 be utilized. 


RECEIVED PROM [ 


[S T B3 
JMD" 


NO ACTION TAKEN WHICH COULD 


CONCEIVABLY JEOPARDI ZE THE SECURITY OF THIS HIGHLY SENSITIVE 
INFORMANT . 



^Bureau (100-428091) ^Olfo) 
1-Bureau (105-408l8) (TALANOV) 
1-Bureau (105-111415) (AVDEYEV) 
1-Bureau (100-354839) (SPIA) 
1-Buraau 1*61-8077) (GUS HALL) 

1- Bureau hOQ-^-fiQ 1 ) fdP .nSA-OKGANXZATION) 

2- Bureau (I I 
1-New York (105-14931) (TALANOV) 

'*) (AVDEYEV) 


mot"rec6rded. 


b7D 


1-New York 
1-New York 
1-New York 
1-New York 
1-New York 
1-New York 
1-New York 
CJJ:mfw 
(If) ^ 


105-§6356} (AVDEYEV] 
'65-14825) (SPIA) 
100-84994) (HALL) 
'inn-ftnfiln \ rp.p.7TflA-n| flAMT7ATiog) 

{Tickler)' 
fl00O3463T) 


1*3TY 65-17696 (TRAMIJS) 



ay U.S. Savings Bonds Regularly on the Payroll Savings Plan 


NY 100-134637 


On 3/16/67, source furnished the following 
additional information concerning the operation under the 
KGB code name "MORAT", which he previously furnished as 
"MARAT" , 

"MORAT" is the code name for t£e individual through 
whom the KGB supplies money to the CFJSA* Source did not know 
the identity of MORAT", but he is handled by NIKOLAI M. VzadiMiR 
TALANOV, TALANOV is usually assisted by ®8£6S^ AVDEYEV^ 
when funds are passed. "MORAT" is met either two or three 
times a year and is furnished approximately $500,000 in cash 
at each meeting. 

To the best of source *s knowledge, no accounting 
for disbursements is given to TALAKTOV by the CPUSA^ and if any 
is given, it would be by CPUSA leaders who visit Moscow and 
deal directly with some of the Soviet leaders. 

Meeting* for the t&|g$3jf er of money to "MORAT" 
are arranged through radio or el'S^Bronic burst transmissions 
to the SMUN at 7:00 a.m. on a particular morning* The 
actual meetings are not necessarily held on the day of the 
transmission^ but are on a sliding scale, probably a day or 
two or more after the transmission. 

The money for this operation usually arrives 
at the NY Residency with the diplomatic mail. Denominations 
are unknown, but it is packaged in brown wrapping paper and 
transferred to a brief case or attache case at the Residency. 
The case is then taken by TALANOV who transfers it to "MORAT 
in an elevator in a downtown office building in the Wall St. 
or Nassau St. business district via a brief meeting during 
which identical cases are exchanged. 

The source did not know the origin of the American 
currency used in this operation, but assumed that it came 
from Soviet trade relations, probably in Europe. 

Communications between the CPUSA and the New York 
Residency are accomplished through the use of secret containers. 
In this connection, there are approximately 15 different location 
that were selected in the NYC area. One of these was located 
in the lavatory of a downstairs restaurant, approximately a block 
or two south of the HY City Hall, 
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HY 100-134637 

Source stated GUS HALL has been introduced to 
Soviet Foreign Minister ANDREI A, GR0MYK0. HALL is met by the 
Soviets from time to time in the area of Kew Gardens in Queens 3 
New York j relative to operations with the CPUSA* 

Source also advised the T : G,-are a considerable 
number, possibly 200 or 300 5 leading CP' officials or respe-ted 
members who have -been assigned code names* 

It is noted that when the source was contacted 
on 5/16/67. he advised the correct code name is "MARAT and 
not "MORAT as furnished on 3/16/ f? lnt«rrrlPT«r fTOrtt.p- ■ Present 

I p i 1 the Central Intelligence 

Agency. ; 


6*- 


Tim 
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EgM EST* 
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tCLETYPB UNlf™ 
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ENCODED fcti£s£A8E 
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Mr, Tolson 

Mr, CeLoack. 

Mr. Mohr 

Mr, Wick 


Mr, Casper 

Mr. Callahan 

Mr. Conrad 

Mr. Felt 




J^jj^^rt^ryn FOUR - S ASTERISK HAS RECEIVED INSTRUCTION 
FROM GUS HALL, GENERAL SECRETARY, CP, USA, TO t P RO.QIP 
IMMEDIATELY Tt) CANADA AND ARRANGE CONTACT WITH WILLIAM 


KASHT AN, GENERAL SECRETARY, CP OF CANADA, TORONTO, TO 


ESTABLISH AGREEABLE DATE MID AUGUST NINETEEN SIXTY SEVEN FOR 


PERSONALITIES IN MONTREAL AREA ♦ SOURCE ALSO TO LOCATE 
AND RENT, WITH OR WITHOUT CPC AID, HOUSING FOR HALL AND 
FAMILY FOR ONE - TWO WEEK PERIOD IN MONTREAL DURING SAME 


PERIOD IN ORDER FOR THEM TO VISIT EXPO SIXTY SEVEN • HALL 


DESIRES ANSWER CONCERNING STATUS OF ARRANGEMENTS FOR PERSONAL 
MEETING WITH KASHTAN AND HOUSING MONTREAL BY TIME OF NEXT 
PERSONAL MEETING » 

IN VIEW OF ASSIGNMENT SOURCE WOULD HAVE TO UTILIZE POA 
AND BE ACCOMPANIED 3Y CG SIX SIX FIVE THREE-S . ,ESTJMAJED 


END PAGE ONE 


REC 17 


G MAY IS 1867 


PAGE TWO 

TWO- THREE DAYS WOULD BE SPENT WITH KASHTAN IK TORONTO 
AREA AND IN MONTREAL LOCATING HOUSING, FOLLOWING WHICH 
SOURCES WOULD PROCEED NYC, ROUND TRIP TO CANADA AND NEW 
YORK TRAVEL MILEAGE APPROXIMATELY TWENTY ONE HUNDRED AND 
WOULD INVOLVE ESTIMATED SEVEN DAYS FROM CHICAGO » SOURCES * 
;WOULD^DEPART CHICAGO APPROXIMATELY MAY SEVENTEEN NEXT AND r*- 
WOULD EXERCISE ALL POSSIBLE PRECAUTION DURING TRIP TO 
ASSURE SECURITY SOLO OPERATION* ESTIMATED EXPENSE OF TRAVEL 
_FOR CHICAGO SOURCES FOUR H UNDRED TWENTY FIVE DOLLAR S,,_ 
INCLUDING POA COST TW O HUNDRED TE N DOLLARS? LODGING THREE 
NIGHT^ MISCELLANEOUS 
EXPENSES , INCLUDING TIPS, COMMUNICATIONS, ETC., FOR SEVEN 
DAYS ON E HUNDRED FORTY DOLLARS » BUREA U REQUESTED TO SUTEL 
AUTHOR ITY TO ADVANCE SOURCE FOUR HUNDRED TEN POLLAJRSJjQR^~ 
CONTEMPLATED TRAVEL EXPENSES TO CANADA AND NYC . BUREAU ALSO 
REQUESTED TO ADVISE CHICAGO OF ANY FACTORS CURRENTLY KNOWN 
WHICH MIGHT MITIGATE AGAINST TRAVEL AT THIS TIME . 

AIRMAIL COPY BEING FURNISHED NEW YORK FOR INFORMATION ♦ 

END 
72 

EFH 

FBI WASH DC 
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UNITED STATES GOVERNMENT DeLoach 

Mohr 

Wick 


v r Memorandum ROUTE IN ENVELOPE ^ 



T0 : Mr,. Conrad^^^^ date: May 15, 1967 


from ^53gs_X. Downing 




SUBJECfV— S0IIO 

INTERNAL SECURITY - C 

On 5/15/67, the New York Office furnished the text of four 
messages which the informant desired to send and requested that they 
be enciphered. The cipher text was furnished to New York on the same 
day. 

The plain text and cipher text are attached. fp" 

ACTION: 

For information. 


Enclosure 


NY > 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 

1 - Mr. Newpher 

1 - Mr. Paddock • . ~ ( -s 


5/15/67 


NK 0001 GH 067 


05/15/67 


793U3 49999 81319 51557 61028 87612 11404 59044 84540 20131 

03751 97253 9555b 85778 07730 52030 72806 44459 67978 30490 

74410 59761 04171 43965 40782 27694 60386 44210 31118 08485 

77382 50677 16510 79570 81776 47956 83968 0.6568 31358 07785 

06565 70789 70666 51514 72837 29492 02952 73703 12219 70477 

06751 11598 27201 70681 34367 67003 1/066 2ii7i 23648 40349 

11934 24458 0i060 82635 49631 96030 40009 


NR U0U1 GH 067 05/15/67 * 

|REFEREE]cOACH|-|URGf=N t|sUR VEYED|ARE a|of|kON|*|kON]aGA 1 n|vERy|c 
ARirFULLY|.|bVERYTHl Ng|ok|f QrJc 0LOUr|pR INT sJf F?(t H I R Ij(s A T U 1^ D 
A y| I if, A mtt\. .\u\\l b\t\%\^\ . .| #|o 5|#|P M|S H A R p| ,| W I L l|b e|t H E R &| A s(p H E 
VIOUSLY|ARRANGbD[lN]A|F0Ru|cAR[FOUR|DO0R|SEDAN|.|sPRING|.j 



% • -- V™" 


m 0002 OR 040 ' 

17487 3154J 32669 57897 62259 

52158 51299 58319 62616 00038 

75808 018/7 791.88 28727 39312 

95027 94637 25295 91193 44908 


05/15/67 

85807 50570 75451 18113 66421 

82782 13015 92175 51376 43775 

24885 03264 50049 56290 77480 

80523 28339 57813 53993 32676 


0002 OR 040 05/15/67 

|my|reij|gamma|necori)|shuw^ 

rojNUhBER|i|63123|^|^63123|4|DQ|YOujKNOW|OF|rHis|^SPRINt J | 


4 


i 


m 0003 GR 040 \ 

AA/H7 681U2 96128 «100b 88885 
91547 1.2917 93781 46503 62934 
35999 68921 61675 26724 45532 
27761 97248 29902 95149 30590 


05/15/67 

83797 02914 96047 22518 26728 
56789 82797 50678 33245 92018 
54945 75727 11470 41477 76867 
36828 53155 55389 72171 73034 


NR 0003 GR 040 05/15/67 

|yOUr[f I RST|TUG|Kfc«ARD I NcjlH A y|aN d|jUNE|sCHIcDULe|rE CE I VEI]Jok|a 
NJuJa CK NOWL t OCifc: Djs AMe|d A Tt^A PR 1 lj 8 Y|T £ L t£ P H N A t|t I Me|aGR£Sd| 

*|*|o5|*|pm|.|spr i ng|. \ 


jVi? 0004 GR 036 

52036 90992 U4353 16512 22130 

59297 79111 18406 13768 79113 

34547 55824 85611 91906 09596 

47769 60643 39092 81092 33716 


05/15/67 

52637 86045 22140 90331 32266 

55593 86115 49472 52408 77716 

63630 53002 28480 64769 65291 
11933 


wh ooo4 an ose ^ /t? 

[l l|l s|nOw|ok|t c|stEjMR£j,|aUEEN|(|MRs|^BIRC^)jAs[sfcCONDAR>[cHANN 
ELj,|THIsjcHANNELjsHOUL^BEjuSED|l n|t H Ejs A M ejM A N N £ RjA s[l r^PASljw 
IT^SA1Nt|.|sPR1Ng|J 


gfjIONM FOIM MO. 10 
MAY l?«'tCWON 
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United states government 5££!^ 

Memorandum ROUTE IN ENVELOPES 



to V: Mr. W. C. Sullivan date: 5/16/67 ^tyHffojZ 

y r j 1 - Mr . PeLoach Te ie. Room . 

from : c n ( Brennan/7? 1 - Mr. Mohr iffi" — 

\ W 1 - Mr, Callahan 

//'(7 \ (Attention: Mr. M. F* Row) 

SUBJECT: ^ g 0LC W x _ ^ ^ SulUvan 

'SC1WBBNAL SECURITY - COMMUNIST 1 - Mr. C. D. Brennan 

1 - Mr. R. C. Putnam 

.s-'& 

Solo is the code word used to refer to the liaisori 
performed by our top informants between the Communist Party, 
USA, and other communist parties of the world * 

PURPOSE : 

This memorandum recommends our Chicago Office be 
authorized to advance $410 to CG 5824-S* to cover travel 
expenses on trip to Canada and New York City. Informant 
will be accompanied by his wife, CG 6653-S. 

BACKGROUND ; 

Gus Hall, General Secretary, Communist Party, USA, 
has instructed CG 5824-S* to proceed immediately to Canada 
to contact William Kashton, General Secretary, Communist 
Party of Canada. Purpose of this contact is to establish 
agreeable date in mid-August, 1967, for personal meeting 
between Hall and Kashton. Informant was also instructed to 
secure housing for Hall and his family in Montreal, Caiiada, 
for one or two weeks in August, 1967, which will enable Hal£s 
family to visit Expo f 67 at the time Hall meets Kashton* j 
Informant expects to spend three days in Canada and then -/ 
proceed to New York City to confer with Hall, Trip will_^ 
take at least seven days. Estimated expenses include the 
following: 


Mileage $210 ^ 

Lodging 75 L 

Meals and miscellaneous expenses. 125 / . iJdJ w 


Meals and miscellaneous expenses 

Chicago 'requests authority to advance this sum 
by teletype in order for the informant to deparjLj^Z^SL 

Enclosure ^^CT S^™"**' 

100-428091 CON? BlfUEB 

6o • 




Memorandum to Mr, YJ. C* Sullivan 

RE : SOLO 

100-428091 


OBSERVATION : 

For the past two years Hall and Kashton have been 
attempting to hold secret meetings together. It appears 
that Hall will utilize his visit to Expo f 67 with his family 
as a cover for this meeting. If our informant makes these 
arrangements he will probably be invited to participate in 
the secret meeting. Attached is a teletype authorizing 
Chicago to advance $410 to the informant for necessary 
expenses in making this trip. 

RECOMMENDATION : 

That the attached teletype be approved and sent. 


of 
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MAY 1*41 CCJlIIOH ^^P^^H ^^^^B 

&sa g(m. «ecs. no. 17 Tolson 

y-- UNITED STATES GOVERNMENT *iS£— 


Memorandum ROUTE IN ENVELOPE^ 


■Conrad . 
Fe]t — 


to Mr. Conrad p&F^fj date: May 17, 1967 C|3grffe 



« ^ « >* a/1 Tele. F 

iC. F. Downing ^SVW^ ' hol™* 

^11— ^ftf^** Gand v ■ 




^ INTERNAL SECURITY - C £4 11 ' ' " ' * ' 

Captioned case involves the Bureau's highly valuable 
confidential informant NY 694-S* who has been receiving com- 
munications transmitted to him toy radio . 

On 5/17/67, transmissions were heard by the Bureau's 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted. 

ACTION: 

For information. 


<5~ 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 

1 - Mr. Newpher 

1 - Mr. Paddock 


a m 19 1367 


* ' 1967 


DECLASSIFICATION AUTHORITY DERIVED FROM: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 
DAI1 OZ-OI-ZOIZ 


1 / 

■ &&te: 
Toi 


From: 


ROUTE IN ENVELOPE 


1 - Liaison 

1 - Mr. Jackson 

1 - Mr* R. C* Putnam 


Kay 19* 1967 


Director 

Bureau of Intelligence and Besearch 
Department of State 

John ££gar Hoover, Director 



Subject: PSSG0y©ENHIS 


Tolson _ 
CcLoach . 

Mohr 

Wiclt 

Cqfeper _ 
Callahan . 
"Conrad _ 

Felt 

Gale 

Rosen — 
Sullivan - 
Tave] 


Beference is made to my letter dated February 21* 
1067* captioned as above f which stated that Peggy Dennis 
had been selected to fill a position on the staff of the 
tf World Marxist Review official theoretical organ of the 
international <somattniat movement which maintains its head- 
quarters in Srague, Chechoslovakia* At that time it was 
indicated that Dennis would ta£e over her assigned duties 
in late March or early Ipril* 1967. 

The following was supplied by a source which has 
furnished reliable information in the past. 


fo6 
b7( 


After initially accenting her appointment and 
setting a tentative date for proceeding to Prague, 
Czechoslovakia, Dennis changed her mind and rejected the 
appointment to the staff of the "World Marxist Review." 
She has decided not to leave the United Btates at this? 

Peggy Dennis ig the widow of the late 
Sugene Dennis, the former g eneral Secretary of the Cossmunist 
Party, USA, and ! l of Timur Timofeev, a respected 

member of the Communist Party of the Soviet Union who is the 
head of an important Party institution in the Soviet Union* 
the "Institute of International tabor Movement," 


100-428091 



6 MA\ 22 1967 
SEE NOTE PAGE TWO 


MAIL ROOmCH TELETYPE UNIT U3 



+ 


# 


Director 

Bureau of Intelligence and Research. 
Department of jState 


1 -* Director 

Centr*! Intelligence Agency 

Attention: Deputy Director, Plans 

1 - Mr* J. Walter yefcgley 

Assistant Attorney General 


Classified T JgVoi i iij£ since unauthorized disclosure 


of this information could reveal the identity of the source 
(CG 5824-S*) who is of continuing value and such revelation 
could result in grave damage to the Nation. Information 
regarding this action by Peggy Dennis has been disseminated 
to San Francisco . Chicago* Data extracted from Chicago 
airtel 5/15/67, captioned "Solo, IS-C." 


NOTE: 
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"~*tft 1 A S 3 1 F I C AT I OJT AUTHORITY DERIVED FROM: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 


T>. 


Date: 5/16/67 


.OPEl 


Transmit the following in 
AIRT2L 


Via 


(Type in plaintext or code) 


(Priority) 



V 


% 


I 


TO : DIRECTOR, FBI (100-428091) AND 

SAC, WW YORK (100-134637) 

FRC1I : ^-SftG^ CHICAGO (134-46 Sub B) 


SUBJECT^ SOLO/ 
IS—" c 



Re Chicago airtel 1/27/67 captioned rr CG 5S24-S*" 
and Bureau airtels 1/19 and 4/25/67 and New York airtel 
4/21/67, all captioned "SOLO. ft All references pertain to 
certain stock transactions under inquiry by the Security 
and Exchange Commission and USA, Southern District of 
New York. 

On 5/15/67 CG 5S24-S* advised SAs RICHARD tf. 
HANSEN and T/ALTER A, BOYLE that in talking to IRVING 
PROJANSKY over the weekend of 5/13/67 he learned that 
PROJANSKY was "going to New York on the 23rd to talk to those 
people/' 

1 (' 


Earlier, CG 5S24-S* advised that[ 


Attorney for the First National Bank of Lincolnwood, 
Lincolnwood, Illinois, as well as for PROJANSKY, had been 
scheduled to go to New York to talk to certain people in 
the USA's Office. These talks allegedly were to determine 
what the USA desired to discuss with his client, PROJANSKY, 
and to lay dov/n certain ground rules and get a clarification 
of what PROJANSKY, if he did come to New York for discussions, 
should bring with him in way of records and/or be prepared 
to discuss* 


K\/'3}- Bureau 
W - New Y< 


Bureau (RM) 
York (RM) 
1 - Chicago 


EE©. 


22 1337 



Approve^:' . 


in Charge 


I _ * 

joio-ioi-ot 

UNITED STATES GOVERNMENT 

Memorandum 

to : DIRECTOR, FBI 

SAC, NEW YORK (134-91) (Adni) 


'fife?*™* 


s6 


V v. Mn^r. . 


date: 


5/1^1? c-mad 


SUBJECT* js-QL 


IS-C , r T 


«2Z 

Tele. Jioom. . 


Rebulet 5/9/67 authorizing payment of $10 00.00 


cash to NY 694-S ft as an award for extraordinary services^ $X$ffifi£**> 
rendered in connection with his most recent Solo miss ion l^ 1 ^ Jj^j^ 
On 5/15/67, this award was personally presented to NY 694-S* 
by SAC D, E. ROIJEY. At the same time, the informant was 
orally informed of the Director 1 s appreciation for his 
services in connection v?ith this hazardous undertaking 
and for the exceptional value to the Bureau of the intel- 
ligence data collected by him on this mission, 

. The informant asked that SAC RONEY convey to the 

f Director his deep appreciation for this award and for this 
recognition of his services. The informant said that he 
wished to reiterate that he is not motivated by money in 
his desire to serve his country, but that he is grateful 
for this recognition and symbol of appreciation. He asked 
\that the Director be reassured of his continuing §e si 2j§ to 
jmake even greater efforts, including greater sacrifice's \ _ 

[where necessary, to serve the Bureau. <z . 


2 - Bureau (RM) 

1 - New York (134-91) (Adm) 


DER:MEW 
<3) 


REQ * 
J 91 


/ r & 

/ ' * • _ - ' 

e MAY 22 19S7 


'-.37 


i 


BEST COPY 
AVAILABLE 


DIRECTOR, FBI (IQO-bMkQo) 5/12/6? 



acQ 



Accjr;M.n;-:to the source, the s3.-*nli*-jlcrnco ol" the 
statement concerning "too n-?ny oM r.wrtfs' Is thot the rational 
Coir-si & tee hrvs, 

b: 


tor^Utee hrs* an >k bers, too naoy ocopl c z:h? 9 by r^son o-. 
^vancinc c.-r.e, havo Tost tholr ei^eti vencss; ana that "now 
»Xood' should bo iru'used into the said notional Cor.uaittce . 


3 - Bgros« (E!) 

1 - 0«/ Tori: ?JSt REcSkDED 


SAC, liEVT Y02S ( ! 5C£C5 ) {'P } 

* I 
SARFKO ^ J — 

KeBylet 5/3/67* reque si; Inn reintcr /i^w of r?Y 694-S* ' 
concerning the TARPBO tfoci^cnts 

v:, 

Father interrogation or tjy GQ>i-S* elicited the 
>?o1 lo T r T tk* £ n>V*? r .?ti ~u ; 

t . T ." s _ _ j;nile 'Uscuaslng in^r-nt rotter irith r-v \* 
r \ r U,ZL,i.^ iVr„u iiu»,i u^ea ro, viicr thrn .</ron. the specific 
■ letters in 3r.c>jc- The- source bu> leas that VLADJCilR h^-» 
rrtfo all riyfces frou the doe ri-ontG to rffiieh the cnia So 
rw'orrccl rs tiro official FBI cJassifiea letters " r fhe 
source saw nothing in YMDEHTl's possession thct appeared ' 
co bo o^lcf ai tloc^nent. 

\ 

6<?4-s* ctotc-a tftofc 7LADBSIK hro. specific- n y 
raad e oto tenant, attributed tr* GlfS HALL in the letter's 5 

i 


JUJ 



BEST COPY 
AVAILABLE >159 65 5 

When VLADIMIR mentioned W HY LERIfER, " HY 094-3* 
told the letter that the Soviet was mispronouncing 
"HY LUMER/' to whon the report quoted by VLADIIIIR actually 
referred, Tae source further stated thrt there was no s'*ch person 
as "HY LER-3ER" on the National Committee, VLADIMIR^ however, 
insisted that the nane was "BY LERHER," end proceeded to 
spell "EEBHER." 

BY 6?'!-S* stated th*t he hrd told VLADIMIR ttot the 
contents of the letters,, in his opinion, were correct 
Actually, however, the source stated, by reason of illness 

\Ai.X>i llv * ill U*.-V«J X' C V. jj ^ X*w U Lu u XAi .<. l^xidw XOx* r ,7C-l\^, 

he was hearing for the firrt tire, iTon VLADIMIR, a report 
of th»j national Coras! t tec neotinG at which the above natters 
were discussed. 

Tvhon questioned with respect to the accuracy of his 
memory in reporting what VLADIMIR actually discussed in relation 
to the "FBI letters," the source a/ivJsed as follows: 

Fnen VLADIMIR mentioned this natter initially, 
Ijy realised that the possession by the Soviets of 

"FBI letters'' would be of exceptional interest and 
significance to the Bureau. VLADIMIR had requested that 
the source give an opinion as to the accuracy of the contents 
of the "FBI Tetters" which cave NY 65&-S* an opportunity to 
tell the Soviet that he would prefer to give serious thought 
to the matter, and to pive his considered opinion at their 
next meeting. He then' secured VLADIMIR* s permission to naLe 
st-ae sketchy notes, on tissue paper, concerning what TOIDI^R 
told him. He told VLADIMIR the notes would be of assistance to 
him in his consideration of the matter. VLADIMIR agreed, but 
instructed the surce to burn the notes as soon os he was 
finished with them. 

Tha source, however, did not burn the tissue paper 
notes, but hept them in his possesion until he arrived in 
Prague, after leaving JIoscow. In Prague, he re-wrote the 
notes on another small piece of paper, which he brought bad: 
with hin to the USA, and wMch were the basis of the information 
concerning this matter, furnished to the MYO. Said notes have 
since been destroyed. 


OT 100~15$6S5 B ESTCOPY 
AVAILABLE 

A review of reports of the Dacerfoer 3-7, 1967 ', 
National Corsrittee ceeti'nc reflects that several informants 
other thrn C& ?8C^!-B* hav^urn* shed inVorrx-tion concerning 
the natters discussed in roBulet 

Tho I3T0 has only a liritod knowledge 01' the 
TARPBO operation, hut feels that the following may be an 
explanation of the paradoxical situation outlined in 
reB'O ot: 

The a31e£ed dates of the "FBI letters" arc 
ltd- oil; l\<^ lxi1t*sl c. ; .1 r :T :~** 1; n-p v» 7Mv«''v». ,i i 

Cor-aittcc loetin,"; concerning which the renorts were written — 
December 3 to Boconber 7* She source— not familiar with 
that neetinr— could have received the erroneous impression 
that, in mentioning these datc3, VLADIMIR had reference to 
the dates of the FBI documents. 

CG 53E4-S* went to Moscow shortly after the 
December 3-7 National Committee neetinc and too 1 ; with hin 
a complete report of that mcetino 

VLADIMIR, therefore, in conferring with OT 69*1-3*, 
could have had— in the notes from which he was reading— not 
onlv the content of the FBI reports, but also the content 
of the report furnished the Soviets by CG 5S^-S*. He could 
have discussed the FBI documents from the standpoint of all 
inforu-tion available to hin concerning the pertinent national 
Corjnittcc Meeting, civins the source the inpresaion that 
everything nentioned by him appeared in the PBI reports . 


-3- 


FD-36 (Rev. 5-22-64) 



IK 


Transmit the following in 
AIRTEL 


EOUTE F 1N ENVELOPE 


Date: 5/11/67 


(Type in plaintext or code) 


Via 


(Priority) 


TO 


FROM 


SUBJECT 


DIRECTOR, FBI (100-428091) 


CHICAGO (134-46 Sub B) 



S' 


V 



Re New York airtel dated 4/6/67 concerning a 
letter to CARL WINTER, Editor of "The Worker," from 
BEATRICE SISKIND JOHNSON, Communist Party (CP), USA 
liaison with the CP of Gaea-da and correspondent for "The 
Worker." Cu-tfl ^ 

it 

In the above noted letter JOHNSON advised that 
she had been invited by the CP of Chile to come to that 
country to work* JOHNSON was in favor of the idea as her v 
freedom was very restricted in Cuba and furthermore she 
felt it would be easier to obtain citizenship and a passport 
in Chile with which she would be able to move freely about 
Latin America reporting for "The Worker*" 

On 5/1/67 CG 5824-S* advised that he had 
communicated this information to CARL W INTER and to GUS 
HALL, CP, USA General Secretary, when in New York City 
during the period 4/22-29/67. Neither of them interposed 
any objection to this move by JOHNSON* Therefore, on 
4/27/67 CG 5824-S*^pntacted HELEN WINTER, leader of the 
a£ion to Moscow and furnished to her 
^ffich WINTER could turn over to 

CP of the Soviet Union for transmittal 
'tents of the^ letter were to the effect 

4) (RM) • *— — - * 

1 - New York (100-134637) (Encl. 1) (RM) 
1 - Chicago f 6 
WAB:mes ^^J&^, , ^ ^ 


CP, USA May Day D 
a letter for JOHN 
representatives o 
to JOHNSON. The 

-G?- Bureau (Ends 



MAY 23 1967 


Approved: 


q 5 m 2 » 



Sent 


Per 


t in Charge 


BEST COPY AVAILABLE 


CG I34-4G Sub B 


that JOHNSON was free to leave Cuba and go to Chile 

if she so desired. She was also informed that if she so 

chose, JGHNSGK was also free to move from Cuba to .Mexico, 

a ElOVe in wpir»h siip hnH nrpyi nng'i ^ inriinntPfl p interest 16 

inasmuch as C urrently t>7c 

resides there and Ssxnce She believed xt v/ouia be a simple 
matter to obtain Mexican citizenship and passports 

There are enclosed herewith the original and 
three copies for the Bureau, and one copv .tor I^v; Yorl;, oX 
a le etc r head Kerworsmdtusi (LTKI) suiting forth this information 

The enclosed LHK has been i 1 i 1 P i i ii TiTiw h* XT 
since the unauthorized disclosure of the information set forth 
therein could reasonably result in the identification of this 
source, v/ho is furnishing information on the highest level 
concerning the international communist movement, thus 
adversely affecting; the national security. 

To further protect the identity of the source, 
the enclosed LUX', has been shown as being prepared in 
"Washington, D,C* 

The information set forth in the enclosed LHM 
was orally furnished May 1, 1067, to SAs RICHARD Yf. HANSEN 
and YiAhWd A. £GYLE by CG 5S24-S*. 
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DECLASSIFICATION AUTHORITY DEP.IV2D F_ROH: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 


# # 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, D,C, 
May 11, 1967 



BEATRICE SISKIND JOHNSON 


During April, 1967, a source, who has furnished 
reliable information in the past, advised as follows: 

Beatrice Siskind Johnson, a member of the 
Communist Party (CP), USA currently assigned in Cuba as 
CP, USA liaison with the CP of Cuba and as Havana correspondent 
for "The Worker," the East Coast communist newspaper, has 
recently received an invitation from the CP of Chile to leave 
Cuba and come to Chile, The CP, USA will permit Johnson 
to leave Cuba for Chile if she so desi^s. r>v for M^im if 
she prefers since | \ presently 

resides in Mexico uity. if Johnson does leave Cuba for 
either of these countries she intends to seek citizenship 
after her arrival. No replacement for Johnson in Cuba has 
as yet been designated by the CP, USA. 



In Reply, Please Refer to 
File No. 



This document contains neither recommendations 
nor conclusions of the Federal Bureau of 
Investigation. It is the property of the 
Federal Bureau of Investigation and is 
loaned to your agency; it and its contents 
are not to be distributed outside your agency 



5-113 (1-lJG 


Domestic Intelligence Division 


INFORMATIVE NOTE 


Date 


May 17, 1967 


Attached refers to cash award 
given NY 694-S* for successful 
completion of Solo Mission 23 to 
the Soviet Union as authorized by 
memorandum dated 5/8/67. Informant 
left 4/2/67; returned 4/18/67. 
Prime purpose of Mission was to con- 
vince Soviets of security of this 
operation, which informant did 
successfully . 
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Date: 5/16/67 


Transmit the following in 
AIRTEL 


Via 


(Type in plaintext or code) 


(Priority) 


TO 

FROM 

SUBJECT 


DIRECTOR, FBI (100-428091) 
SAC , CHICAGO (134-46 Sub B) 



9 




Enclosed herewith for the Bureau are three copies, 
and for New York one copy, of an ircf nrmnnt'ff statement 
captioned "JAMES M3L3J0N PEAKS, JR. | CHICAGO, 
ILLINOIS." 1 1 

The information set forth in the enclosed 
informant's statement was orally furnished during the 
period 5/10-11/67 by CG 5824-S*, who has furnished reliable 
information in the past, to SAs RICHARD Y/ 4 HANSEN and 
WALTER A. BOYLE . 


(j)- Bureau (Enels. 3) (EM) 
1 - New York (100-134637) (Encl« 1) (Info) (RM) 
1 - Chicago 


RWH:mes 
(5) 


■ft 


Approved:^ ^"Olf]^. J 

MAY 2&48|K< &ta 


Sent 


M Per 


Charge 


BEST COPY AVAILABLE 


be 

b?C 


-TAMSifi »tTr*n/ViT TTOACT. JR^ 

I I CHICAGQ , 

ILLINOIS 


Qas Hall, Geaeral Secretary, Cosrainist Jfor -hr frt^ 

0gA, pa May 9, 3,967 r advised that he fcad selected 

| -xrom Chicago to visit the Soviet Uaioa for rest and 
travel during the awm&v of 19 G7 as part of the CP, USA 
quota of visitors to the Soviot Bnion, ■ WnTi -trimrM-Mnri 

couple as James Milton Peake, Jr., and I | 

I I Cnicago, 
Jlltnoi** , ft^-Il RtFtetf th rt f cXttfujQsh Ji*? Ttoko, n nntion;*! 
lor. dor of the DisDois 01ub£ f*nd n CP youth lc?.c!o5? "i*? C»ii<v •/> 
a wheelchair case, he v/^alod every e££ort raide to se^ 

at tho Soviet Ifoion does not look Snvorsbly on sic!: or 
ill people covins to tlie £oviat u"nion, IIr-11 instructed tlmt 
a complete nodical import on Pozke be secured and be sent 
to the Kussians, Ho noted that since lie bad promised this 
trip he wanted everything done to see to it that | 
gat to travel* 


EXCLUDE - COPY OF PAGE 175 


j&sss milton ssake, jr.* , 
nmm&ti WAm, csxcago, 


ius Cfcncrai Secretary Cor^miBt X-xcty (OP) , 

oxi B&Ag, advised that he had selected/a you&£ 

eouplu frcutSfoicaso to visit the Soviut Uaioii S!ot i'e^t auu 
travel daria^iliv sus&uear of 1087 as, part o£ th^rCP, 
^uota o£ rtetWvs co the Go^iot €faio;a, Hall y£<& at fcirl& 
couple a& JanuB \iiton Peu&e, Jr., and his ^ife, Sausrcea, 
•,t.M ^Bido in Aparaaeat 200, 74^3 Rorih Ggfaxvlew, Chiaago, 
Illiao**. ifrU Bt^«a u&vi ulthsvtf- T-i- jfo-^e, a national 

„ „. - » . rciK Its nted c-v*7sry^iL^wt p£u^ to coi* 

rvets to tho SoS^et unm<. i*J! : *** rv 

C? ©i the Soviet Caioa aul lojl/frv/or:- frty on nxcli or 

:UX tfSoplu cu&taj? to tho \s»v*0t 'J&jj&a* Hi. XX Jrat?aotc<l thrri, 
- c^Tdoto nodical 0DJ?t\s PoaM be $#curea u&d be seat 
to 'fee Russians. He no tea \ha t yginco he had pxrasteed this 
trip he waatoci everything c>aW>yto &00 to it that the JPoaJeos 

i.:0t tt? tfitVCl. 
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E 
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E 


Date: 


5/16/67 


Via 


(Type in plaintext or code) 


(Priority) 


TO 


DIRECTOR, FBI (X00-428091) 


FROM J,„_SAC, CHICAGO (134-46 Sub B) 

T: ^-SO/JdO 
^ — TS - C 


SUBJECT: Qo 



On 5/11/67 CG 5824-S* advised SAs AICHABD \/. EANbEN 
and WALTER A. BOYLE that in discussion with GUS HALL, 
General Secretary, Communist Party (CP), USA, on 5/9/67, 
this individual instructed that the CP of Canada be contact 
and arrangements made for CARL LEICHTMAN to visit the - M 
CP of Canada printing facilities in Toronto, Ontario. % ' ,v 
HALL is extremely serious about his pro'graift to initiate ii 
a daily paper and feels that by sending his "expert", CARL 
LEICHTMAN, from New York to Toronto, valuable information on 
the operation of the Party press, problems and causes, etc., I* 
can be learned and that this information can be utilized r 
by the CP, USA. J 

In line with HALL's instructions, CG 582 4-S*, on 
5/12/67, prepared and sent a communication to WILLIAM 
KASHTAN, General Secretary, CP of Canada, Toronto, Ontario. 
This message was sent to "J. KLEINSTEIN, 25 Kilbarry Road, 
Toronto," a mail drop address supplied for such communications 
by the CP of Canada to the CP, USA. The text of this 
communication was as follows; 


"Dear Bill: (KASHTAN) 

"As you know by this time, we are 
seriously considering the publication of a daily 

y- Bureau (RM) /uO— J _ 

1 - New York (100-134637) (Info) (RSI) - . 

1 - Chicago : K - 

RT/H:mes \ ' \ , ¥i ! : ; r • • , 

(5) W,t " ' 1: ' 7 




Approved; 


2m 


(5 5 MAY 29 



Sent 


Per 


Charge 


CG 134-46 Sub R 

BEST COPY AVAILABLE 


Ve are investigating printing procedures 
and other natters connected v;ith such 
publication oJc : a daily* 

"One o± these days soon I \?ill see you, 
since HERB (GUS H&LL, General Secretary, CP, 
USA) wants me to take up a fev/ matters \7±th you. 
In event you are planning a trip away from 
Toronto in the next two weeks, would you please 

JLv l MO kiiuv. and v.ue rO you i^A^itl iov . li'i tliw 

i^auLi:^ I would appreciate it very uuch i/ you 
rc'i i d alio;; C/iHL L« (LliT.CU 0>i\j{ o+: Her York) , the 
head ol our printing establishment - Prompt i J ress, 
to visit your printing establishment co uto kovr 
it works and also to discuss the problems you 
had when you purchased (in the Gornan Democratic 
ice public) Machinery ab.voao. i?r*i not going 
to get any machinery abroad, in view ox your 
experiences, but nevertheless v;e would like to 
see hov; things work out in your print shop. 
So this is the task we gave to CiiilL L, 

,T In the meantime are wo most regards. 
As o\ r er, 

"SIICH&EL (CG d.SS4-fct*)" 

In connection v;ith the above, the oaren ihot ical 
additions have been mde by Chicago a or the purpose of >.;ivin 
additional clarity to this item* 
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TO : 
FROM : 
SUBJECT: 


DIRECTOR, EBI (100-428091) 
SAG , NEW YORK (100-134637) 


OLC 
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ReNYairtel, 5/4/67, with respect to the possibility 
that Indictments might he handed down in the current 
investigation by the SEC of stock manipulations on the 
American Stock Exchange. Reference also NY airtel, 5A5/67, 
captioned "FELIX ALDERISIO 9 aka., AR (Bufile 92-31*1), which 
reports the following information: 


SEC attorney [ 


Ion 5/12/67, advised 
merican Stock 


that his deadlines with respect to tne 

Exchange investigation are constantly being postponed 
because of new information being developed. He stated 
he now does not expect any indictments in this matter 
•hn v>p hs.ri ripri down until at least_fch£_enii of May, 1967* 

I I stated that he and AUSA| | SDNY, will require 

at least two more weeks adequately to digest results of 
current investigations . 

Through a highly confidential source, the NYO has 
ascertained that IRVING PRO JANS KY and his attorney are 
scheduled to be interviewed by the SEC in New York on 
May 23, 1967. 

The Bureau and Chicago will be advised of any 
further pertinent information developed concerning instant 
matter* 

^V3* - Bureau (RM) 

1 - Chicago (134-46-Sub b) (AMRM) 
1 - NY 134-91 (INV)(4l) 
1 - NY 100-134637 (4l) 


ACB;msb 
(7) 


4PProvedr •- ^CfiTf/-.-" = 

*'> UrA w Js$afiJ<fcgent in Charge 


be 
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TO : DIRECTOR, FBI (10O-2|.28O91) 
PROM t SAO, NEW YORK (100-13l|.637) 

SUBJECT: 




On 5/17/67, NY 69^-S*, discussing hi s contact 
with VLADIMIR KAZAKOV in Moscow, referred to the Tact that 
the aforementioned Soviet had requested that the informant 
assist the Soviets in making contacts, and in furnishing 
information of special interest to the Soviet s, 

NY said that he had given this matter 

considerable thought, and that he was of the opinion that 
if he could furnish to the CCCPSU, well in advance of its 
W publication, a copy of the book by SVETLANA STALIN, his 
> prestige would be considerably enhanced, not only among 

?vi the top functionaries of the CCCPSU, but also among the 

^ ; top leaders of the Soviet Government ♦ 

The NYO is of the opinion that the informants 
suggestion is opportunistic, but realizes that the 
practicability of the suggestion might be a problem. 
^ The NYO also realizes that to put such a plan into effect 

might be inconsistent with Government policy* 

Y3-Bureau (100-^28091) (RM) 
it-Chicago (13l|.-^6-Sub B) CAM RM) ~- 
1-NY 13i|--91 (BFV> (kl) 
1-NY 105-1^931»Sub C (TALANOV) (3kl) 

1~NY 100-131^637 (41) ^ f ^ . f/ _ 

ACBteao ^@§*** 
(8) 



Approved: { Sent U Per 


6~ » 3 A V *> H Agent in Charge 

i»<-A ^^raa? 



V 


MY 10O-131J.637 

It is requested that the Bureau advise the 3130 
whether, in its opinion, further consideration should be 
given to the informant's suggestion. If the Bureau should 
be of the opinion that the suggestion is practicable, it is 
requested that the Bureau advise whether it would be in a 
position to secure a copy of the said book of SVKPLANA STALIN* 
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TO 


: DIRECTOR, FBI (100-428091) 


FROM : SAC, CHICAGO (134-46 Sub B) 
SUBJECT! ^OLC 



- C 


Re Chicago airtel 5/11/67 and Bureau airtel 
5/16/67. IEefevenceO Cfricpfrn airtel outlined ~ 
CG 5824-S* t o purchase certain stock held by \ 
I I GUS HALL, General Secretary, Communist party, 

USA. Referenced Bureau airtel, recognizing certain dangers 
in the suggested procedures set forth in referenced Chicago 
airtel bearing on the security of the Solo operation, 
instructed Chicago to review the problems and submit new 
recommendations. 

In referenced Chicago airtel, CG 5824-S* noted 
that on 5/11/67 he had received by Registered mail from 
| 1 the stock certificates involved in this 

matter. Later , the source a dvised that the stock certificates 
he had received from | | had already been negotiated 

by | | signing them over to the source in his true name. 
This undoubtedly v/as done with HALL's agreement and perhaps 


iiT-irh rtift 

|and HALL, could insure that CG 582 4-S* personally 

handled the transaction. HALL obviously believed that this 
would create no problems for CG 5824-S* based on the informant* £i 
past successes for him in connection with investment matters. 
The source was cognizant, as was the Chicago Office v/hich had 
noted in referenced Chicago airtel, that the sale of the 
stock would not expunge the corpo rate records conc erning 
ownership and could connect him t o] | in event 

such records were reviewed by a government agency. However, 


in view of accumulated circumstances 

(3)» Bureau (RM) 

- New York (100-134637) 
1 - Chicago 


involved, 
(Info) (RM)y * 
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bb 
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Sent 
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CG 134-46 Sub £ 

felt that the risk undertaken in or dor to continue a 
successful Solo operation and to retain thi r^ariiaum confidence 
ox GOS iVihL was justifiable, 

while he believes that there c auliLJifi_JiQ other 
a ite fn£' t i ve than his ovn purchase of the | ^ 3 to eh \7hich 

ho has done, he concurred totally with the uure&u on the 
Matter concern in^ the dangers involving the source for such h6 
funds. Accordingly the source will not, as ho had originally hie 
sufr^ested, seek to loan the purchase monies froia Solo funds. 
Xr«??tvtid, the source i£i3 tte ^.eclated a secured loan in the 
in mhma ».t j ijjj.uuO ^rca a Chica go \?j n\ noc connected in any 
?;ay v:itli | | trm?: * r»r h »ri~' > - nif 1 - f t *- n i ^ 

ovrfx-tttAH ocuyr afc*ae*cs ana wimarawn funds frop persona 1 
sayings acuouaU. Xnis noney its uein?; 1 deposited in hlfc 
personal checking account. Ho has been, therefore, able to 
raise froi, • accountable sources sufficient funds? to cover 
the purchase price of !^33,000 which is necessary for this 
stoch. Since he nov. T has raised the necessary uoney from 
ac countable source s . CG 0o24~S* will new purchase in the nai^e 
of I I U,S. Government bonds in that amount. The 

specific series of such bonds , however, is yet to be determined, 
while this procedure will cost him sove iioney financially, 
particularly in the form of interest paid and interest lost, he 
has taken the strong position that it had to bs done. 

While Chicago is fully av/are that it may hav-e been 
More desirable to have handled t his s toq h transac tion in 
£ioi^ o cV.cr • ianuex', ihu action of | ] in s inning this stocT; be 

over to CG 3824-S ::r closed the door to such a procedure. Had hie 
she not signed such stocli over to the source, the steel: 
possibly could have been sold, in the case of Hercules 
Gallion, on the ox^en Etarlxe t or in the case of the bank stoc?; 
over the counter, without dii*ectly tying in the source « 
However, in both instances there would have been substantial 
losses lihely resulting by selling it in this Manner. I*'or 
e:;aL:ple, the Hercules Gallion stoclx is nov. T reported selling 
for Q1>00 a share under its initial purchase price. The 
ban& steel; also, because of present publicity related to 
the SUC investigation, has a depressed value and United 
number of buyers. However, the source h lose If is f tally 
convinced of the stability of both stocks and for this reason 
v;as willing to hold them as a personal in^esti.ent and risli 
a loss vrhich at this taiio would only be on paper. The source 
has also noted that he personally is financially able bo 
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BEST COPY AVAILABLE 
CG .Lo 'A wu.u 


sus cain tiuc/i a loss, particularly ii ic v;oulcl b3 bsnoir'icial 
co the Solo operation. EGY/o^i', II' : .Kb v;ould not have looliod 
iavo^aoly on such losses ii tin* slocl; had I.oon sold on the 
open i.iartot bseauso ±1: aaTJtoc ced the financial security oi h 
dauglitor , vhom lie corridors fclte "applo o»: his eye." To 
avoid chits and other- possible recriminations, CG oS2-4-S* 
proceeded down the so looted path* 


WA -1- 455 DRS 
URGENT 5-19-67 ATS 
m DIRECTOR 
FR0M\CHICAG0 




RE CHICAGO TELETYPE MAY FIFTEEN AND BUREAU TELETYPE 
MAY SIXTEEN LAST. 

DUE TO ILLNESS, CG FIVE EIGHT TWO FOUR - S ASTERISK APOS S TRAVEL 
PLANS SLIGHTLY MODIFIED • SOURCE WILL NOW DEPART CHICAGO LATE 
PM MAY NINETEEN INSTANT BY AIR FOR NYC TO BE AVAILABLE AS - 
BACKUP TO NY SIX NINE FOUR - S ASTERISK, WHO 13 -\ ~~ 

ft TENTATIVELY SCHEDULED 
TOlteCEIVE FUND TRANSFER 9SOM SOVIETS MAY TWENTY NEXT • 
THEREAFTER, SOURCE WILL RENT CAR AT NYC AND PROCEED , POSSIBLY 
MAY TWENTY ONE NEXT, FOR TORONTO , ONTARIO, AND CONTACT WITH 
WILLIAM KASHTAN, GENERAL SECRETARY, CPC , AND THEN PROCEED 
TO MONTREAL • SOURCE HOPES TO AVOID CONTACT WITH HALL WHILE 
IN NYC UNLESS CIRCUMSTANCES DEMAND . NY OFFICE PREVIOUSLY 
ADVISED. 
END 

WKR-SZ-SG *' ? * . 9 C\ 

MSE ^ 
FBI WASH D£ J 

6 5 MAY 29 1967 
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Re Chicago airtel dated 4/23/67 


On 5/16/67 the Chicago Office received an air 
mail communication for CG 5824-3* which had been transmitted 
by the Brazilian Communist Party (CP) to a Solo drop box 
maintained by the Chicago Office in the name of MILTON 
ADAMS, Box 4367, Chicago, Illinois 60680. The communication 
bore the following return address, which it should be 
noted is more complete than that referred to in referenced 
Chicago airtel Laboratorio De Pesquisas, Farmaceutico- 
Cientificas, Dep. Internacional , Rua Uruguai, 229, Rio de 
Janeiro. Enclosed in this communication was a six page 
Portuguese language document entitled "Bulletin D T Informations 
Pour I/Exterieur, Parti Communiste Bresilien," issued by 
the International Relations Department of the Central 
Committee, Brazilian CP, dated March, 1967. 

Xerox copies of the above six page item have 
been made by the Chicago Office and three copies thereof 
are being enclosed herewith for the Bureau and one copy 
for the New Yor^Gffice. Also enclosed herewith for the 
Bureau and forJ^the Ijg^r York Office is one Xerox copy each 
, of the envelope lie 


Bureau (Entf&T. 4) (RM) 
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It is suggested that if thu Bureau feels that 
translation of this tutorial ui^ht be of soae value that 
copfos of such translations be furnished to l^v Yorh anu 
Chicago for information. 


Extra copies of the document have been furnished 
to the Bureau as it may he desirable to disseminate this 
Material to CIA. 


SUMMARY FROM FKENCH 


The eix^page pamphlet is entitled "Information 
Bulletin for Foreign Headers* 1 * It was prepared by the 
Brazilian Communist Party > Foreign Halations Section of 
the Central Committee of the Brazilian Communist Party, 

According to a statement on the front page, the 
purpose of these publications is to furnish "documents f 
discussions of Party life, political analyses and positions*" 

Shis imm is dated March, 1967. It is devoted 
to a discussion of the garch 1967 "Pionary Session of the 
Central Committee* " 

In this session j it is said, the Central Committee 
of the Brazilian Communist Party approved a report on the 
international situation prepared by the Party *s Executive 
Committee * 

A summary of this report was adopted "in the 
form of a resolution * u 

The resolution points out that the international 
situation shows an ever~increasing aggressiveness on the part 
of the imperialists, particularly American imperialists. 
This is demonstrated by the violence with which the Washington 
Oovernment is waging war against the people of Vietnam and 
is attacking the Democratic Bepublic of Vietnam, thereby 
posing a serious threat to world peace and the security of 
nations, 

The aggressive nature of imperialism is abundantly 
demonstrated by the aggression on the Congo > the military 
coups in Brazil and Argentina, the Invasion of the Dominican 
Republic > the commercial bloc of Cuba, the monstrous massacre 
of communists in Indonesia* Violence is being used to stop the 
march of nations toward complete emancipation and social 
progress p 
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Under the circumstances, a few pertinent questions 
should be asked* is it possible imperialism is more aggressive 
because it has become stronger compared with sociaiisflt? Has 
the balance of power in the world shifted in favor of imperialism? 
Has the Leninist policy of peace and peaceful coexistence 
among nations with different social regis.es been a failure? 
js world war inevitable? l 

- 

The aggressiveness of imperialism cannot change 
the fact that the main direction of history f s develop»ent 
is deterained by the world socialist system and by the forces 
which struggle against imperialism in favor of transformation 
of society. 

Even though, during the last few years, imperialism 
has managed to kindle a number of armed conflicts which 
constitute dangerous fires aggravating international tension, 
its main goal of triggering off a third world war has not been 
attained* In addition, it has hot been able stop the progress 
of socialism and the struggle of the developing nations against 
their colonial yoke and in favor of national liberation fcmd 
progress* 

The world socialist system constitutes the greatest 
historical conquest of the international working class and 
the main revolutionary forces of our time* As a matter of 
fact* it provides the foundation on which all nations struggle 
for peace* democracy , national emancipation and socialism* 
Since it can count on the growing power of the Soviet Union* 
the world socialist system beeomos stronger from day to day, 
timet heightening its international prestige and its influence 
on mankind's destiny- 

Great successes have been achieved in the socialist 
7 */camp* particularly in the Soviet Union 4 Communism is abuilding 
and it is absurd to see in the constant improvement of the 
living standard of the Soviets and of the socialist people a 
tendency to form a bourgeois society, as is claimed by the 
Chinese leaders. These successes esert a major influence on 
world revolution and the revolutionary movement of national 
emancipation. 

3y contrast, monopolistic capitalism and imperialism 
are marching toward their historical decline, Despite the 
high rate of production development in the most advanced 
industrialized countries of the world, the capitalist economy 
continues to remain unstable. The rate of inflation is 
sharply increasing, even in the United States* Public in** 
debtedness grows, These are the symptoms of an inevitable 
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upheaval. If the aggressiveness of imperialism is gaining 
momentum, the blame is to be placed, to a very large extent, 
on the fact that there is no unity in the communist ranks* 
Imperialism is taking advantage of this situation* It is 
certain that the world communist movement, as a whole, has 
won many important battles during the last few years* These 
victories confirm that the decisions which were made at the 
Hoseow international meetings in 1957 and 1960 were the right 
decisions. That is why the Brazilian Communist Party* like 
the overwhelming majority of the international communist movement, 
is not in agreement with the general line propounded by the 
leaders of the Chinese Communist Party. 

An analysis of the situation in Latin America 
bringa out the fact that, with the exception of Cuba, 
every single country of South America is suffering from the 
ever*increasing poverty of millions of people. Capitalism 
is developing in all Latin American countries to different 
degrees. But this development is stifled v by imperialist 
domination and backward agricultural structures* The large- 
landed property is still the scourge of agriculture in 
Latin America* 

In reality, the Alliance for Progress has been 
/ nothing else 4a£ a financial operation by the big financiers 
of the United States for lucrative purposes. From 1960 to 
1963 * the public debt of Latin America has risen from 1,741 
million dollars to 9*100 million dollars. 

V*S< policies in Latin America are embodied in the 
effort to give a semblance of legality to U*S. intervention 
by utilizing the eonnivance of subservient local governments, 
like the Castelo Branco government in Brazil* In order to* 
defend themselves, the Latin American nations muat unify 
their revolutionary activities throughout the continent and 
intensify their support for and solidarity with all movements 
which struggle against imperialism and strive for social 
progress* 


Translation of short remark at the end of the pamphlet: 


"The decisions adopted by the Central Committee included a 
number of resolutions aimed at mobilization of the Party 
for the attainment of the following objectives: "Solidarity 
With the people of Vietnam, solidarity with the Cuban 
revolution, struggle against the policies of the OAS* campaign 
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of solidarity with political prisoners > commemoration, at 
the SOth anniversary of the October Socialist Eevoltttion, " 
In this connection, a special committee was designated* 
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P A B tl! I CO H II tT H I S S E BBESXLIBU 
~ HHBECGfil PJjBSraSE ■ W COMB OTETafiJ, - li&HS 1967 


I^lrbiu oicil-swi 2;.vir. Soetdoa do tola*i«ui BcUrtMiau flu OooiU Cen~ 
t/.'.il du K. C* 3J„ 


19&7. 


Lc "OeHiitS Control du Pca v U CoEMEftisto BrSsilien, lors da a?, aeo- 
cion- ploiaiew de Kax'Sj cpprouva lo awpport;, pi 1 occmte par la Coffiaission S- 
ac&outivot Bur la situation in-bosaa'biceaalo. Voici un rofiunra do co doouswutj 
adoySo aov.& $oz-,rA dc E5 solutions 

Iro Ooni-to Central sisaalo <ya© "•«• la situation internationals so oa- 
tfaotSiAce EKfellsismt pare imo e^'roesiTltS osoieaaato doe imp63Aalisteo, on 
p^Uculio^ do l I ino53rf.cliEios Eiajxioxin n ( eoiania la t&aoieao "... la violanes 
avoo luflv.alla lo ow-wmssun-b do feU:'.:-^^ fai-fc 1& gv.^ro odatro lo pouplo 
du Vio-iiica at aHs-be-cii'Si la ESmfcliouo B'^osi^iauo du Vietnam constituent aha- 
sii vao -fia'Ss r;:^^o r^ n &co a la pair: ir.or.tlialG &t la fjocu^ito des povtplea"* 

"ieis rfcS-is cl6~cat roiri cj.v,o la ns-fiara assrooaivo dc 1 1 1is.p6ri6licffl0 n'a pan 
oliEsas-sp Boxniosoueai'iJs -dea eTTSsaoffiKi-io (joseis I'ogrepsiozi &a Congo, Is coup 
el s 6-ta-b milltaira au Brosil a-fc, plua i£cfflsaaaat f oalui de l*Arg3ii , tin0j ainai 
aua divsrs wi^ws ccaipc d'otate'raao-tionaaiMfl ea kSzit$L&> 1© dotecuiernQftt dc 
tjpouuos a St* Baaialui©, 1© trtooura ooim^roiea a Giiba, maiatenus soua manoco 
ooniiixmolle dUaisoffroation a*s6<& } lo ljonerfeswras moeoaosfo " do cwaBttmlstos on 
IiidoaeBiOj. feinei qiw la peraficnv&ion s^ctomatique awx oowssimisteB pax* tous loa ■ 
goixvGm&mir'cB cm. sorwiao do a jnonopoloo iapoasLaliaioss constituent daa preuVBG 
ocfcctfOxAaisoo da l 3 o:ciw:>tation applique par 1* imperialisms ycoiiri, qui s^ari/- 
go <3i! {jor.darns mondial., poacairi; qu'il soit possible,, en s'utilieasi) ds la Tlo- 
lonoa, oapeohor la cuxzdho do (3 potjples (Ip.ib la voie de la complete* effiaacipation 
na*Si Quale" e*& da promos social 11 * 

Aps&s avois a$no»o$ 1& oowos &ucs arooEientfj does B^ats-Uais, co qui 
mfeia I'iHsSrioliEKus & irioiatoni? & I'et&t latottt lo daagax -d'eactemGisn des 
conflitc Iconic:* iPmlt* d ' agw soicrap en me guoattS saaadinlc n6 eoasfllyoiasxrt 
iJBtmEEfossado en carfcrrjtMVio tosuo-nviolsFviz-Dj Is rapport eouligass ,! ?&ce> a est- 
•bo si'bv.a'ilon SB^aagan'fccj. la rsvoluijiomiairs a© j?sut sa liaiter a simple 
eonsta-ia-liioa d<s oo plagaos^n©^ il est indioponoabl© d'eoa j^owrsuivro I s etude 
jue^u'a son coi^jnco, d'en rsofcaroa^ la cause fondaiiioiriale de oct-ie agM>3- 
3iTi-fc6 cyoifif^c? dora iTapaxd-e-aiBtse. HSst-il poasiMe-q^ 1 « imperial a. Offls -BoiU . 
Bins ag:c3i3s:l:C yasree ct« T il soit detenu plus for-t ccnaparo an socialissiQ? raze" 
port den fosfocs dfaio'lo nondo aii::a^>ii ohcMgS ©a sa favour? la poli'iiquo lo^ii^i 
nicj-i-o de pa3.r: e'b dc ooasistenGe paoificira en'Sro Sta-fca a 3f6siBK»3 coeiawc diJ- 
ffircn-ts tauti-t-ella fai't: feiillifce? T/orionii^ioii du raoiwasicn't C0Dmmi£-c3 ia- 
-teKicoiLonrl^ twacc© pas. 1 les Dcolaxatioas ds 1957 B"b 19^0 oei«sit-elle d6paa» 
seran«3llo inevitable? II sjst " indispensable de re- 
pondTO a de tcllos iir&OTrosa'tiona". 

"L'sgrcssiv-ita de I'iDpSidaliB^e ne pent eBCssmo-fea^ le- fB,it qu3 Is. di* 
rsotiou prinoipElgi du d3T3lopp»jacni; biEfboriq,u© est, a 1 { 6vjo<jhs eon-toapoawine, 
d6-to2ffiiai6e pas lo sya*ki« eooialisto Bfcmdiai et pas log; foroos aui lut-fcen-fc 
oorrere I'imp^ialrisKO <sn fa^m'-e do la ti-ausforaa^ion de la socie'bo"* 
rapport mc-b^en «Tfld«ao9 le fait quo "el Uen q.U9 X'im^c-rioaiaDae ai* pu, a'di- 
veraoa ocoauioiio' dnjas lorj doiaioxo^ Pi?-ie3S 9 pasaar de la gasira Stsoido a Acs 
oo»fli"tfEs asKofis *" o do s guorajbs Icosltaj'- qui ooao-fci'tUBSi.* dss fo^oi'D d?3ps©* 
rsiix e*!> aco'^woirb Zc>, tons?. en ints^aft-fcioaaalOs il n'a pu s 3a5asoins, d^clrjAonox 
la -broirdssis giwyaja woadiftls* En rjsocnid liau 5 il a'a pii sarayor lo' p:^£.fsrj 
du BOuialicsao, aiasi qua la luisto d;s ;;o"o,pI'>;a con'iro lc 3oug ooloaialj en fa- 
TBua* ds la li-bSi-a-fcion ncrtimale e-t le. psoeros Clod p3Uples M i 

T4'asros civile yasisi rsflft'ie plus grande ^ooto rslativo, maifi av.a« 
ai 1j dOG-j.jrjoi:-.* d', ovJ." po *'lc,w Cav r-- f;«y>.n ocHi*s?aisra au doTOlopposan* hisic- 
ffiquo st oiapti?::) pcawir sHTbiii'si^ do iH^^.tolisJSJvns-irl; uo^taiis do l^aiU 
du rjyoto-as corJicliavo iaonditil et du Ht>y."o.asirE: cjor^iuni trio intoraa-t:lonal ? asi IsS™ 
n^io-3 da ecrss ol3jo*iifn i-atio'ciosaioiasD. 


fi&ppalant la gresd© oif^ifio" tion de la Revolution d'Oetobro, la -doou- 
acpv wrnuu qu'a partir tie pa moment la lutta entrc lea doux aystaoae epochs 
pi*na la ioras- d'una nouvaiia at plua oonoontxie ©spi-esQion d© la oontradi- 

0- U;m fonflaawit&U entre le capital at le travail. Kais avert it *u'on no doit 
paa con.oonir© oa que 1 " on pan* aypoler d'annaau plua faibla da la chain© imp#- 

1- L.ixa..^ tvao lu cwrtirudiction principal© du aonda contoaporsin. II s'agit d'u-- 
r.e £;o;:c;~--^nKt;ion ^vidcnts ue. 1' import ano© et du rol© du sjsUma socialists 


waial. I j 


eiiooro qi^ jl(d ravolutioi's liberatrioss et national as font 


pavfia la involution socialists mondial'© et no Mront ooaeSquoates qua sous 
* a ftJ*o©i!ic» h- i t-;ii.- jJ ai;ioMi:;le du prnlStaxlst", oar 'nior 09 'it 3 diraotion o'eot 
xuj? la nwwasita da 1 -/"Sgfeoni© du p&olet.-u*at da»s la revolution, 0* capiS»u~ 
.iti' c-.svenT. io uaticiislicsia boc-T^ois".. 

, L *J'~—'^ [1 ^ eiiC01 '-- c i'--- 3 r i<e KyacaKS social into nondial ocaatitu* 

l=- ivL^So ocn^i».&«o Mrjiori'iuo da. lu.olasso ouvriar© Ifttaxnationule ot J. a 
i/i'iAvii.aA^ f&rca vSvoluiioynaire tia net re epocuo, aintd ^u'laie baso &uro pour 
.^' L ' s r f:e i^P 1 ^ ^i_ii.;t5i-t pour. la pais, 1© dosaooratie, 1 ' emancipation iia* 
w^ii-.Le j> scoiRlisste". CaupSant sur le pcuvoir croissant de 1 'Union Sovil- 
aou?, 1? s7G\-ojif3 aonAi&l du eooialiaaa so fortifi© chaoua jow da»«nt*ge et 
ksuxoi-oo son preatis© international, ainsi que son influenoa euv I03 destinesa 
as j. 'miraaiiixov 

-^.-eaw 1 * politique de-paix da i 'Union Sort6fique« reaffirms par le 

^v..,;.j. ^p^psa du itfus, qui fit bilsn das grands sueoaa xoHnjorfcaa et tra- 
;? un ***»<»© wp plcn pour l'wnair, contest;© avoo la politique rlttotlonnaire 
e-.- 3ii^6saiT« ae I'lnpaiiftilaM et ocntribu© K dfaasauo* l*s tentative a de tram- 
per is s pouples, sn lai^Mt 1'idee du soi-dioant dangex d'atta^i© sovifitiouo, 
iiuisi auo d-ftut^D^ersusgnte dsua le za&it© ^nr 3c ave© leoauals ils ont essayfi 
•;X J i X3T iti^ 7 la ovsfc-ttic.n d*s blosa BiZiftaAreB agraMifs, ooma© la 1b SK^~ 

ivj lo CMSO, etc 

I;3 iup.vOi-i; .i-55ov,J-fc do a s^anda euccSs obtonao par l s «n B embls du oaisw 
-oo2al3.«-« ?J on pa^.oaii-3.v par i-'Jt^s, fens la ooiictrution du oosimunisaa 6.1- 
cl^ 3 cn-iJ. ssx absurd^ da- voir .dan a le continual aowroisssm^t dtt.«iv6au da 
vio das eovustiqi^s ^^dos poupJsa socialists, comaia Is font Ut> Aixigoovis 
v^iuo-o, ^itae taxidEnoo & l.'«;5b;>ui?s&oie9it^, Cos suoo&o oxoroont uas iafluaao© 
»^ if. r^v^Au^ioa av Is rtw/ef».-su-!s r5volirtiom?Air© d'eiaawolpation natlo« 

ito ooa-&K>,_«.. r lo oapi'i?J.iaai3 monopolize, l f iBip©rialiBfiJe, iaar?he vara 
^ Ai^o^iia*. ^filsrs '"1 - acoroiosaaent du rhythiae du .dsvolo-cpwant d© 

le prcduo-ij.cn cans lee r&ys indufitrioldea plus avanooo, l»«ooaotsie oa»n»15&W 
oon^nu© insnable*. Lo x-ayihino; inflationnair* e ? aocentu6 mSno airr E-ike-^Jhia, 
aloe's quo la d^iro puViaaue et los dattoa de la population- s<aooroi 8SS iit, " ~" syiB ~. 

„' , luUc da lib-3r-Ation natdcrnrao aienso pa r des poupl«a chaQUO jour olua 

noa^w: a. fc3 i9, d'Afr^^'et d^ariciuo I-ciin©, qui s'aff rancid aeon* du Jous- 
c^wi^ai c.u OrfpivalisEie »-< S3 oonstitusnt en Slsats souvarains et partioiuan* -aoti- 
jsaync _ auat aif aires intsiTietionales, oontribua da facon fondawentale a, la dooa- 

si v, lc> aoou?upositi.on dt> lUrapariaiissK?. Da oo-its fartO" » if? ^j^i^ a'in- 
:^u^;uoo do r i^T^aiG"- S o 00 I'oblifia f. raioutir 4 dae gouvar™ 

n^-^s Iq'jws,- coiciag.cslui du Brlsil, afln d*awuy32? la dlctatvre ci^ S^lr^r 
??„^ iEs ^ V V° 1::::?C0 P^y>105 aTrioains a'A^golD, do ^lo^ambjou. of "do 

u , u,i f' ^• nd i9s aonopolos actSrioains -jouiaaaient d'isne position da Bunrlmatio 
°f 3 ^r«J^ - o^^rto ^^li ej il e foat mintan^t faoa a -dsn- rivaux : 

- 3 '^" ^ 150 W«« ^IUair. 3 agra SS it s tand^t a la dofla^ a tioa > ooL» 


o-est le ens do la 1-fA.TO, e.vgo la ret rait de la Fran©©./. Jf'aivcon"cre f lss i^Itir.: 
tiona - de pluoiours payo . eu-ropeauu. av©c at d 'autre a <pay s - aoo-ial iatn-a v -;a ft- • 

f«Sl v i<jyemt. - "XI c«t-7i>ai yila .oartains momenta ■. les -isiparialistaa am6ric-aina.--ont 
Ctipoirfcl dea: eucUcs pi^fri soiree., Hais 1? important est de eaveir si I'iffiparia- 

• l.iom© oe* oaj-abl'e is vainer.? -.In oris©" du'- oyatcae ' qiMf-.l-ui-m&n© ooaatrui.sit daws 

• • 1 ! apra3~#usrre». - I*Ja faite incut rout qu'il n'on est .-pas alnsij bien au oontmi-.. 
to,'- pui.t:que..'<ir&ra©' la ---©rise- ao©+ale-at Intern© dea State-Unis s'&ooroit, oomrae ; 

. le ..t-Sraoi^ieut- .1 \explooion du. problem© negro ot lea graridieaantes niunlfe station a 
.: ( .oo&tro la; "sal© guerr»'' d.u Vietnam- ...... 

"On voit ainel- que- Isa fait s domont rent que l.'agreBBivit© croissant© 
do -l-ijiipii-ialiaiitB ■ lvjfltst© on aucua© fagou 1© iioiridre ©luvugenient du rapport 
d.2- fovea 8 er: k-i favsvrf, -in halite, fact a 1 - 5 -&oaro'iBsement iaeeaeant de la 
£"o.::-c£t du camp ebaialistof a, l^agruadisseaoat de la , lutte da libs rat ion antio- ' 
.male, et -d.U' aouvanaa-fc ouvri.e3? s 1 f iMtarialiEKia fe.it das efforts dasespsras pour 
on dStsriii- evolution* : Kaia, laalgrs -.lMsolumenfe.. ©a le mens du "Itootrin© 
■Joiiiicoji" at Is xSJo da ge^ilaivw in^owiationtU .git' 11 s'attribma on ne preut-- • 

• .soirc-aatiser la force de l'icipdrl aid erne at. encore moins oonsideror qu'ii n'est. 
qu-va simple ''-ei&T© de papier"/ . 

dooumsnt d,u -Condta--;5©ntral-- affirm© -giie- !'Si-' mainiariaiat y-1 «-agreael-yl^4.... 
•da 1 : imperialism© a auguie>ite ot qu'il -aoit. plus < difficile.de lui donner ■■■ uns 
juste 'r3pliq.ua, .©ala-&a doit- ©n bonad-waauwau fait qu 5 11 a'oxtst© pas ' d ' unl- 
•*.©.- dans les- raagis cdsaRv^.si©e rt . ' L* iiiiplFrialTsia© taoh© 'd*e« tiro'r' parfi« 
cci-rtsj.no qua ... "ie -acOTcm&nt communists mondial j dans son ensemble, a . r©m- 
port© • 4 * import aats sv.oosa «,u oours das deraieres ann6ea, buooob qui oonfixmant 
la •jjuat.OBiW dea- dsoissi 0x13 prises .axis, reuaions intaynationalgs da Sloscou • an L 

• :1957.O"!i..l960 M k r Sans 09 -oadra..^ "aotro- Parti,, de memo q.ue .lUmmensa:-Majoilte.-- 

• d»- nofaraiaesst c'onuauaiste iutsraa^lional n'oet pay d'opoprd avoo la "ligao geaa-» 
rala" dofoaduo .'pa? lee dirigaan'fia du Parti CoKfieunifit© CIiiKoi!a ,; . La qvestion 
fondameatalo dee divei v i 2,-£n:in®s ooi.voe-nie le role du sjetesw cosialiste mondial- j- •• 
leu .voles do '*con«t 3?yoi:.i on du eooJalisras;, la poss^Mlite de conjurer une gusr- 
: -re. EJ&iidiaZe,- .la coea:ist«inc-a paolfiqiife-de- pays a i^giaea wsoiaoi ' diff erahto s la 
n|cssr;3.to do lut-ior coat.ro 1'ideologie et la pratiqus du "oulta do la peraonna- 
l;#3i aos-fosaoa do pa-ssc^e su spoialisma Aefi- pays eapitaliBtee- devaloppes et 
ds, c-iu:: qui bo 'fjc-.-i'i; liT>ax5s du oolOBlalisms, la stratfigia et la t,aotiqii9 du 
•Kiouvameat ouvriar -mondial? qua la lutte de- libs ration .national©. "Cerj. 
a iT* r ^ ^ Sfa ®^ :LaS!r n5 dayraicnt gas msnor h I 'a^f aiWLiB38iaout__ ds_ la sol&da- _ 
ri?i:e cntra Partis -massiates-lsniniBtae • et a la divialon du sy.etsme siosadfal^-du--/,. 
eocialitaie at- du mouvaKsnt ocitsmaiista c* ouvj^ior intsxuatiooAl-* A oa sitt^e^-. .!©• 
dofiun-srit :f?dt ; . .un &jqf»oa©.0t. ori'&ique -I'attlfutlo -at les dooumantB dse dirigeamt's 
: dv/-Parti:^onattbKi^ta :Ohlaoi'B'-»," faiaa?.it allusic-t oux= coitonift1i©-B'4fl8-Blll&l^-nF5-- 
■Joutes -'-'^'Lal^ro I'.appxri . cstonflif , apporta par los dirigeanta 1 ' ©MnoiB- au ..group© , 
de4S..reii£gatBj ©spulg€a par. mitre Partij et pax eus oonaideria oomme lea Yarita- 
>les. .pcrteura dc'a- ideas mcts^stes-i^iilniB^oB, .-••.es^e.ui represfeata -una -agrsa^ 
sion gratvite et iajuetifieS©, - nous avone, dans la mesure de nos aodeBtos^ppB^ 
sibil-itea, part ioipa axis. efforts oom»iaia» en vue' '.d-'una ~.^tua .fe»a«4©^b©ae)jiw'^tt--?- 
mouveaisnt coimiuixist© International , ot nous nous inaintiendrons dans . oette ' vdie s 
.d'aooo.rd "'aTao la Easlaration de Mosooti-'da Maro: l^Sjj. daja 'approirve©'. -par' notre . 
QcffiitS . G-siitml,- ; Cola -signSirie que noug e&masg dioposeo partieipor d« toutee 
lss'inioia^ivoa yxomi '1'unit© du moij-vemeat oonmua'iota" lata mat io»al|. y oomprin . 
•d^uaa- rou^Qa-'d© 'caraotoro ;.iondial"* 

■i. Ir'anal-ys©' &« la situatien da l'Am^rlque -Latin© - soul i gig quw f, I'ei- 

,c.s.p;oion ds eg -qui so passa h Cuba, . la situation -do toxia laa pays de l'Ameriqv.e 
liaciija earaeterise • p-ca? lo -aiasre • oroijrsaixto de ailliona do - '-persoaneB-.'"- A.-'de'e^-;--' 
dr.iGiNss.-diVcrn, jd.n&'s prys latiao-aiaericaiJiSf ' 1© - capitalism© no develop • 

g.e«--.-!aaio .oe dsveloppdineat «©.©5iog.ue aire©.- la .domination iwperialiet© -et un©--- 
stixti^.va^relT^.-ari'i^aQ, -"bas©" eur loj^a^i^uadia eefni-f 6oaal< Cela ©oadui*fc-.a 
'ie©-; iiita.rrupti^niy-'et' dea -racula-.-du rhytbsca de'doVeloppensnt et & ua- 'proeld©.-.-. 
..^ 1 ^S-tipanaire J -...attV"saftyen- ; d«o.u3l- toutes- lea diff iaultca-- aoat docbargoeo sur lea: 


%^r^^^ V ^ U& ^ * cat Iteration Waaa nte,' *-. 

v'ois >W-* ,. ' ^r^-*** S«uklc-«n inn quo Latine fused -Vroia 
" 11^* " '"*..- " r ' x * • lftV -' ,af 1 ccn.tc o*tiwa ■dovIoI©", 

„i„n "C ^ "!'° ! ' S ? -"f ^ Crocs ^ocratiquas. ot .-pirtriotffquM, chun*-' 

^no^/i"«^--r^vV 1 ^^ 1 ? n dcraontra qu'U , B t x .omm.o do 

^7*>>i^*^ W-i»ii«w.l»ur tariaatlcm". C**st pour 6*Isr.m'e» ^ e ?fox- 

m ^S^ t".' 89611 ** 1 >?pux na^e, * dan, oa o a 4 TOj : 


8 rcii-Ur^o fir.^..:^^ a:-:. Et^^ 

ok V^J-'^i ^ ^rv.^^,t h . V . C KA aao forces ^603-^^ 


- 4 » 


v • ' v *4 C v't • V* -• ™ '-• ^Uooi;iye. ; . iJxant .dcmie ■.la ;.cetamt Indus*!**! rolatif . 

■ j^'i^^^ ^--^FV"?" ^ ° 9tt ' a fosca sw & ri obligntoli-MfMrt base© to 

■ fo^i i'O^ lr J 5 ,au Y' ^ pretention de Washington- d* tm>i S . 

■iiS^Jt t sISL?!^ ' 1 ? J 6 *"™ Gont «• dof.ndra lours 

SflT JJ-n^S" f rlBUB " 4,i »*«*wi* OU d'enW.en action a TO o X 
"Swt'dSS tit ^ + d ° 8 a ?? 0ra » A^aation^o «Cfou» mutuant. U no - 

tic?am^i ! ^'xnterwntiQn, comma, cells d» St, Domingus, maio de *rspc5a~- ^ 

* *■ ,oirjeuM & .la^Jl* peuples de 1 >Aa&rlqi» Xatine font ? aos ». 
" 1W»1 ' t:^^ 1 : 1 <w jf?:'? lu ^^i^vd^a tout- lo- continent ot inW?i 9 r 

' 1uBt^ 9 r^r. J* • ?' ? , inaiEponsaWo pour opffipwndw.:^ etabliav a^' 
ploSS social S,fr C1,&U ^ a! la C ^ l6te «fl«aWpa*i«i national .t . lo ' 

^ ^^^ e ^%^^^ ^ ^^ dan. not w ^^ a . 

^Biko' ; contiSirfS % 1,1Bl ? 9 ^»l}fM wwiioatn.-ita-nouodinneionB uns plus 


( 


ENCLOSURES TO BUREAU (4) 

Three (3) copies ol Portuguese 
language document entitled 
"Bulletin D' Inlorraations Pour 
L'Exterieur, Parti Communists 
Bresilien 

One (1) copy of envelope bearing 
return address of "Laboratorio De 
Pesquisas , Farraaceutico-Cietttif ic&s , 
Dep. Internacional, Rua Uruguai, 23&, 
Rio de Janeiro" 

" Bur eau 100-42 8091 
Chicago 134-46 Sub B 




DECLASSIFICATION AUTHORITY DH RIVED FROM: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 



Iiiaison 
Mr, R* H, 


Homer 


Date: 
To: 

JFtom: 

Subject 


May 22^ 1967 
Director 

Bureau of Intelligence and Besearch 
Department of State 

John Edgar Hoover, Sir act or 
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4 gATERIAL mm NORTH TIETJiAJt AND NATIONAL 
LIBERATION front 
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In Kay, 1967 , a source fMeii has furnished 
reliable information in toe past furnished the following, 

Joe Brandt, a member of the National Executive 
Board, Communist Party, USA, is responsible for receiving 
and distributing material published by the Democratic 
Hepublic of Vietnam and the National Liberation Sront ^ 
of South Tietnasu CI 

Brandt receives this material on a regular 
basist, without cost and in substantial supply. He personally 
distributes it to the Party leadership in Hew York. 

The source of his supply i* *s yet unknown, 

1 - Birector 2S ( 00 * H 2J 

Central Intelligence Agency — 

Attention: Deputy JJireetor, Plans s my 23 ^ 

NOTE : Classified rf 25BX*d«xia3Ej Tr since una uthor ized dis- 
closure of this information could result in thexaWfcif iea*Aon 
of the source (CG 5824-S*) who is of continuing value and 
such revelation could result in grave damage to the Nation, 

This material was furnished by CG 5824-S* on the 
basis of discussion with Joe Brandt, member of National 
Executive Board, CPUSA, and extracted from Chicago letter to 
Bureau, 5/16/67, captioned. "CPU^A , - Pamphlets and Publications, 
IS- C." v ' ' 
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ROWS IN Ei-u'iM 

Date: 5/l8/67 


Transmit the following in 
Vtn / ^AIRTEL 


(Type in plaintext or code) 


(Priority) 


TO: 


JiROM: 


SUBJECT: 


director, fbi ( 100-428091) 
sac, new york (100-134637) 
solo/ 


Soviets 
CPUSA. 



On 5/20/67, NY 694-S* expects to meet with the Q^X 
for the purpose of transfer of Soviet money to the 
(See New York airtel 5/17/67). At that time, 
NY 694-S* will transmit to the Soviet contact on microfilm isFfi***' 
information requested from the source by VLADIMIR KA2AK0V 1* 
in April, 1967. (VLADIMIR KAZAKOV has described himself as 
the ^man in charge of security for the CCCFSU"). 

This information concerns questions on: 1. How 
Americans living abroad avoid paying taxes; 2. What is the 
law in the United States concerning an American who leaves 
the country to avoid the draft (see New York airtel 4/24/67, 
page 4); 3. How a person who was not born in the USA and 
whose parents were American citizens can gain entry into the 
USA (see New York teletype 4/20/67)* 

To furnish the information concerning question 
number one, the tax question, a pamphlet issued by the 
Internal Revenue Service (IRS) will be sent to the Soviets 
on microfilm. This pamph^b, a 1967 edition entitled "Tax 
Guide for U.S. Citizens Abroad", issued by the United States 
Treasury Department, IRS, publication number 54 (revised 
10-66), can be obtained by anyorg making a request for it to 



i : & m mm 

JFLrgmd 
(8) 


TALANOV) (341) 


b^77 


approved: 


IS 


5 MAY 2 ff^t&M^ in Charge 


Sent 


Per 


NY 100-134637 


The information concerning question number two, 
the draft status of an individual who has left the country to 
avoid the draft, can be obtained by an Attorney through 
telephone calls to Selective Service officials and the 
United States Attorneys office. 

The information concerning question number three, 
involving the entry into the United States by an individual 
who was born abroad to American parents was obtained through 
telephone calls to the Passport Agency of the Department of 
State and to the Immigration and Naturalization Service (INS), 
Department of Justice . 

The information that will -be sent to the Soviets 
concerning questions two and three rae as follows: 

"When an individual who is eligible for induction 
into the armed services of the United States leaves the 
country the U.S. authorities attempt to locate him in the 
foreign country. U.S. representatives will talk to the 
individual, explaining his obligation. If he refuses to 
return and comply, with his induction orders, the U.S. 
representative notifies the proper U.S. authorities of this 
individual's deliberate refusal to be inducted. A warrant 
for his arrest will be obtained by the U.S. Government, 
and all interested Government agencies notified. Until the 
warrant is dismissed, the statute of limitations does not 
apply. Whenever the individual returns, the warrant will be 
served and the individual arrested. The U.S. State Department, 
on notification of the individual's deliberate attempt to 
evade the draft, will attempt to have his passport confiscated. " 

"A child born in a foreign country to American 
parents is considered to be an American citizen if the following 
regulations were complied with: His parents should have 
registered his birth with the nearest American embassy or 
consulate. This registration requires the furnishing of a 
personal history of the family. The American officials make 
a determination from the information furnished if the child 
is an American citizen. If the determination is favorable a 
passport may be issued in the child's name, or his name may 
be added to his parents passports. 
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NY 100-134637 


"If such procedure had not been followed the 
individual at a later date may go to the nearest American 
embassy or consulate and declare that he is an American, 
At this time he is required to fill out a questionnaire 
requiring extensive background information which includes 
a personal history of the individual, his immediate family 
and relatives, This includes evidence of American 
citisenship of his parents, circumstances of his birth, 
information in affidavit form verifying his residences 
since birth and those of his parents, both in the United 
1 States and abroad. Thereafter, on the basis of the 
information furnished by the individual, an extensive 
investigation is conducted by the American State Department 
in the United States to verify the information furnished by 
the individual. If investigation is favorable, the State 
Department will instruct the pertinent U.S. embassy or 
consulate that they may issue an American passport to 
this individual." 

If the Soviets fail to make contact with UY 694-S* 
on the evening of 5/20/67, the above information will be 
furnished to them on the next personal contact they have 
with the source. 
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ROUTE EI IK '-iOPE 


// JSAC f Hew York (10O-I34637> 5/24/67 
^Ar 1 - Mr* R* C. Putnam 

Director, (100-428091) 

<^ 
^1 IffTERHtt* SECURITY - C 

Keurairtel 5/18/67 which set forth suggestion 
from m 694-S* that if be could provide the Soviets with 
an advance copy of the book by Svetlana Stalin ho could 
greatly enhance his prestige* 

This iaatfcer has been carefully considered at the 
Bureau. %t is noted that your office indicated that the 
practicability of the suggestion would be a problem and 
that such a plan might be inconsistent with Government 
policy. The Bureau agrees with your observations* No 
further consideration should be given to the suggestion 
at this time. 

1 - Chicago <134-40 Sub B) 

RCP:seq (5) A'' 

SOKE ; O 

While on Solo Mission 23 NY 604-S* was requested 
by his Soviet superior to assist the Soviets in making con- 
tacts and in furnishing* information of special interest to 
the Soviets. Informant suggested the matter referred to in 
this letter as something which would be of special interest 
to the Soviets and thus greatly enhance his prestige if it 
cold be accomplished* While there is no doubt that the 
m Soviets would be most grateful to informant if he could 
£J obtain an advance copy of the book for them, this would not 

be in the best interests of the united States for the Soviets 
would have advance knowledge which would enable them to combat 
any unfavorable items on the propaganda front* While we look 
with interest on any tactic which will aid in advancing our 
informants, we should not consider a tactic which could 
materially aid the Soviets without achieving a multifold 
gain for ourselves* ryi-rn - ,^t't*J i 

REC-35 ' ^ rf* 
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Transmit the following in 
VirT AIRTEL 


ROUTE 1 IN SI;7:jL0P6 

5/17/67 1 


Date: 


{Type in plaintext or code) 


(Priority) 


TO: DIRECTOR, FBI (100-428091) 

FROM: SAC, NEVJ YORK (100-134637) 

SUBJECT: £QLO 
IS-C 


i Q// 


On 5/16/67, there was transmitted to the Soviets 
by way of a New York City drop four ciphered-partially coded, /( 
and three partially-coded messages on microfilm, the 
plaintext of which are as follows: f ' " 

1. "CCCPSU - Urgent. £ 


"Surveyed area of Kon again very carefully. 
Everything okay for colour prints for third Saturday 
in May, 9:05 PM sharp. Will be there as previously 
arranged in a Ford car four door sedan. 

"Jack Brooks" 

(The above refers to the contemplated transfer 
of Soviet money to the CPUSA) . 

2. "Ky red gamma record shows a gap from number 83929 
to number 63123* Do you know of this? 


Li 


fe Brooks" 


3 - Bureau ( 100-428091) (BM) ^eC & 
1 - Chicago (134 7 46-SUB B) v (AM RMy^* Jj . ^ 


New York (134-91) (IHV) (4l) 
Hew York (105-14931- SUB C) (TALANOV) (34l) 


New York (100-1346371 


JFL;gmd 
(3) 


e MAY i.84 1837 


\ 

A 


IT 


Approved: , ^ , r 

A/ 9 g S^g^&gent in Charge 


Sent 


Per 


6 5 M« 


\ BEST COPY AVAILABLE 


IVI 1CC-134637 


(She above- refers to a lu&ssaca aeivb in Aoril thr.t 
was ciphered and cent to JACK TlRCQlZo which he did not receive 
sin.cs he was travelling abroad. Aod £ar"&!? are us-jd for 
inoo;,iinG v r.3S,3ajas) . 

3. "±cuf first radio message re^ardinc Hay and June 
schedule received okay and acknowledged same date 
by April telephone -at time as^eed - f>;G5 Flu 

'Mack ~^ok^ !: 

(""V^JLk^ u'^wju, jjew 1'ork airtel^ dated 

4/^4 arid 23/67). 

"It ic no,; okay to see LIrs. Hall as secondary channel. 
This channel should be used in the same manner as in 
the past with Gibby Needietrtan. 

"Jack Brooks" 

(larding above, see New York oirtel dated 2'13/Cj). 

5. "CCCPSU 

"I was both surprised and shocked when I 
learned that our May Bay delegation was not mot whan 
it arrived in Moscow. You knew or" this delegation 
in advance through several sources,, or^e, over six wook.3 
aL-o, and the other oeing James Jackson, who save details 
of exact arrivals to VJashincton, D.C. Embassy, 

"Gus Kali" 

6, "CCCP2U 

"Lou Disking a member of our National Committee 
i'rcm Chicago j and wife Bernice are £oim to Mongolia and 
will pass through Moscow. Dates and details will be sent 
later. 

n ™ill Veinstone, a member of our national 
Committee from i?ew York, and wife Lionet te will be 
Going to the Soviet Union for rest. 


BEST COPY AVAILABLE 


1 


:?i 100-13^037 


"ill so Jafc3S Mellon Peaj:e., Jr., a CPU";; ? .^outh 
p:d national leader ox' the DuEois Club and I I 
lor Chicago will £0 to the Soviet Union foJ I 


3 — * — — - ■ — •- r — : — - — 

vest. willJransLiit details and cktec later. 

M «toBf»s iTorth, a member of our national 
Committee, is leading a tour delegation to the Soviet 
Union i'or a dialogue in curly July. Date;3 and details 
will h<zi rui'iiioliwd 

"Ploa^e have available now at the VJaGhingtoiij 
IX 0* ^Hibassy visas a*ojc* tir.o above menti^u^u Goi-irauos. 



Guy Ho.ll 


I! 


Drop Millie is next". 
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FD-36 (Rev. 5-22-64) 


Transmit the following in 
AIRTEL 


S0 T 


Date: 


™ KL- j v — U 

5/15/67 


(Type in plaintext or code) 


Via 


(Priority) 


TO 


DIRECTOR, FBI (100-428091) 


is - 


FROM i^*~S&G^ CHICAGO (134-46 Sub B) 
SUBJECTS 



^ " Enclosed herewith for the Bureau are three 

^ f copies, and for the New York Office one copy, of an 


^informant's statement captioned "CONTEMPLATED TRAVEL TO 


v X> USSR AND EUROPE BY WILLIAM AND J10NETTE Y/SINSTONE, NEW YORK, 
,\3r A NEYf YORK, " 

" The information set forth in the enclosed 

informant's statement was orally furnished by CG 5824-S* 
on 5/10 and 11/67 to SAs RICHARD W. HANSEN and WALTER A. 
EOYLE. 

The pertinent information set forth in the 
enclosed informant's statement concerning contemplated 
travel of the YflS INSTONEs is being disseminated by separate 
cover to New York in accordance with previous Bureau 


instructions 


&EC2§ /joSpfe?/ 


6 MAY 26 19B7 


3L>- Bureau (Encl-sV^S) (RM) ~™" 

"New York (i&b-134637) (End. 1) (Info) (RM) 
2 - Chicago 

1 - A) 134-46 Sub B-123 


RWH:mes 
(6) 


Approved: 



Sent 


Per 


CONTEMPLATED TRAVEL TO 
USSR AKD EUROPE BY WILLIAM 
AND MONETTE «KW 
YORK, KEW YORK _____ 


Cus Kail, General Secretary, Communist Party (CP), 
USA> advised that ho had approved a trip by William V/oinstono 
and his wife, Monette, to the USSR and that they should be 
included in the CP, USA's quota of persons invited to that 
country for vacation and travel in 1967. Hall desired that 
the CP of the Soviet Union be advised of the contemplated 
travel of the T7o Inst ones and that arrangement?? fcc dincvr>cod 
with t3;c-ri :?or Zkiti crip. 

In connection with thr *»7tnT-> l^x-i^u 
LI— L iVlliJLujd Weittstone has tentatively established the: dates 
for Ms travel to the VS&it zs June 15 to July 29, 10G7, and 
that the dates established for his wife are July 1G to 20, 
1907. On their return trip from Moscow to the United States 
the We ins tones hope to stop over in Budapest, Hungary, 
Prague, Czechoslovakia, and London, England. 

In preparation for their travel, William Weinstone 
prepared a brief document for Hall. In this iten the 
following was Bet forth: 

"Dear Gus 

"I saw Si Oerson and talked with him about 
trip plans. He thought it advisable to nake reserva- 
tions for ue because of difficulties of getting 
plane on dates you want it. He reserved a piano for 
no via Air France to Paris for June 13, 1967, and 
Paris to Moscow via Aeroflot, arriving Moscow June 
15, 10G7, evening. I told him I wasn't authorized 
to proceed to specific arrangements. He agreed 
this was subject to tay confirmation aftei* your 
advice. 

"I would like to do business with bin in this 
Letter if possible. When you advise, Monette can 
raake her arrangements accordingly to leave July 15, 
19G7, which would bring her in Moscow July 16, 1067. 

"Please advise if Q„K* and also further 
procedure regarding visas to USSR, etc. 


/ 


"I take it that I will arrange visits 
to Budapest and Prague in Moscow or imst it 
fee done in advance here? 

"la London X want to see Central Books 
regarding possible business arrangements but 
will cover cost of oui* Itondon visit myself. 

"There will be other tilings I i^ay want 
to do business-wise but that 1*11 see. 


"Will" 


FD-36 {Rev. 5-2,2-64} 


Transmit the following in 


Date: 


5/22/67 


Via 


AIRTEL 


(Type in plaintext or code) 

REGISTERED 


(Priority) 



TO 


DIRECTOR, FBI (100-428091) 


FROM i^SAG^ NEW YORK (100-134637) 

< D ) 

IS— c 


S 


ReNYairtel, 5/17/67, reflecting that on 
5/16/67, the Soviets were sent the following maaaage toy 
the CPUSA: 

"SurveysJarea of Kon again very carefully. 
Everything okay for colour prints for third Saturday 
in May, 9:05 p.m. sharp. Will be there, as previously 
arranged, in a Ford car, four door sedan." ■ 

On 5/20/67, as previously arranged, NY 694-S* 
met his Soviet contact NIKOLAI TALANOV at the Kon 
rendezvous. TALANOV was accompanied by another Soviet 
whom the informant is unable to identify. At this 
meeting TALANOV, seated in hi3 automobile, handed to 
NY 694-S* three paper packages containing $530,000 - 
$50,000 in fifty dollar bills; $400,000 in twenty dollar 
bills; $80,000 in ten dollar bills. Whereas in the past 
Soviet money so transmitted was very securely wrapped, 
on this occasion the packages containing the $530,000 
were very loosely wrapped, resembling three packages of 
laundry, 


/- 9 hi ^0 

BUREAU (100-428091) (RM) 


CHICAGO (134-46-Sub B) (AM-RM) 
1 - NY 134-91 (INV)(41) 
1 - NY 105-14931-Sub C (NIKOLAI M 
1 - NY 100-134637 (4l) 

ACBrrvs Q 
(8) 


L 


TALANOV) (341) 


MAY 26 1257 


Approve' 


Sent 


Per 


; ^•Spfe'ci^Agent in Charge 


NZ 100-134637 


There was no conversation between the Soviets 
and the informant, but TALANOV handed to NY. 694-S* a 
small piece of paper on which was written the following: 

"500 - for you 

30 - for Carp (JESSICA SMITH) 

530 colour prints 

"Pleace acknowledge, May 20th, today afc 11 p*m,, 
if possible, by tel. no. 7^5 9200, only for this occasion* 
or tomorrow, May 23& at 10 a.m." 

Before leaving the Soviet, NY 69^-S* gave to 
TALANOV a cigarette box containing microfilm on which 
was a message to the Soviets. The content of said message 
has been furnished to the Bureau by airtel dated 5/I8/67. 
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DECLASSIFICATION AUTHORITY BEPIVED FROH: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 


* 


ROUTE IN ENVELOPE 


SAC, Chicago <134-46 Bub B) 
Director, ?BI <100-428G92> 


5/26/67 
1 - Mr. R. C. Putnam 


Beurlet 5/18/67 whieh sets forth statements 
made by CG 5824-3* regarding counterintelligence action 
to be directed against James Jackson. 


'eLoach . 

lohr 

tick 


dilation 


The proposals set forth in referenced letter 
have been carefully considered in the light of protecting 
tho security of CG GG24^S* and the entire Solo Operation. 
Obviously, this question of security must have first 
consideration in initiating any action against Jackson. 
Since CG 5S24-S* received specific instructions from the 
Soviets to have Jackson's visits to the United Nations 
curtailed, it is impossible to proceed under the proposals 
outlined in referenced letter without jeopardising Ms 
security* It is obvious that , if these proposals are 
adopted and resulted in adverse publicity against Jackson, 
the Communist Party, USA (CPDSA), and the Soviets, the 
only defense available to^ them is to cry "foul" and accuse 
the ¥B1 or the Central Intelligence Agency of instigating 
c this publicity* Coming on the heels of Soviet instructions 
V to our informant to curtail Jackson's activity, CG 5824-S* 
might find himself under suspicion by the Soviets for a 

*The statement thai; Jackson represents a potential 
threat to the entire Solo Operation does not appear to be 
valid. For, if the Soviets are displeased With Jackson's 
dicious activities at the United Nations, it would be 
unlikely that they would reverse thems elves to trust 
in the sensitive activities involved in^^EHe SoIcT 
tion. ^ ^ 

6 kA\ ;j6 1967 
Tour airtel of 3/1/67 stated that CG 5824-S* had 
been instructed by hiss Soviet , superiors to e aovise Gus-f&ill, 
General Secretary, CP0SA* of Jackson's peccadilloes and to 
indicate to Hall that Jackson's activities in this line must 
be stopped. It does Appear that the only recourse CG 5824-S* 
has is to advise Hall of the Soviets' displeasure in the 
1 * SfeW 7o*k t <100-134637) 



■jllivan 
avel — 


andy 



EE NOTE PAGE TWO 


Letter to Chicago 
BE: SOLO 
100-428091 


strongest terms and indicate that some action, must be taken, 
if the Soviets are to be placated* 

The program set forth in referenced letter is not 
satisfactory at this time* It could set in action forces 
which would not be in the best interest^ Of the Tfnitod States 


NOTE ; 

CG 5824-S* has proposed that publicity through 
cooperative news sources be directed at Jackson* s frequent 
visits to the United Nations in order to assist him in 
fulfilling his instructions from the Soviets* This activity 
is not practical at the time for the reasons set forth above, 


* & 
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,/ UNITED STATES GOvMl^ JJJ JJ^T^Qpg 

Memorandum 


TO 


:Mr. W* C. Sullivan 


from :C. D. Brennan 



if 



IRNAL SECURITY - COMMUNIST 


DATE: 5/22/67 

1 - Mr. C. D. DeLoach 

1 - Mr. W. C» Sullivan 

1 ~ Mr. C» D» Brennan 

1 - Mr. R. C. Putnam t 

At 11:28 p.m., 5/20/67, Special Agent in Charge Donald C. 
Roney of our New York Office telephonically advised as follows: 

At approximately 8:00 p.m., that date, NY 694-S* 
received $530,000 from Nikolai Talanov, a member of the 
Soviet Delegation to the United Nations. Talanov has been 
identified as a KGB (Soviet Committee for State Security) 
agent. Talanov was accompanied by another KGB agent Yuri 
Germash . 


The funds transferred represent the largest single 
amount given the Communist Party, USA, at one time. Of the 
amount $500,000 represents a direct subsidy for the Communist 
Party, USA, while $30,000 is a Soviet subsidy for Jessica Smiith 
and the "New World Review," pro-Soviet publication published 
in New York City. 

The money was transferred at a previously agreed 
upon location in Westchester County, New York. It was 
contained in three packages done up in brown wrapping paper, \ 
each package double the size of a shoe box. Our New York 
Office is currently processing this, money to record serial 
numbexsand to check a representaMmKumber of bills to 
determine whether they are counterfeit, » */j(&&/^^Qub 

The receipt of these funds TSrings the total amount 
of money furnished the Communist Party, USA, by the Soviets 
since 9/58_to $4, 767 ? 748 . 19. This money is used to f inan6e the 
subversive programs of the J^arty in the Unit-ed^itaies ™ 


ACTION: 


Q MAY 26 1967 


For ipf6Ma*tion. The clandestine -a*e©eipt o^^nds 
from the Soviets #sJnot disseminated in view of the fact that 
it would jeopardize the security of Nt 694-S* and our entire 
SQlo Oper^ip. j g Sfff ^ 

100-428091 
RCP:skr 


65 i.'".' . 311967 


(5) 



ft 


ROUTE' IN EK7~~LOPE 

Date: 5/22/67 


Transmit tjie' following in 

/ 

Via «_!_ 


AIRTEL 


(Type in plaintext or code) 

REGISTERED 


(Priority ) 


TO : DIRECTOR, FBI (100-428091) 
FROM : SAC, NEW YORK (100-134637) 


SUBJECT! 


SOLO 
IS-C 



On 5/20/67* there was received at the Michael 
Pelham drop in NYC a letter addressed to GUS HALL under 
the latter »s pseudonym HERBERT and signed by WILLIAM 
KASHTAN with the signature (B) advising that under 
separate cover there waa^being sent a number of 
documents dealing with international support for the 
struggles of Portuguese patriots fighting Salazarist 
oppression. 

Enclosed herewith for the Bureau and Chicago 
are Xeroxed copies of the aforesaid letter, dated 
5/16/67. 

Since the said enclosures have not been 
forwarded to the Pelham drop, it is assumed that 
they are b^ng sent to HALL through a separate ehannel. 

REC 29 Q 

/go v/ >,/*;y> 


ex-us, 


W & MAY 26 m 

W - BUREAU (lo6-42809lXEB^s . 2) (RM) T**" 5 - 
1 - CHICAGfO (!34-46-Sub4l)Encls,2)(AM-RM) 
1 - NY 134-91 (INV")(41) <> 

(41) 

*'.\ 


1 - NY 100-134637 (41) 


ACB:rvs 
(7) 


Approved: V\ ' Sent M Per 


6 Mf 


ial Agent in Charge 


May 16, 196? 


Dear Herbert: 

Enclosed or under separate cover find a number of documents dealing with 
international support for the struggles of Portuguese patriots fighting 
Salazarist oppression both within the home country and in colonial wars in 
Africa alongside thenational liberation forces. The documents reveal that 
on a certain level a degree of success has been achieved both as to: public 
exposure of the facts in the press etc and in parliament and also 'direct 
material assistance. 

We have written and sent copies of the pamphlet REPORT ON A MISSION TO 
PORTUGAL to important organizations and individuals contacted during pre- 
parations for -the Canadian Conference on Amnesty in Portugal inside the United 
States, e.g. American Civil Liberties Union, the Portuguese emigre group in 
New York, Angolan Students organisation in Rochester, Spanish War Veterans, 
National Lawyers Guild (Max Dean of Detroit attended the Conference), etc. 
However there were no other delegates but the one mentioned from the U.S., 
despite heavy efforts to secure some. 

We have asked that copies of the pamphlets be ordered from our committee 
here, the aim being: 

1* To distribute copies to key congressmen or Senators with an accompanying 
letter, if possible from a formed citizens group in U.S. urging action. Civil 
Liberties leaders etc could be equally canvassed etc. 

2, To utilize the pamphlet as an instrument for initiating in the U.S. 
similar actions as those developed in Canada meetings or weekend conference, 
whichever is possible. The aim being a committee if one does not already exist 
drawing together diverse groups. ' * 

3* To develop liaison with different groups inside the U.S. and- between 
the U.S. and Canada and South America e:g.- our , recent effort to place, .our 
submission before the UN would have been reinforced by U.S. initiatives* This 
matter is fetill open, since it is important to strive to air the problem before 
other bodies of the UN. One of the most pressing .of these is the new decree 
permitting exile of political- prisoners inside the home country to Devilst 
Island camps as in Tarrafal and. other far-off colonial possessions. Intervention 
at the UN on this matter would be ve,ry useful. Other actions where Canada and 
the U.S. committees could cooperate could be developed e.g. around special 
grievous cases, the' growing presence of NATO in an around Portugal and role 
of -'-'U.S. arms and support for Portugal; cultural matters involving Portuguese. ..' 

-•NT 

Please seek to .-stimulate those involved to contact the Canadian committee, 
e.g. (At; the moment writing none of the pamphlets £bs have been ordered from those 
contacted in the U.S.) Should someone wish to discuss this matter further in 
person, have someone contact us here. 



I; 



' , ' Jfr« Michael Pelham, 

•. P.O. Box 514, ' ' ■ 
... Grand Central Station,, - . 
■ ' ' "New York 17, N, Y., U.S.A. 

PAR AVION ■;. 'VIA Affi MAIL \ CORRH0 AEREO " 
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£ Memorandum ROUTE IN ENVELOPE 


DeLoach . 


I t UNITED STATES GOVERNMENT Uohr 


Yttck 

Casper _ 
Callahan 
Conrad _ 
Fell 

m , , _ _ Gale 

TO 


Mr* Conrad Vz^P date: May 24, 1967 ***** ^ ' 

from dt&. F. Downing / ' ™L? oom 



Gandy . 


VlNTERNAL SECURITY - C > ^ ^ * ^ 

Captioned case involves the Bureau's highly valu- 
able confidential informant NY 694- S* who has been receiving 
communications transmitted to him by radio. 

On 5/24/67, transmissions were heard by the Bureau's 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted. 

ACTION: 

For information. 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attention: Mr. J. A. Sizoo, Mr. E. C. Putnam) 
1 - Mr. Downing 

1 - Mr* Newpher , , ; 

1 - Mr. Paddock // 

*jQ HS:csp<&M 

m-vs/00 — — ■ — 


& - 


tSS.W* 1SS7 


OPTIONAL, form NO. 10 
MAY I«3 EDITION 
GSA FPMR (41 am) I0I-11.5 


/ jUNITED STATES GOVERNMENT RQUTE 11^ ENVELOPE 

/y Memorandum 


TO 


SAC (100-134673) 


date: 5/25/67 


FROM 


SA THOMAS Dt J. BROOKS (#34) 


subject: 


SOLO 
IS-C 


Information contained hprpin TiTRq nhtainprl from 

Lon_dates -jp^-? ^to^ >»r land b7c 

land Mp. | | pf the Central Intelligence b7D 


„ , 1 1 itt 11 

Agency, | l ^ 5 a confidential informant, contact with 

whom has been insufficient to establish his reliability. 

There should be no dissemination -f-h<= 
contents of this memorandum and information froml 


ib7D 


outside of the Bureau without Bureau authorization. 

In the event KGB code names appear in this 
memorandum, they are not to be further disseminated. 

The classification given any communication h 
prepared for dis rflTm'rt-it-f nn rc utside the Bureau containing 
information from l I will depend upon the nature 

and content of such information, each case standing on 
its own merits. Under no circumstances should a classification 
of less than "Confidential" be utilized. 


CAUTI0U MUST BE EXERCISED IN THE HANDLING OF 
ANY INFORMATION RECEIVED FROMI lAND NO ACTION 

TAKEN WHICH COULD CONCEIVABLY j£o i?ARPIZE THk SECURITY 

, 0F'1tHl5 ,,, &ieHLY sfeNOTtvE itfFOkMANT. 


(6 


[l^Bureau (100-428091)^^0)-' 

V 2<-Bureau nnfi.4nR1R) fTATANOV) . 

2 -Bureau | 

1-New York (105-149 31? \ TALANOVT 


•Mot recorded*" 


1-New York 
1-New York 
1-New York 

TDJBtmjb 
(8) 


ckler) 


.••fHuSirmv 

w * Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 




NY 100-134-673 


On 4/11/6 7, source advised, during a discussion 
of KGB coordination of activities with the GRU 5 that while the 
"MARAT" operation is considered a very serious and 
resDonsible operation, no consultation was had with IVAU 
(P.) GLAZKOV, the GRU Resident in New York, in order to 
ascertain if the GRU was conducting an operation which 
would conflict with the "MARAT" operation. 

Source pointed out that the "MARAT" operation s 
utilizing containers for the transmission of money and 
^eu^oc, \:az such a fast operation thit «v?n if ther* 
were GRU operations in the same area, there would be no 
conflict. 
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|R.(?v. 5-22-64) 


insmit the following in 
AIRTEL 


(Type in plaintext or code) 


(Priority) 


TO : DIRECTOR, FBI (100-428091) 

FROM : SAC. CHICAGO (134-46 Sub B) 
(7) ^ 

SUBJECT: 


lT. 


Re Chicago airtel 2/10/67 and enclosed informants 
statement captioned "DISCUSSION WITH REPRESENTATIVE OF THE 
SECURITY BRANCH, INTERNATIONAL DEPARTMENT, CENTRAL COMMITTEE, 
COMMUNIST PARTY OF THE SOVIET UNION, JANUARY , 1967, tT and 
New York airtel 2/13/67, both captioned as above ♦ 

Referenced Chicago airtel related to discussions 
held by a representative of the Security Branch, Internationa^ 
Department, Central Committee, Communist Party (CP) of the AK 
Soviet Union, in the fall of 1966 with GUS HALL and the f$CXi 
possible use of HALL' s wife, ELIZABETH, at International y- * 
Publishers to receive selected items and messages from the 
CP of the Soviet Union. Referenced New York airtel postpone <hQ 
utilization of ELIZABETH HALL for the noted purposes due to jK*" 
recent personnel changes at International Publishers, f 

On 5/10/67 CG 5824-S* advised SAs RICHARD \7. 
HANSEN and WALTER A. BOYLE that on 5/9/67 GU3 HALL had 
advised that because of a changed situation at International 
Publishers, New York City, his wife could now be utilized 
by the Soviets in the manner discussed (see referenced j v 
Chicago airtel). HALL stated that CLARA COLON was now the 1 - 


k 
i 


V<\C3&- Bureau (RM) 

1 - New York (100-134637) (Info) (RM) 


1 - Chicago 

RYJH:mes 
(5) 


a j if' 


I ■ 


Approved: 



Sent 


,M Per 


CG 134-46 Sub B 


receptionist at International Publishers and is a trusted 
person, wo problems v;ould, therefore, arise if the Russians 
Should s^c\ to contact his \rife in the prescribed dinner to 
deliver a message. 

The foregoing information has been prepared for 
transmittal to the Soviets during the course of the next 
scheduled drop with them by BY 694-S*. 
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DECLASSIFICATION AUTHORITY DERIVED FROM: 
FBI AUTOIATIC DECLASSIFICATION GUIDE.—, 
DATE 02-02-Z01Z 


UNITED STATES G. FERMENT 


/ 



Memorandum • 

/DIRECTOR, FBI (100-428001) date; 5/1^/67 

SAC, CHICAGO (134-46 Sub B) 
Reject; tJgou, j j^PM 

Vis -;c ^ ^ 


Re Chicago airtel to Bureau dated 3/1/67 and 
Bureau letter to Chicago dated 3/10/67 concerning possible 
counterintelligence action against JAMES JACKSON. Referenced 
Chicago airtel recommended publicity through a prominent 
New York newspaper of JACKSON 1 s numerous contacts with the 
Soviet United Nations Mission in New York City. Referenced 
Bureau letter advised that the Bureau agrees with the object 
of the Chicago suggestion but not the suggested method, 
and was carefully considering ways to accomplish this end. 

For the Bureau's assistance in the further 
consideration of proposed action against JACKSON, set forth 
herein are some additional observations concerning JACKSON's 


Yij yk HC l C ill die yussnniwuij uuuhuhihj ununu™ l, 

& x ' activities. CG 5824-S* has recently advised that JACKSON's 



contacts with Soviet diplomatic establishments have not / 
J* * only continued but increased, As the Bureau is already aware, 
the Communist Party (CP) of the Soviet Union has requested 
the CP, USA to take steps to limit such activities by JACKSON, 
but his visits continue unabated. According to our informant, 
it has become well known to the entire CP, USA National Office 
/leadership, even the girls who work in the office, that JACKSON 
jthas been visiting the Soviet United Nations Mission as many a^Ai 
vi ^hree and four times a week, He is studying Russian and ' 
'd Spanish at the United Nations and is known to be constantly 
hanging around the United Nations Missions of Czechoslovakia 
Bulgaria and other countries, 

As previously reported in connection with GUS HALL' s 
efforts to obtain an invitaticwA the recent Conference of 
European Communist and WorkerBSarties at Karlovy Vary, 

n *d let 

(jj- Bureau (RM) 
1 - New York (100-134637) 
1 - Chicago 
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US, Savings Bonds Regularly on tk Payroll Savings Plan 


BEST COPY AVAILABLE 


CG 134-46 Sub B 



Czechoslovakia, JACKSON had gone to the Czech United Nations 
Mission in order to obtain some reply to HALL T s written inquiry 
delivered to Prague during the first week of April, 1967, 
by NT 691-S*. According to CG 5824-S*, in connection with 
the recent departure for Mobcow of the CP, USA *Iay Day 
Delegation, JACKSON had taken most of the details" of such 
arrangements away from HELEN WINTER and had himself actually 
travelled to Washington, D.C., to the Soviet Embassy in order 
to pick up the necessary visas for the delegation* Then he 
ran around to personally rjee *,^h i,.o.:.ihvv of xbc? delegation 
otf for M sco~. Another puM ir-, ;'e~tation 01 J ^CTCGON' * 

international contacts way the public r^len^o to thp ore ,- . 
';•'< -1 t j ■ -d i„ "*t^« A-a jxjfujft, ox fiiiciibUM's ''title** of 
Secretory of the International Affairs fcopartuGnt of thy 
CP, USA 4 

As can be seen, JACKSON is beginning to take into 
his own hands a number of details connected with the Party's 
international contacts with which he was not formerly 
concerned, and this extends even to some rather petty details. 
It would seem that a situation may be rapidly developing 
where JACKSON in his quest tor personal position may attempt 
to assume more of the natters which have heretofore* been the 
elusive province of the Solo operation* Counterintelligence 
action against JACKSON, although desirable per se, has now 
be^un to assume the added aspect of a necessary step for the 
defense of the Solo operation itself. 

Apropos of JACKSON r s propensity to take his 
international title seriously, CG 5824-S* has recently remarked 
on his efforts to travel to North Viet nasi * As the Bureau is 
aware, JACKSON has received permission from the U,S P State 
Department to travel to Vietnam under the guise of his position 
as publisher of "The Worker." However, JACKSON is ironically 
now experiencing difficulties in obtaining permission from the 
CP of the Soviet Union and the CP of China to travel via those 
countries to Vietnam » In JACKSON 1 s discussions with the Russians 
on this matter they have informed him that no one can get to 
Hanoi by travelling through Moscow because Peking has said 
that they will permit no one travelling via Moscow to pass 
through the People's Republic of China. JACKSON makes plain 
his disbelief of the Russians on this score and states that he 
knows for a fact that DA'VE DELLINGER, Editor of "Liberation" 



magazine, made arrangements in Paris with representatives 
of North Vietnam and the Soviet Union for a group he is 
organising around the "National Guardian' 1 to travel via Koscow 
and Peking to Hanoi, JACKSON cannot understand why these 
non-communists can get Chinese transit visas while" he cannot. 
JACKSON is continuing his efforts to arrange such travel for 
himself and this includes future trips to Soviet diplomatic 
establishments in order to get the necessary permission to 
make such ?. trip, Fn.il ins there efforts, he Iku. ru<}uu.*ixti 
CQ h824-S* to exercise hie; influent- h, Moscow to assure 
the success of JACKSON *s proposed mission to Hanoi, 

Tt would seen that JACKSON ' & repeated trips* to 
the Soviet United Nations Mission in New York, his visits 
to the United Nations Missions of other socialist countries, 
and his visit to the Soviet Embassy in Washington , D,C*, 
are apt targets of counterintelligence action. Publicity 
centered upon JACKSON as the 30-between for the CP, USA 
and the Soviet Union, receiving orders from the Russians 
and other Parties of the international communist movement, 
flaunting his contacts arrogantly in view of the adverse 
court ruling on the legality of the McCarran Act, etc, 
c-mld have a most salutary effect upon the integrity of the 
Solo operation as now constituted. Such an expose would almost 
surely kill any chance of JACKSON" * s 'replacing anyone engaged 
in the handling of confidential international matters because 
he would then be exposed and out in the open. 

The above thoughts are set forth so these additional 
facts may be taken into consideration by the Bureau in its 
deliberations concerning possible counterintelligence action 
against JAMES JACKSON* It is also our purpose to inject into 
such deliberations the added concept that such action could 
act in a positive way for the good of the Solo operation, 
whereas permitting JACKSON to operate unchecked in this manner 
could have a deleterious effect on this operation. This office 
therefore, desires to reiterate its request that such 
counterintelligence action as outlined in referenced Chicago 
airtel receive renewed consideration by the Bureau in light 
of these changed circumstances, 
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DIUJCTOR, mi (10u-4230tfl) 
SAC, CHICAGO (134-46 Sub B) 


do Chicago teletvoo r./vi/n' 


tietel advised CG 5ti24-S* departing for ^Tew Yorl: 
City 5/19/67 where he would assist 1TY G94-S* as backup uian 
for transfer ox Solo funds from Soviets. Thereafter, 
CG 5824-S* planned to proceed to Toronto, Ontario, for 
contact with UILLIAil KASHTAJST, General Secx-etary, CP of 
Canada, and then to Montreal to seels housing for GO'S HALL . 

For the Bureau's information, CG 5324-S* returned 
to Chicago during late PM 5/22/67. According to CG 5324-S*, 
he has postponed travel to Canada temporarily, lio advised 
he received word from tflLLlAj KA SHTxl^T t ha t he would be out 
of Toronto over the v/eek end of o/ 10/07 through approximate. Ly 
L./24 or i>/i;i>/u7. In view of the foregoing, source felt it 
logical to postpone the scheduled trip. 


Bureau (KIA) 
1 - New York (100-134G37) {nil) 
1 - Chicago 
K'i7II:meb 
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Airtel 


1 - Mr. C. D. Brennan 
1 - Mr. R. C. Putnam 



To: - SACs, Hew tovk (100-134637) 
Chicago (134-*46 Sub B) 

om: Director, FBI (100-428091) 
INTERNAL SECURITY - COMMUNIST 



Tete. Room 

Holmes 


ReNYairtel 5/29/07 which states Gus Hall, General 
Secretary, Communist Party, USA (CPUSA), intends to take 
about one half million dollars out of Solo funds within a 
short period. In view of this development, New Yorfe and 
Chicago should immediately start preparations to remove all 
Solo funds into safe deposit boxes entirely controlled by 
them, informants should retain custody of only limited 
amounts not exceeding $10, 000 < Effective immediately, 
informants are not to issue Hall any Solo funds exceeding 
$10,000 without prior* Bureau authority. Request for such 
authorization is to be made in a manner contingent with 
urgency of the situation. Allow sufficient time for Bureau 
to fully consider all such requests* 


2 


This matter must be provided the closest possible 
attention and strictest supervision. New Yorfe and Chicago 
should immediately start devising ways and means to prevent 
Ball from obtaining custody of a large portion of Solo funds 
In this regard, it is assumed we will have the full coopera- 
tion of our informants. Submit recommendations to Bureau 
prior to instituting jmy action on withholding funds from 

h.u. ™3 REC54 /to , ~ 

Consideration should also be given to possible 
action to be instituted in the event it becomes impossible 
to prevent Hall from obtaining a large portion of Solo funds. 
This should be considered in the light of counterintelligence 
activity possibly through liaison with Internal Revenue Service 
local and states ta?c authorities, and the like* $0 action is 
to be instituted jwithout prior Bureau author it&**-~ 
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SEE N0TE;.mGE TWO ^ 
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Airtel to New York and Chicago 

RE: SOLO 

100-428Q91 


NOSE: 


Soviets recently delivered $530,000 to OT 694-S* 

fSi ^ e f F?? A Z When ¥ 694 " S * ad vised Hall of the receipt 
and the fact that approximately one and one half million 
dollars was available,. accosing to NY 694-S*. Hall noted 
that maintaining custody of such a sura was a burden on the 
informants (NY 694-S* and CO 5824-S* maintain these funds 
in safety deposit boxes largely controlled by our New torfc 
and Chicago Offices), According to the informant, Hall 
indicated that within a short v^%<id he would take about 
a half million dollars from the informants. Realizing 
there were very few people he could trust besides our 
informants j. Hall was not certain how he would arrange custody 
Of these funds. Instructions set out above are necessary 
to provide for any eventuality and to insure strictest 
possible control is maintained these funds. 
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j The Attorney General U a y 3i> 1957 

1 - Mr. DeLoach 

Director, TBI 1 - Mr. Sullivan 

1 - Mr. C. D. Brennan 

1 - Liaison 

FOREIGN POLICY MD THE SOVIET UNIOK 1 - Mr. R. C. Putnam 


A source who has burnished reliable information 
in the past has prepared a lengthy document regarding the 
foreign policy of the Union of Soviet Socialist Republics* 
A memorandum summarizing the high lights of the document 
is attached along with a copy of the complete document for 
your attention. 


This information is also being furnished to 
Mrs. Mildred Stegall for the information of the President, 
Upon removal of the classified enclosures, this letter of 
transmittal may he declassified. 

Enclosures 

100-428091 

RCP:dmk , 
(8) 1, 


far' 


V 


NOTE ; 

See memorandum^ 
dated 5/26/67, captione< 
prepared by RCP:dmk. 
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TO : DIRKCTOR, FBI C100-428091) 

FHOM : ^SA€j- CHICAGO (134-46 Sub B) 


SUBJECT : SOLO 

•- ....IS-- C 


s 


Re Chicago airtel dated 2/10/67 and enclosed I ^"AfM 
letterhead memorandum (LHM) captioned "PEGGY DENNIS , 0%'CiIm 
NEV/LY DESIGNATED REPRESENTATIVE OF THE COMMUNIST PARTY , lfJ ' 
USA, TO THE M70RLD MARXIST REVIEYJ, 1 PRAGUE, CZECHOSLOVAKIA 


Enclosed herewith for the Bureau are the 
original and three copies, and for the New York Office 
one copy, of an LHM entitled "M70RLD MARXIST REVIEY/, * 
PRAGUE, CZECHOSLOVAKIA * ,T 

The information set forth in the enclosed LHM 
was orally furnished by CG 5824-S* on 5/10 and 11/67 
to SAs RICHARD W. HANSEN and WALTER A. BOYLE. 


The enclosed LHM is classified " i mreilimr" - since 
unauthorised disclosure of the information set forth therein 
could reasonably result in the identification of this 
source who is furnishing information on the highest level 
concerning the international communist movement, and thus 
adversely affecting the national security. 


In order to further protect the identity of 
this source, the enclosed LHM has been shown as being 
prepared at V/as$&fg$6&/ D.C. t 


^\0'" Bureau OS&Ts. 4) (RM) 


1 - New York tlOO-134637) (Encl 
1 - Chicago " v 
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The irormation sot forth in the enclosed irHM 
has been previously dissetiina. ted joy separate coinimnication 
to San Francisco. 
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DECLASSIFICATION AUTHORITY DERIVED FROM: 
FBI AUTOMATIC DECLASSIFICATION GUIDE 

DAT1 02-0Z-2O12 



UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Chicago, Illinois 

In Reply, Please Refer to May 15, 1967 

File No. 


"WORLD MARXIST BE VIEW," 
PRAGUE, CZECHOSLOVAKIA 


A source, who has furnished reliable information 
in the past, in early May, 1967, advised as follows: 

A number of months ago it was reported that a 
decision had been made by the Communist Party (CP) , USA 
to send Peggy Dennis, a staff member of the "Peoples World," 
San Francisco, California, a West Coast communist publication, 
to Prague, Czechoslovakia, to serve on the staff of the 
"World Marxist Review," official organ of the international 
communist movement. At that time it was indicated that 
Dennis would take over the assigned duties in Prague in 
approximately late March or early April, 1967. 

It now has been learned that Dennis, after 
initially accepting her appointment and setting a tentative 
date for proceeding to Prague, has now decided to reject 
the offer for a staff position on the "World Marxist Review" 
and will not travel to Prague, Czechoslovakia. 

Peggy Dennis is the wido w of Eugene Dennis . former 
General Secretary, CP, USA, and is | | of Timur 

Timofeev, an important member of tne ot tne Soviet Union 
and current Director of an important CP of the Soviet Union 
Party institution in Moscow, USSR, known as the Institute 
of International Labor Movement. 


This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of 
Investigation and is loaned to your agency; it and 
its contents are not to be distributed outside your 
agency. 
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TO : DIRECTOR, FBI (100428091) 
^pM^m YORK (100-13^637) 




t5> 



ReHYairtel, 5/17/67, concerning possible indictments 
in the current SEC investigation of stock manipulations on the 
American Stock Exchange. 


ThP WTO ftflfi hPPn 


attorney! 


advised that, according to SEC 


three witnesses^ the current SEG 

investigation«nol MUNLk identified-have stated, that 
"there is hood money in the.Lincolnwood Bank in Chicago," 
As a result, intensive investigation is being conducted to 
ascertain whether this is so* 


| l advised that there would be no indictments 

on 5/26/6'/, but he gave no indication as to when indictments 
might be handed down. 


6qU« advi ses that, according to CG 5824-S*, 
J former President of the Lincolnwood 


on 5/25/67 

Bank, deposed by wrvm pba jawsky. Bank Chairman, when the 
latter learned that l I vraa involving the bank in 
manipulations with outside "fast guys," made a threat that 
he would "get CHILDS yet" (referring to CG 5824-S*), 


PROJAHSKY, at the ti me, did not diselose the real 
reason for dismissing \ 1 fearing that to do so would 
militate against the interest of the bank. 

$J- Bureau (RM) ' / /yyqj \$K\ 

l-Chicago V (l3W6-SubB)(AMRM) <''<f*ff~Wt 

1 . hy 134-91 [m)[kih ' 

1 - HY 100-134637 (4l) 



■'"'\ 


n 100-134637 




ir, as reported to BY 6^3* by 00 582^8*, 


although! \ti one of the original group who had borrowed 


aoney to purcnase Lincolnwood Bank stock, his records have 
not been subpoenaed as were records of seven other purchasers 
oft thn Btnnfr including NY 694-S* and OG 58tf-S». In view 
o fl f hanif records not having been subpoenaed, and 
in view of his having gone to Earope— apparently without 

arence on the part of the Goveraaent-CG believes 
lay appear as a Government witness, and lake good his 
threat against CO , 

Urn. according to Cff #&>& t SEC witnes i I 

[ one of the "fast guys/ was physically ejected 
rroa tne uaius by PROJAHSKT, and at the tine made the threat 
to PRGJAHSKY, "I will get you," According to CG 
"getting PROJANSKI" is tantamount to "getting CHILDS." 

By reason of the above-described situation, CG 5824-S* 
and NY 694-S* believe that, despite their own innocence in 
this natter, they can become victims of newspaper articles 
linking "hoods and Reds/ as a result of which their usefulness 
to the Government could cone to an end. 

The above submitted for the information of the 
Bureau and Chicago. 
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TO 


DIRECTOR, FBI (109-428091) 



,^ r .CHlCAGQ (134-46 Sub B) 

\0 ) 
SUBJECTS SOLp/ 

If- C 


Re. previous correspondence concerning investigation 
by Securities and Exchange Commission and office of the 
United States Attorney, Southern District of New York, 
into alleged Manipulation of the stock market, 

The Bureau and New York were previously advised 
that IRVING PROJANSKY, brother-in-law of CG 5824-S*, was 
scheduled to appear in New York City i fmithnnt nnhr 


for an interview on 5/23 / 67 with AIM 


Further, a subpoena was received by | 

for the First National Bank of Lincolnwooc 


| Counsel 
to appear in 


New York City on 5/22/67 with the bank records relating to 
eight or nine individuals, including the records of 
CG 582<US*, CG G653-S and NY 694-S*. 

Prior to departing for Canada, CIl^ffiisfiLadvised 


that he had learned that neither PKOJANSKYI had 

gone to New York as scheduled. The precisJ MUUR W the 
postponement of PROJANSKY's interv iew was n ot revealed to ^ 
CG 5824-S*, but he had learned that l l had postponed ~* 
his trip because of the fact that he had numerous prior 
commitments and court appearances which precluded such a trip 

&- Bureau (KM) f 0Q \-±»i*L'*=. *^ 

i - New York (100-134637) (Info) (RM) ' 
1 - Chicago ^ 6 'JUN % 1867 



Approved 
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CG 134-46 Sub B 



at that time, The new date of his appearance is not' known at 
this time, CG 5824-S* surmises that PRQMSKY's trip was 
postponed so that the AUfiijuil-have an opportunity to inspect 
the records furnished bv l I before interviewing 
PROJANSBf. The Bureau will be advised at such time as 
additional information regarding this matter is developed. 

CG 5824- j* Vinn til so advised t hat he has learned 

the following from I i I ^ ■■ ■ ■ H iii m * H ""l ome time 

ago. he was approached hv l I the former president 

f +h Q T.innMwBnnH p™wi^ was subsequently fired by PROJANSKY , 
and | | told l H hat hp i™pw e™e+hin« W hich is "very 
shocking" about CG 5824-S*. L ktated that he was not 
interested in any gossip thatL— -Li about CG 5824-S*, 
and therefore he wal M ""ft y from I I without finding 
out what it is that I I consi dered "ver y shocking." There 
is no way of knowing to whom else ! "l ay have made such an 
approach or toldi nrhn tnnnr it is he considers so shocking. 
It is noted that | p .s a life long resident of Chicago , 
and may well be aware from past publicity of the communist 
affiliations of CG 5824-S*, If this is so, it is also 
possible that both the Securities and Exchange Commission 
and the AUSA may also be aware of our informant's communist 
connections, 

The above information is submitted for information 
purposes. The Bureau and New York will be kept advised 
of. further developments, 
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TO : DIRECTOR, FBI (100-428091) 

FROM : SA&^NEW YORK (100-134637) 

SUBJECTvf^SOLO^ 
^TS-C 

On 5/26/67, NY 694-S* furnished the following 
information : 

On 5/25/6?, he conferred with G0S HALL, advising 
the latter that he had received $530,000.00 from the Soviets* 
$30,000.00 of which was intended for JESSICA SMITH and her 
publication. HALL stated he was very much relieved to learn 
that the money had arrived since hs is aware of the fact that 
there is considerable deterioration in the USA in Russian 
intelligence. HALL stated that he had feared that the 
money might not become available for some time. 

HALL said that in view of the fact that the money 
is now available, the Party already has ordered an off-set 
printing press— costing $70, 000. 00* -from the firm of 
Miehle-Goss in Chicago. This press is a speed printing 
press and will be used not only in the publication of the 
planned new daily paper, but also in the publication of the 
^Morning Freiheit J' 


I 


HALL and the informant discussed the matter of 
CG 5o24-S* and NY 694-S* being custodians of almost a million 
and a half dollars. HALL stated that he realized that the 
so much money is becoming an increasing burden to the said 
informants, and said that he intended to take about half a 
million dollars of this money within a short period. He stated 
that since there are very few people he can trust besides the 
informants, he is not certain how he will arrange the custody 
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of the aforesaid half a million dollars, 

HALL further stated that he hoped to eventually 
utilize about one million dollars of SOLO funds for the 
maintenance of the new daily paper. 

He further stated that he had teen considerably 
shaken at the news of the recent defection of the Hungarian 
functionary in Washington, D. C, He stated that for almost 
four years this individual had made attempts to f socialize 
with him and that LOUIS WEIHSTOCK had repeatedly>fbo' have 
HALL meet this individual. 

HALL said that this matter had so annoyed him 
that he gave strict orders in the National Office of the 
CPUSA that in the future no foreign dignitaries were to be 
put in contact with him unless they had official instructions 
from their governments to contact HALL* He told the members 
of the CPUSA Secretariat that in the future they should stay 
away from these "damn Embassies" unless authorised by him to 
go there. He told the members of the Secretariat that the 
Embassy people were taking advantage of them and ga^e them 
nothing. 

Mentioning JAMES JACKSON, HALL stated that "JACKS3N 
is frustrated, mixed up and won*t be too long Chairman of the 
International Commission of the CPUSA*" 
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UNITED STATES GWERNMENT J^Q'JJX'P ] 

Memorandum ' 

DIRECTOR, FBI (100-428091) 
AC, CHICAGO (134-46 Sub B) 


date: 5/29/67 


subject: - SOLO 

IS - C 



Re Chicago airtel dated 5/16/67 


Referenced Chicago airtol so i: forth the contents 
of a communication prepared Ivy CG 5S2 and sent via a 
Toronto mil drop to w ILL I/, II XASHTATT, Goner al &oci-et?v.*v , 

On Hay 18, 1967, CG 5824-S* advised SAs RICHARD 7,\ 
HANSEN and WALTER A. BQYL2 that he had received the following 
response from KASHTAN which had been sent to the "Mrs, LYDIA 
WHITE , Suite 918, 25 East Washington Street, Chicago 2, 
Illinois," Solo mail drop iriaintained by CG oS24-8 : : ; . The 
test of the message reads as follows: 


"May 16th. 1967 


"Dear Michael; 


"Thanks very much for your note v/hich 
I received today. As it happens the wife and 
I were talking about dropping you a note 
regarding our summer plans and the possibility 
of tailing- in the L?:po together. Hot/ that you 
may be around we can chat about that. 

"Will advise the people concerned regarding 
your friend Carl. 

%)~ Bureau (RTI) - - 

X - Hew York (100-134637) (Info) (IUJ) 
1 - Chicago 


rj.<H:Kos 
(4) 



1967 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


CG 134-46 Sub B 


"I expect to be around here pretty well 
over the next few weeks. As it happens the 
wife and I are moving to new quarters but that 
won't be until the middle of June, In the 
meantime home or office will get ie, 

"All the best, as ever, 

"B" 

In connection with the above, KASHTAN's reference 
to "our summer plans" relates to his earlier suggestion that 
he and CG 5824-S* and their respective wives jointly visit 
Expo 67 during the suraer of 1967 in Montreal, KASHTAN's 
reference to "CARL" refers to GAEL LEICHTMAN of New York, 
whom GUS HALL, General Secretary, CP, USA, desires to tour 
CP of Canada printing facilities, 


^■P^^L OPTIONAL. FORM NO. 10 
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^ UNITED STATES gWIsRNMENT J^Q^JJ^ J|J 7p]\"j" T^T Apr, 

/, "Memorandum ~ " ' 

DIRSCTpn, FBI (100-4230S1) DATE: 3/29/67 


from z,.™^ CHIC/ GO (134-46 Sub B) 


subject: solo 


IS- - C $ 


Re Chicago letter dated 3/9/67. 

Referenced letter set forth information that on 
March 3, 1967, CG 5S24-S* had purchased, utilising Caaiaunist 
Party (CP), USA funds, a 1965 Mustang convertible for 
AEVO H/T,L, of C T JS I^LL, Gor^rai aucretary, CP, USA, 

On March 31, 1967, wh en returnin g to the University 
of Colorado, Boulder, Colorado , | | s topped over in 

Chicago and took pnsflRRsion n? Vh* im^.k -irrHg-r-n^cr convertible. 
While en route to Boulder J | encountered considerable be 

mechanical difficulty with the vehicle, probably resulting hlc 
from his own failures, which resulted in several hundred 
dollars worth of en nrine repairs being needed. Kr> rnnip -i-r. 
Boulder J I conuaunicated his problems to | 1 

in Hew York City and CG 5 S24-S* subs equently received 
instructions to re imburse I I for such expenses. 

Later, GUS HALL instructed CG 5S24-S* to see what could be 
done to put the 1965 Mustang back into first' class operating 
condition and/or whether such vehicle might be turned in on a 
purchase of another car. 

I ' - 

Based on IIALL T s instructions, CG 5S24-S* contacted 
the dealer from whom the original Mustang had been purchased and 
this dealer agreed to make all necessar5 r repairs if it could 
be found that the defect had been covered by warranty or he would h 
allow a full refund of the original purchase price if it were b 
applied to a new car. The dealer also n-rrangftri -f-n have a 
mechanic proceed to Denver, Colorado, to check \ I 
vehicle and bring it back to Chicago if necessary. 
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•J Ji^SuD 19o7 Buy U.S. Savings Bonds Regularly on the Payroll Savings Man 


BEST COPY AVAILABLE 


CG 13-.*- 46 Sub B 


Then ths matter suVsooizontly discussed 

vith IVLL, ho suggested that a final I nev; car he purchased, 
rind that the Mustang b3 Surnod bad; to th& dealer. 
Accordingly, in raid Apr 11 a nev: 10 07 Ford i-'airlano, isnroon 
in color, was purchased and order placed for future 
delivery. The additional monies needed for the purchase 
of this vehicle amounted to ^935.34, v;hich was taken frcsc 
CP, !/&;'. funds* This vehicle x:as delivered by the factory 
to the dealer, Sherman Ford, Chicago, in late April and 
on ^ny^j, i'JtfV, GUb iii*.LL \;as hu vised, un liny 11, 1U67, 

jJii LlJT/I IIuLli, \7ii!e uj* Gt'i3 TT/jJiXj, CilLS^ CO **! h •» r* ' 'i ;vo > V7 •<*) 1 ■ ; t n 

' " f ^ Vov\; City to n ;.>.'- -r.-> ;•; . , v - .-r.v | 

|and drovo it to £oiildor, Colorado, v/here she nresenced 
U ^ on iiay U } 19 G7. 

L;;trona caution fens t b e utilized in co nnect i on 
vith th e above tran sactio n as leg de tails reg arding this 
got Cor are limited t o the sou roe and , members q! Th£Xa7 t ~s 

j^o^atC)_faiaijy_. liny publicit y on ths lAactar^ouTg^oriously 

jeopa rdize this sourc e. ' 
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On 5/25/67 there was received through the LYDIA 
WHITE drop address in Chicago a letter to CG 5S24-S* dated 
5/23/67 from WILLIAM KASHTAN, General Secretary of the 
Communist Party (CP) of Canada , Set forth below is the text 
of this letter. 


"Just started to write this when your 
two latest notes arrived. The reason for 
writing is as follows: we decided rather 
hurriedly that I go out West for a week dealing 
with the Gordon position on Vietnam and further 
US escalation, I shall be leaving for the West 
May 30th and be returning on June 5th, Hope 
this does not further complicate your problem. 
Anytime before the 30th and following June 5th 
is alright with me. 


"As far as I know I shall be around during 
the dates you asked me about. In fact I T 11 if 
make a note of them and see they are kept open, 

y*v{f> Bureau (RM) , -^-7 

1 - Hew York (100-134637) (Info) (RM) > ,/ ; , ->/ / 

1 - Chicago /#0 ~ & ;/ < # / Y 1 

V/AB:mes 
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■^pjptoved: > f Mf/ A? Sent M Per 

6 5 oUii 8 


£ M*SF$P a l Agent in Charge 


CG 13446 Sub B 


"Tentatively, apart from the above, the wife 
and I were hoping to take our vacation the first 
few weeks of July and go down to Expo during 
that time. I hope you and Lydia are still 
interested, 

"Held a good confab with some of our young 
people, Makes one feel somewhat ancient. 

"all the best, 

"as ever, 

"B. 

"PS. Sent a note to Alf re the bulletin." 

In the letter set forth above, KASHTAN makes 
reference to "your two latest notes," This is in reference 
to a letter transmitting copies of the "Tri-Continental 
Information Center Bulletin" to KASHTAN, information 
concerning which appears in Chicago letter to the Bureau 
dated 5/19/67 captioned "Tri-Continental Information 
Center, IS - C;" and to a note from CG 5824-S* to KASHTAN 
dated 5/17/67, the contents of which are set forth below: 

"Just a note to inquire whether you are in a 
position to possibly give me an idea where you 
might be situated between the dates of August 21- 
September 11. Herb (GUS HALL) has indicated 
that he might want to come up your way about that 
time, If you can possibly do so, could you let 
Lydia (CG 5824-S*) know." 

KASHTAN r s letter was for the dual purpose of 
informing CG 5824-S* that he would be available between 
8/21 and 9/11/67 to meet with GUS HALL, and further that 
he would not be available during the period 5/30 to 6/5/67, 
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BEST COPY AVAILABLE 
CG 134-46 Sub B 


since he v;as arare that CG .>S2*-S* expected to visit 

Cans oh shortly for the purpose of eoniev-^iB^ r ,vi oh i^SUT^*. 

In IL'i&HRlm's note the reference to "2TS . Sent 
a note to Mx. re the bulletin, M is to XL'F X&VTiUiSST , 
representative of the CP of Canada to the "world L'ax*:iist 
SovitT/" in Prague , Czechoslovakia, to vho^ copies of tbs 
,T £ r i-Con t ina n ta 1 Information Center Eullecirt n v?ev& also 
sore, as set forth in the above jaentiouou Chicago 1c fcter 


DECLASSIFICATION AUTHORITY DERIVED FROM: 
FBI AUTOMATIC DECLASSIFICATION GUIS} 
DATE OZ-CfZ-ZOlS 


ROUTE IN ENVELOPE 


Mrs. Mildred Stegall 
The Hfhite House 
Washington, B.C. 

Bear Itrs. Stegall: 


May 31, 1967 
BY LIAISON 

1 - Mr, DeLoach 

1 - Mr, Sullivan 

1 - Mr, C. D, Brennan 

1 - Liaison 

1 - Mr* B. C. Putnam 


A source who has furnished re liable information 
in the past has prepared a lengthy document regarding the 
foreign policy of the Union of Soviet Socialist Republics* 
A memorandum summarising the high lights of the document 
is attached along with a copy of the complete document for 
the information of the President. 

This information is also being furnished other 
interested officials of the Hover nment. tJpon the removal 
of the classified enclosures, this letter of transmittal 
may be declassified. 

Sincerely yours* 


<Pfyf& Enclosures 
100-428091 


DeLoach , 

Mohr 

Wick 

Casper — 
Callahan 
Com ad — 

Fett 

Gate 


Sullivan 
Tavel _ 
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Mrs. Mildred Stegall 
NOTE : 

See memorandum C, J>. Brennan to W. C. Sullivan, 
captioned "Solo, Internal Security - Communist," dated 
5/26/67, prepared by RCP:dmk. 
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TO SAC CHICAGO (3,34-46 SUB B) 
mSA ^SECTOR, FBI (100^428091) 



5/26/67 
1 - Mr. R* H. Horner 


URGENT 


-J^^^EUTSBNAt SECURITY - COMMUNIST, 


^1 


REURTEL MAY TWENTY-FIVE LAST. 
AUTHORITY GRANTED TO ADVANCE CG FIVE EIGHT TWO FOUR ASTERISK 
AN AMOUNT UP TO TWO HUNDRED FORTY-THREE DOLLARS FOR NECESSARY 
EXPENSES INVOLVING TRIP TO CANADA. INSURE THAT INFORMANT 
EXERCISES ALL POSSIBLE PRECAUTIONS TO AVOID tlEOPARDIZING 
HIS SECURITY » NO INFORMATION AVAILABLE TENDING TO MITIGATE 
AGAINST HIS TRAVEL AT THIS TIME, UPON INFORMANT'S RETURN ^ 


SUBMIT PERTINENT INFORMATION IN FORM SUITABLE FOR DISSEMINATION 
TO STATE DEPARTMENT, CENTRAL INTELLIGE NCE AGENCY , AND I 1 *" D 


%*U H/j3|^w (6221 IB) 



NOT#£ 


MAY g 6 ]967 



S$fBut%l 5/16/67, Chicago was previously authorized to 
advance^CG 5824-S* $410 for necessary expenses involved in 
taking a v trip to Canada and New York City beginning 5/17/67. 
This trip, to be made on instructions of Gus Hall, was for 
the purpose of contacting William Kashtan, General Secretary, 
CP of Canada, to arrange a meeting between Kashtan and Hall 
in mid-August, 1967, and to, .arrange housing for Hall and family 
to attend Expo * 67. •* Ka&htanV however, was unavailable for 
§/ contact on 5/17/67, forcing CG 5824-S* to cancel trip. 
■,J ReCGtel relates £ashtan ris- ; jnoW available for interview by 
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TELETYPE TO CHICAGO 
RE: SOLO 
100-428091 


NOTE COHTINPEP ; 

CG 5824-S* who is to proceed with the above plan commencing 
5/26/67. Since he is going only to Canada from Chicago, 
his allowable expenses have been reduced to $2&3 as follows: 
mileage : by POA, 1,100 miles at $88; lodging three nights, 
$75; food and miscellaneous r $80, Teletype being used in 
view of necessity for CG 5824-S* to commence trip 5/26/67, 
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Tolson — 
De Leech . 

Casper _ 
Cdloban . 

^ -j . i i | » Cnnrod . 
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Sullivan . 


DECODED CD W%J 


AIRGRAM □ CABLEGRAM □ RADIO TELETYPE 

1 ~20PM URGENT" 5-25-67" MK 
t\ DIRECTOR 
FROM CHICAGO 251 62? 



SOLO IS-C. 


REBUTEL MAY 16 LAST AND MYAIRTEL MAY 23 LAST, 
|G 582^-S* RECEIVED INFORMATION THIS DATE FROM WILLIAM 
KASHTAN, GENERAL SECRETARY OF CP OF CANADA, THAT HE IS AVAILABLE 
FOR CONTACT AT TORONTO UNTIL MAY ?0 NEXT WHEW DEPARTING FOR 
TOUR OF WESTERN CANADA. AS RESULT, SOURCE AND WIFE CONTEMPLATE 
DEPARTING FOR TORONTO MAY 26 NEXT FOR MEETING WITH KASHTAN* 
SOURCE WOULD UTILIZE POA AND SPEND APPROXIMATELY y\ DAYS 
IN CANADA, DEPENDING ON CONVERSATION, WOULD DECIDE IF TRIP 
TO MONTREAL WARRANTED OR IF ARRANGEMENTS REQUESTED BY HALL 
COULD 8E HANDLED BY CP OF CANADA, THROUGH TORONTO* 

EXPENSE ESTIMATED FOR TRIP {2^ AND ITEMIZED AS FOLLOWS: m 
USE OF POA 1,100 MILES AT EIGHT CENTS, #88; THREE NIGHTS 
J LODGING FOR TKO #75; FOOD, COMMUNICATION , TIPS, ETC, |80. 
BUREAU REQUESTED TO SUTEL AUTHORITY TO ADVANCE ABOVE 


\{ the intelligence contained in tfte ohove mma&e is to be disseminated outside the Bureau, it is suggested tftat it be suitably 
paraphrased in order to protect the Bureau's cryptographic systems, 
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Tele. Room 

Holmes 

Gaudy 


AMOUNT. PREVIOUS AUTHORITY TO ADVANCE $.10 AUTHORIZATION IN 
RETEL NOT UTILIZED DUE TO FACT TOTAL TRIP NOT UNDERTAKEN • 

IF SCHEDULED TRIP MATERIALIZES, SOURCE WOULD EXERCISE 
ALL POSSIBLE PRECAUTION TO AVOID JEOPARDIZING SECURITY. IN 
SAME CONNECTION, BUREAU REQUESTED TO ADVISE IF ANY NEW 
CIRCUMSTANCES EXIST MITIGATING AGAINST SUCH TRAVEL* ALL 
PERTINENT INFORMATION RECEIVED WILL BE PLACED IN FORM 
SUITABLE FOR DISSEMINATION. 


RECEIVED: 2:37PM MLT 


f 


If the intelligence contained in the above message is to be disseminated outside the Bureau, it is suggested that it be suitably 
paraphrased in order ta protect the Bureau's cryptographic systems. 
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DeLoach . 

Uohr 

Wick 

Casper — 
Callahan . 
Conrad __ 

Felt 

Gale 


Sullivan . 
Tavel 


Tele. Room 
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Honorable Richard SelmS 
Director 

Central intelligence Agency 
Washington* 0,C* 

Dear Mr. Helms; 


May 31 r 1967 
BY LIAISON 


1 - Mr. DeLoach 

1 - Mr, Sullivan 

1 - Mr. C. D. Brennan 

1 - Liaison 

1 ~ Mr. R. C. Putnam 



1 i * Uifrf 


A source who has furnished reliable information 
in the past tuts prepared * lengthy document regarding the 
foreign policy of the Union of Soviet Socialist Republics. 
A memorandum summarizing the high lights of tha document 
is attached along with a copy ot the complete document for 
your information. 

fhis information is also being furnished to 
Mrs . Mildred Stegall for the information of the President . 
Upon removal of the classified enclosures, this letter of 
transmittal may be declassified* 

Sincerely yours, 


Enclosures 

100-428091 

RCP:dmfc r , 
(7) 
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Honorable Richard Helms 


NOTE : 

3ee memorandum CD. Brennan to W. C. Sullivan, 
captioned "Solo, internal Security - Communist," dated 
5/26/67, prepared by BCP:dmfe. 
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May 31, 1067 

BIT LIAISON 

1 - Mr, DeLoach 
1 - Mr, Sullivan 
1 - Mr, C. 3>. Brennan 
1 - Liaison 

1 - Mr. R, C. Putnam I/-'? 



Honorable Dean Rusk 
The Secretary of State 
Ifashington, IhC. 

Dear Mr. Eusks 


A source who &*a £urnish$d reliable in£oriaatip& 
in the past has prepared it lengthy document regarding the 
foreign policy of the Union of Soviet Socialist Eepublics, 
A memorandum summarizing the high lights of the document 
is attached along with a copy of the complete document for 
your information* 

This information is also being? furnished to 
Mrs. Mildred Stegall for the information of the President* 
Upon removal of the classified enclosures, this letter of 
transmittal may be declassified » 


Sincerely yours, 


DeLoach . 

Mohi 

Wick 

Casper _ 
Callahan . 

Conrad 

Felt 

Ga]e 


Sullivan . 
Tavcl — 
Trotter _ 
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See memorandum C* D. Bremian to W. C. Sullivan, 
captioned "Solo, Internal Security - Communist, n dated 
5/26/67, prepared by &CP:dmk. 
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UNITED STATES GOVERNMENT DeLoach 

Mohr 


CP. 
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to : Mr. Conra(T|AV^ date: May 31, 1967 


Wick 

Casper 

Callahan . 

Conrad 

Felt 

Gale 

Rosen — 
Sullivan - 
Tavel 


from fi£*c. F. Downing ™LT— 


subjeci(( SOLC^ 


Gandy . 



'INTERNAL SECURITY - C - . 

Captioned case involves the Bureau 1 s highly valuable confidential 
informant NT 694-S* who has been receiving communications transmitted 
to him by radio. 

On 5/31/67, transmissions were heard by the Bureau 1 s radio 
station at Midland at which time a message., NR 421 GR 89, was intercepted. 

The plain text and cipher text are attached. 

The New York Office is aware of the contents. 

ACTION: 

For information. 


Enclosure 


1 - Mr. Conrad V"\ 

2 - Mr. Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam) ^ 
1 - Mr. Downing 

1 - Mr, Newpher 
1 - Mr. Paddock 
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aa 46(108 32760 

64172 

92640 < 
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73671 50720 

75438 

93843 

72793 4di™ xiu^j- 

86744 

96408 * 

O 

j4qo 1 nd84 34924 
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18862 65579 43^0* 

97020 

32043 

* at^7i 1*5869 
12227 of/to 

69097 

63865 

' 

18^65 93507 18079 

80145 

70709 

t , 

05990 11885 44885 

74605 

32518 
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05/31/67 


NR 0421 GR 089 05/31/67 
FOr|bIRCH| -|*|l|*i-|we|NEED|cOMPLeTE|MED I CALjH I S T OR y|of|J A M E S|*| 

james|p i ke|*|p i ke|to|take|dec i s 1 on|on|h i ap|to|nesi|^^,|lug 

GAG^FORjD I SK I ^*|d I SK I N|aNd|tW 1 G|«|t W I g(aND[tHE I Hjw I VESjl sJrEA 
D^FOfjp I C K U p|l I^W ASHI NGT0N|.|^3|#|.|sPEEd[l IStJofJcOV^CJ i T I ZEN 
S|-jPARTlClPANT^OF|oCT0BERjREVOLUTI Of^AND|c I VIL|WAr|*)pUEAS 
^dO«FIR^BYjpHONE|A7|«ji70^PM|.| 
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Date: 5/31/67 


Transmit the following in 
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(Type in plaintext of code} 

REGISTERED MAIL 


(Priority) 


TO : DIRECTOR, FBI (100-428091) 
FROM: SAC, CHICAGO (134-46 Sub B) 


SOLO 
IS-C 


AV" 


s 


s 


/ 
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ReButel 5/27/67 to Chicago, Miami, and New York 

captioned, "Communist Party, USA, International Relations, 

IS-C" requesting information relative to the attitude of the 

CP, USA and the CP of Canada regarding the current crisis in 
the Middle East. 

Enclosed herewith for the Bureau are the original 
and three copies and for the New York Office one copy of a 
letterhead memorandum entitled, "Communist Party, USA - 
International Relations; Internal Security - C." 

The information set forth in the enclosed letter- 
head memorandum was orally furnished by CG 5824-S* during 
the period 5/29-31/67 to SAs RICHARD HANSEN and WALTER A. 
BOYLE. 

The enclosed letterhead memorandum is classified 
since unauthorized disclosure of the information 
set forth therein could reasonably result in the identifi- 
cation of this source who is furnishing information on the 
highest levels concerning the international communist 
movement, and thus adversely affect the national security. 

In order tg. further protect the identity ox this 
source, the enclp^p- letterhead memorandum has been shown 
as being preparj^at Washington, D.C. 


J (3>Bureau (Efcfr. 8) (RM) 
1-New York (100-134^? 


sro. ir&'D - J -L 


' he 


J 


Enc. 2)(Inib)(RM) 
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CG 134-46 Sub B 


The information in the enclosed letterhead memo- 
randum relative to the attitude of the CP of Canada was 
obtained by CG 5824-S* in Toronto , Canada, during the period 
5/26-29/67 in conversations with WILLIAM KASHTAN, General 
Secretary of the CP of Canada* Information relative to the 
position of the CP, USA was obtained by the source in con- 
versation on 5/29 and 31/67 with JACK KLING, Organization 
Secretary of the Illinois District and member of the National 
Committee and National Executive Board, CP, USA. 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

Refer to Washington, D. C. 

May 31, 1967 


COMMUNIST PARTY, USA - INTERNATIONAL RELATIONS 
INTERNAL SECURITY - C 


During May, 1967, a source, who has furnished re liable 
information in the past, advised as follows: 

During May, 1967, at the time of the current confron- 
tation between the State of Israel and the Arab world, aggravated 
by the blockade of the Gulf of Aqaba, the position of the Com- 
munist Party of Canada (CPC) was expressed to be as follows by 
William Kashtan, General Secretary of the CPC: 

The position of the CPC echoes the line of the Com- 
munist Party of the Soviet Union which has its most recent 
extended exposition in the form of an article appearing in the 
April, 1967, issue of the "World Marxist Review" ("Problems 
of Peace and Socialism"), the official theoretical organ of 
the international communist movement headquartered at Prague, 
Czechoslovakia. This article is entitled, "Present Developments 
in Israel," authored by Meir Vilner, member of the Political 
Bureau and Secretariat of the Central Committee of the Communist 
Party of Israel (Pro-Arab). A copy of this article is attached 
hereto . 

Kashtan noted that the position of the CPC is embodied 
in an editorial prepared for inclusion in the May 2-9, 1967, issue 
of "The Canadian Tribune, " the weekly newspaper of the CPC. In 
brief, the CPC expresses itself as against aggression by any 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the 
FBI and is loaned to your agency; it and its con- 
tents are not to be distributed outside your agency, 
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COMMUNIST PARTY, USA - 
INTERNATIONAL RELATIONS 


nation. However, in the Mideastern crisis, the CPC charac- 
terizes Israel as the tool of the United States and Great 
Britain and thus follows an aggressive policy in lending 
itself to any imperialist scheme for the benefit of the 
United States, Great Britain, and France. 

It has also been learned that the position of the 
Communist Party, USA (CP, USA) toward the Israel-Arab dis- 
pute is similar to the position of the CPC. The CP, USA will 
probably make a flat statement against all aggression by any 
nation but will stress that the most important movement is 
the ant i- imperialist movement. The position of the CP, USA 
is that the Arab world has been mistreated and exploited, 
and United States imperialism is the most important culprit 
in this exploitation. However, the CP, USA position has been 
further complicated by developing problems in the peace move- 
ment and among Jewish ethnic groups. According to a leading 
spokesman for the CP, USA, one peace committee (not further 
identified) has adopted a resolution demanding not only a 
halt in the bombing by the USA of North Vietnam but at the 
same time calling for the bombing of Kgypt to open the blockade 
of the Gulf of Aqaba. Leading people in the peace movement 
and in the Jewish organizations are demanding that the CP, USA 
issue a forthright statement against the blockade and aggression 
of Egypt, In spite of these pressures, the CP, USA will probably 
issue a statement conforming to the position set forth above. 


2* 


r es©e# eBeweBopmeiniis in Israel 


M. VILNER 


ISRAEL IS CONSTANTLY IN the world head- 
lines. The Security Council discusses the con- 
sequences arising from the Israeli-Arab con- 
flict much more frequently than it does any 
other problem. What is the background to 
this? 

1. THE BALANCE OF POLITICAL FORCES 

The general election held in Israel in Nov- 
ember 1965 was won by the main government 
list, .the so-called "alignment" list composed 
of the MAPAI and Ahdut Avoda parties, which 
represent the Zionist Right Social Democracy 
headed by Prime Minister EshkoL This list 
succeeded in electing 45 members to the 
Knesset, and together with associated Arab 
lists is represented by 49 members. Altogether 
there are 120 members in the Knesset. 

Electors voted for this list not so much 
from conviction but because they were 
against RAFI, the D. Ben Gurion list, which 
was favored by the military extremists. The 
Ben Gurion list won a mere ten seats. Yet, 
■together with the twenty-six GAHAL mem- 
bers (Right bourgeois bloc) it is a fairly pow- 
erful Rightist opposition exerting considerable 
pressure and influencing government policy. 

The pressure of the Right is strong because 
of the weakness of the Left opposition consist- 
ing of five members. The Left was weakened 
when MAPAM (Zionist Socialist Party) swung 
to the Right and, notwithstanding the opposi- 
tion of many of its members, unconditionally 
entered the government coalition. The coali- 
tion government headed by Eshkol is com- 
posed of the alignment list, MAPAM, the Na- 
tional Religious Party and the Independent 
Liberal Party. . 

This political map of Israel finds its ex- 
pression in the policy of the Government. 
_ Nevertheless the balance of forces in Par- 
liament does not reflect the aspirations of 
the masses. Many voters did not vote for the 
Eshkol ruling party to enable the government 

4S~ World Marxist Review 


to proceed with the anti-people and anti-na- 
tional policy of his predecessors. 

Although for a time the Eshkol government 
used a new tone in its public statements, it 
soon became clear that it was following the 
old pattern and even strengthening its con- 
tacts with the imperialist powers, particularly 
with the USA and West Germany. The ruling 
circles are ever ready to render the traditional 
services to the Western powers against the 
anti-imperialist movements in the Arab coun- 
tries, to serve neo-colonialism in Africa and 
Asia and to join in the globar slander campaign 
against the Soviet Union and the other so- 
cialist countries. 

. In consideration of these "good services" 
and other things, a stream of capital from 
the West, mainly from the USA and West 
Germany, is pouring into the country. 

The capital received via the reparation 
treaty with the neo-Nazis in Bonn, and the 
American credits, the policy of leasing special 
privileged -rights to foreign capital invest- 
ments, while helping to expand the capitalist 
economy in Israel, especially in agriculture, 
light industry, defense industry and in build- 
ing, have at the same time resulted in econo- 
mic deficiencies that constitute a real danger. 
The economy resembles a great body stand- 
ing on the legs of a chicken and liable to col- 
lapse at any moment. 

This flow of foreign capital into Israel dur- 
ing the nineteen years of its existence, rela- 
tively greater than the flow of foreign capital 
into any other capitalist country, has not led 
to strengthening our economic independence. 
On the contrary, it has made the economy of 
Israel and its security .increasingly dependent 
on foreign monopolies and on the imperialist 
powers. 

Here - are some examples. 

In 1965 the deficit in the balance of pay- 
ments amounted .to 485 million dollars.* An- 


•Official Government Statistics 1956, 


nual deficits of half a billion dollars have be- 
come the accepted thing in recent years. 

The sum of 809 million Israeli Liras,** 17.6 
per cent of all the 1966/67 State Budget, is 
spent on payments for paying external and 
internal debts. About 40 per cent of the State 
Budget is allocated, as the Prime Minister 
himself declared, to overt and covert military 
expenditure. Expenditure for military pur- 
poses and payments on debts totals 57 per 
cent of the Budget. 

This has led to a still greater dependence on 
foreign capital; it necessitates acceptance of 
new enslaving loans from abroad amounting 
to 623 million Liras; to this should be added 
the 500 million Liras in new internal loans. 
According to the 1966 budget, State loans will 
exceed the sum of six billion Liras, a colossal 
sum for a small country. 

The 1966/67 budget is the most reactionary 
budget in the history of Israel. The develop- 
ment budget has been cut by 121 million Liras. 
Allocations for housing, too, have been severe- 
ly cut, notwithstanding the growing need for 
more homes. 

Finance Minister Saphir, actually admitted 
in his Knesset" speech that the government 
policy had been unsuccessful and had no per- 
spective. "The trend in the deficit of the 
balance of payments," he said, "is on the in- 
crease." 

Thus Government policy is causing grave 
damage to the country. Economic dependence 
has reached a level which endangers the en- 
tire economy. 

The machinery and raw materials needed by 
industry, the equipment needed by our agri- 
culture, fuel supplies and even bread are al- 
most entirely imported. 
* Instead of changing this policy the new 
government is continuing it, trying to solve 
its economic difficulties by a call to the work- 
ing people to tighten their belts, by strength- 
ening its contacts with the European Common 
Market, and especially with West Germany, 
to say nothing of the close tie-up with the 
U.S. monopolies. West German investments 
in Israel, which in 1965 were four times the 
1964 figure are still rising. 

The Government tries to justify the de- 
cline in the working people's standard of liv- 
ing by saying that the living standard in Israel 
is "very high"; they lump together different 
strata of the people and their standards of 
living. Official statistics, however, clarify the 
matter. We give here statistics which were 
published by the Histadrut, the General Fe- 
deration of Labor, which is headed by the 
ruling MAPAI party: 

"Threo fsradl Uret=one dollar. 


• ■ Percentage of 

Monthly wages working People 

up to 200 IX. 18.6 

201-300 12.4 

301-400 12.0 

401-500 12.4 

501-600 1418 

601-700 - 7.7 

701-800 4.2 

S01-900 4.2 

S01 and upwards * 13.7 

As the table shows, 31 per cent of the work- 
ing people receive less than 300 IX. a month, 
43 per cent receive less than 400, 55.4 per 
cent less than 500, and 70.2 per cent less than 
600 a month. These wages are regarded in 
fact as being low dn view of the high prices 
charged for consumer goods. " 

It is important to note that the above figures 
are gross incomes, i.e., before the deduction 
of income tax, national insurance, municipal 
taxes and Histadrut dues. 

The Communists insist on the monthly 
gross income of IX. 600 being free of income 
tax, considering this sum the minimum sub- 
sistence income for a family of four. 

Moreover, unemployment is rising. The 
Finance Minister did not deny this in his 
Budget speech. He mentioned the figure of 
100 thousand redundant workers out of a 
total of 900 thousand. 

In September 1966 the official figure of un- 
employed reached 35,000; in reality it is high- 
er. 

* * * 

The policy of national discrimination against 
Arabs in Israel, who form 12 per cent of the 
population, continues notwithstanding the 
fact that wide circles of Israeli public 
opinion are against this policy. In the Arab 
areas a special rule has been established, ac- 
cording to which the freedom of movement 
and residence of Arabs in these areas is re- 
stricted. Expropriation of the land of the Arab 
peasantry also continues. Discrimination is 
clearly expressed in the State Budget. Here 
are a few examples. 

The housing budget allocates only 2.5 per 
cent to house building in Arab villages. The 
health budget of 151 million IX. allocates only 
30 thousand IX. for health services for the 
Arabs. According .to official statistics about 
55 per cent of the Arab population still lives 
in houses without electric light. 

These facts reflect the official line of a short- 
sighted policy which runs counter to the na- 
tional interests of the Israeli people. 
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2. THE WORKING CLASS FIGHTING 
FOR ITS RIGHTS 

The Israeli working class and the working 
people generally have displayed their diligence 
and initiative in a big way; they have demon- 
strated militancy in upholding their rights 
and interests against the onslaught of the 
capitalists. The year 1965 was a year of big 
class actions the importance of which goes 
far beyond the economic sphere. Workers in 
industry and in agriculture, brain workers 
and other strata learned how to consplidate 
their ranks in the struggles and overcome 
party and ideological differences. 

An interesting fact is that while the leaders 
of the ruling parties vote in the Knesset with 
the Government for anti-labor laws and the 
budget, for raising taxes and prices, and for 
cutting social services, the rank and file mem 1 
bers of their parties are organizing action in 
their work places against government policy 
and submit their demands to the private and 
government employers as well as to Histadrut 
and the Jewish Agency. The workers are or- 
ganizing strikes on a large scale. 

The Federation of Labor (Histadrut) is a big 
organization of great potential strength. But 
the Right leadership of the Histadrut acts as 
a rule as the helpmate of the government, and 
sees its task in retarding the struggle and in 
working for class peace. 

This explains why most of the strikes are 
organized by the workers themselves at the 
point of production through their shop 
committees or through special action commit- 
tees elected in the course of the concrete 
struggle. 

Most of the strikes are described as "wild- 
cat strikes" since they take place against 
■the will of the Histadrut leaders. 

Here is the official table of strikes in Israel 
issued in 1966 by the Ministry of Labor: 


ALL STRIKES 




1954 

1945 

No. of strikes 

■132 

275 

-No. of strikers 

43,630 

93,366 

Working days lost 

95,584 

203,452 

STRIKES RECOGNIZED BY HISTADRUT 

66 

.No. of strikes 

46 

No. of strikers 

8,358 

8,0-33 

-Working days lost ■ . 

29,636 . 

23,139 

STRIKES NOT RECOGNIZED 

BY HISTADRUT 

.No. of strikes 

86 

209 

No. of strikers 

35,272 

85,333 

Working days lost 

65,948 

180,313 


' This table shows first of all that in 1965 
the working-class struggle gained in intensity. 
Second, the percentage "of strikes hot recog- 
nized by the Histadrut leadership is rising 
steadily* (56 per cent in 1963, 65 per cent 


in 1964," and 76 per cent in 1965). Nearly all 
the "main strikes, in which most of the days 
were lost, were not recognized by the Hista- 
drut leadership. 

' In 1965, 91.4 per cent of all strikers downed 
tools without the approval of the Histadrut 
leaders. 

- Another wave of strikes took place in 1966. 
The government retaliated with a Knesset 
motion for a law restricting the right to 
strike and curtailing other union rights. 

- However, the working class is fighting 
against the draft law. 

It is clear that the antagonisms between 
the working people and the Right leadership 
of the Histadrut are deepening; this gives the 
perspective of changing the leadership of His- 
tadrut and transforming that body into a" mili- 
tant class organization. • 

3. FOREIGN POLICY AND ISRAELI-ARAB 
RELATIONS 

The home policy of the Government is, as 
we have seen, reactionary; its foreign policy 
is -clearly pro -imperialist. .,- 

On the occasion -of the tenth anniversary 
of the infamous aggression against Egypt, Mr. 
Abba Eban, the Foreign Minister, in an in- 
terview with Jerusalem Post (28. 10. 1966) 
claimed that the Sinai campaign had yielded 
"beneficial results.". "The Sinai war," he 
added, "never made" a permanent harmful im- 
pact on our relations with the U.S., quite the 
opposite. The last years of the Eisenhower 
administration were very - harmonious. They 
increased their aid and began to discuss 
Middle East affairs and world affairs with us, 
with an intimacy that has grown ever since." 
' The truth is that this intimacy between our 
ruling circles and American imperialism is 
expressed in more than one sphere, whether 
related to Israel directly • or ' indirectly. The 
performance of Foreign Minister Eban during 
the last session of the UN General Assembly, 
especially his virtual -support for the U.S. ag- 
gression in Vietnam, is proof of this intimacy. 

■Moreover, characteristic of the attitude of 
the ruling circles to Vietnam was the letter 
of David' Hacohen, Chairman of the Foreign 
and Security- Knesset Committee, published 
in the semi-official daily Davgr on May 24, 
1966. In this letter Hacohen stated: "The de- 
feat of the U.S. in Vietnam would be the be- 
ginning of the end of the independence of 
all the peoples of Southeast Asia, and the 
"dead end -of the independence ( and freedom 
of man all over the world." ' 

Again symptomic of this policy is the Gov- 
ernment's closer relations with Bonn. Without 
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national dignity and responsibility, the ruling 
circles have strengthened relations with the 
heirs of Hitler in "West Germany. At the same 
time Foreign Minister Eban found it approp- 
riate to launch an attack on the Democratic 
Republic of Germany in the Knesset. 

The pro-imperialist policy becomes even 
more dangerous when it serves organically 
the imperialist designs in the Near East, to 
which Israel belongs. 

Thus the Eshkol Government persists in its 
obdurate rejection of any proposal to denuc- 
learize the Near East. The Prime Minister 
found it necessary to declare to Davar on 
April 4, 1966, that the position of the Great 
Powers who oppose the spread of nuclear 
weapons "is not moral and not straightfor- 
ward." 

However, the Israeli Communists see one 
of their main tasks in mobilization of public 
opinion in support of denuclearizing our re- 
gion. 

- While in the past the U.S. refrained from 
supplying Israel with arms directly, and chose 
to do so through West Germany and other 
NATO states, it changed its attitude shortly 
after the establishment of the new regime in 
Syria. With great publicity the U.S. provided 
the Eshkol Government with Sky Hawk bom- 
bers. 

The Communists in the Knesset denounced 
this. U.S. arms transaction and the U.S. in- 
trigues against the anti-imperialist regime in 
Syria. ■ 

The danger of Israeli involvement in this 
imperialist intrigue against Syria gained mo- 
mentum when the Prime Minister bluntly an- 
nounced in the Knesset on October 16, 1966 
that his Government would take military ac- 
tion against Syria on the basis of "self-de- 
fense." Only the three Communist members 
in the Knesset voted against this resolution 
and two members abstained. 

Recognising the danger facing the country 
and the people, the Israeli. Communists have 
more than once pointed to the danger of 
direct military intervention in Syria on the 
part of Israel. They have stressed that the 
real interests of the Israeli people, the interest 
of Israel's future demand that Israel stand 
by the Arab people against imperialism, not 
with imperialism against the Arab people. 
Mass meetings were held throughout the 
country under the slogan "We don't want 
another Sinai." 

At the same time the Communists denounc- 
ed the terrorist activities of AL FATAH and 
the declarations against the right of Israel to 
an existence, declarations used by imperialism 
and Israeli reactionaries as pretexts for their 
aggressive designs. 


# 


■ The Israeli Communists refute the argument 
that the Soviet attitude to our regional ques- 
tions runs counter to the-interests of the people 
of Israel. The Soviet attitude serves the cause 
of peace in our region; and whatever serves 
this cause corresponds with the best national 
interests of the peoples of Israel and the 
Arab countries. 

Davar of October 17, 1966 quoted Prime 
Minister Eshkol as saying: "The clear-cut 
stand of the Soviet Union behind the Govern- 
ment of Syria created a difficult political 
situation vis-a-vis any Israeli retaliatory action 
on the military plane." 

Thus, it is an excellent service to the peo- 
ples concerned, among them the Israeli peo- 
ple, that the Soviet stand obstructs military 
aggression and saves peace. 

In various circles an awareness that the old 
policy has failed is beginning to crystallize. 
At the beginning of 1966, after the general 
election, 20 members of the CC of MAPAM 
voted against continued participation by their 
party in the government coalition. 

Throughout Israel effective solidarity de- 
monstrations with the people of Vietnam were 
held. The Israeli Peace Committee, in which 
our Party is active in a ' united front with 
other political parties and public figures, is 
rallying mass support for funds to provide 
the people of Vietnam with medical aid. 

Wide sectors of public opinion- oppose the 
Government policy of closer relations with 
Hitler's heirs in Bonn, and in the mass ac- 
tivities against this policy the Communists 
were in the forefront. 

* * -* 

We believe that the Arab-Israeli con- 
flict can be solved peacefully in the interests 
of the peoples concerned. Imperialism and 
local reactionaries are interested in an Israeli- 
Arab war. The Palestine question and the 
Israeli-Arab dispute can be solved by elimi- 
nating imperialist intervention and by Israel's 

. recognition of the national rights of the Pales- 
tine Arab people, and above all, of the right 
of the Arab refugees to choose between re- 
turn to their homeland and compensation in 

. accordance with the U.N. resolutions. This 
would pave the way for the recognition of 
Israel and its national rights by the Arab 
states. 

The Communists in Israel are working to 
establish a united workers' front and a na- 
tional democratic front in order to bring about 
a change in government policy, i.e., for a 
policy of peace, independence from imperial- 
ism, neutrality, friendship with the Soviet 
Union and the other socialist countries, de- 
mocracy, peoples' fraternity and social pro- 
gress. 
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The Communists see in Jewish- Arab unity 
in their ranks the bright prospect of the fu- 
ture Israeli-Arab relations in the Near East, 
freed from imperialist intervention, from na- 
tional oppression and class exploitation. 


AH the difficulties notwithstanding, we are 
convinced that in the course of time there 
will appear in Israel a new correlation of 
forces that will lead to a government of peace 
and national independence. 


Strikes 


THE FIRST THREE MONTHS of 1967 were 
marked by class actions by the international 
proletariat. 

SPAIN. Practically throughout January and 
February there were- strikes and demonstra- 
tions in different parts of the country. Notable 
among these was the demonstration of 100,000 
workers in Madrid on January 27, and the 
strike declared by 20,000 miners of Asturias on 
February 1. 

ITALY. A wave of strikes swept Italy during 
January and February. Tens of thousands of 
railwaymen struck work for higher wages and 
observance of trade union rights. The same 
demands were advanced by miners', maritime 
transport workers and civil servants and by 
350,000 textile workers who declared a nation- 
wide strike on March 15. 

GREECE. On February 1, over 100,000 work- 
ers participated in a 24-hour general strike in 
Salonika, the second largest industrial city in 
Greece; the strikers demanded higher wages 
and democracy in the country. Three days 
later, 150,000 civil servants declared a 24-hour 
■ strike. On March 16, 180,000 building workers 
downed tools. 

FRANCE. The greater part of the country 
was paralyzed by a general strike on February 


1. The strikers demanded wage increases and 
shorter hours. On March" 16, over 200,000 vine- 
growers demonstrated in the South of the 
country. 

INDIA. January-February were marked by 
bitter strike actions by civil servants in a num- 
ber of states. 

ARGENTINA. Two hundred thousand rail- 
waymen held a 3-hour strike on February 25. 
On March 1, the workers, undaunted by the 
government's threat of reprisals, declared a 24- 
hour general strike. One or the biggest in recent 
years, it was held in protest against the eco- 
nomic and social policy of the authorities. 

URUGUAY, On February 1, 200,000 civil ser- 
vants called a 48-hour strike, demanding salary 
increases. On February 25, life in the capital, 
Montevideo, was brought to a standstill by a 
general strike of 450,000 workers in support of 
the rights of the public health workers. 

USA. On January 29, 4,000 tug-boat crews in 
New York port struck work, demanding higher 
wages and better conditions. 

AUSTRALIA. The general strike of Australian 
airlines personnel which began on March 7, 
closed all airports in the country for several 
days. 


L 
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Date: 5/31/67 


Transmit the following in 


(Type in plaintext- or code) 


Via 


AIRTEL 


0?O: 


(Priority) 


DIRECTOR, EBI ( 100-428091) 


OPE 


J_. 


FROM: SAC, NEW YORK (100-134637) 


SUBJECT: SOLO 
IS-C 


<7 


On 5/31/67 > there was received from the Soviets by 
way of radio a partially coded, ciphered message, the 
plaintext of which is as follows: 


1 


"For Gus Hall: 


„.vtn>t 


"#1. We need complete medical history of JAMES PEAKS to take 
decision on his coming to USSR. 

"#2. Visas for LOU DISKIN and WILL VEINSTONE and their wives 
are ready for pick up in Washington, ^ 

"#3. Speed list of U.S. citizens - participants of October 
Revolution and civil war. 

"Please confirm by phone at 1705 PM. " 


r 


3 - Bureau (100-428091) (RM) 

"1 - Chicago (134-46-SUB B) (AM RM) 

1 - New York (134-91) (INV) (4l) 

1 - New York (100-134637) (4l) 



£ ' /• 


/ 


6 JUN 6 1967 


Approved: ( ^ Sent 

Specpit Agent in Charge 


M Per 


ROUTE IN ENVELOPE' 


SAC, Chicago (134-46 Sub B> 
Pirector, IBI <100-r428091) - 

4 

INTERNAL SECURITY - COMMUNIST 


6/6/67 
PERSONAL ATTENTION 

1 - Mr. C, D, Brennan 
1 - Mr, R. C, Putnam 


Over * period of several years there hats been 
considerable correspondence under various captions relating 
to the problem of locating a replacement for CG 5824-S*. 
To date, no appreciable results have been obtained. There- 
fore ? in order to afford this vital matter the meticulous 
attention it deserves, the following instructions are being 
placed into effect. 

(1) By 6/30/67 you are to submit a concise , 
succinct summary of all steps taken to 
develop a suitable replacement for 
CG 5824-S* during the month of June, 1967. 


JUN 6 1967 


(2) At the same time you are to set forth 
additional activity to be undertaken 
during July, 1967 1 to attain the same end. 

{3> Similar* communications are to be submitted 
monthly until instructions to the contrary 
are issued by the Bureau. 


com m-fbi l These communications are not to be wordy documents 

oi explanation but factual descriptions of results obtained. 


Assign sufficient competent personnel to this project to 
insure it is afforded continuous, imaginative * aggressive 
attention. 


DeLoach . 

Mohi 

Wick 

Casper — 
Callahan . 
Cantad _ 

Felt 

Gale 

Rosen — 
Sullivan _ 
Tavel — 


HolrrJos 


NOTE : Plagued by problems of ill health and advancing 
years, CG 5824-S* must be replaced or the Solo Operation 
will come to an end, at least from the political intelligence 
standpoint. The problem of locating suitable replacement has 
received attention in the past under various captions. The 
program set forth above should insure this matter is given 
the proper guidance both in the field and at tfre Seat of i,n/VCj 

- * RED- 14 /to* - '/./fa?/ - 


Government. 


RCP:dnk Ms 

(5) tfr 



'-MAIL RBBlHdZ] TELETYPE UNIT CZl 



it 

BOUTE IN ENVELOPE 


f SAC, Chicago (134-46 Sub B) 6/7/67 

Director, Wl (100-428091) 1 - Mr. R. C, Putnam 


O ) 

SOUK 

INTERNAL SECURITY - COMfONIST 


Enclosed is a ^self-explanatory letter from the 
Central Intelligence Agency <CIA) . Ivaediately contact 
CG 5824-S* for any infonwttian source may nave regarding 
individuals named on pages two and three* Submit results 
in form suitable lor dissemination under caption of CIA 
letter # 

New York refer to request of CIA set forth in 
last paragraph of page three. Check indices and submit 
pertinent data in form suitable for disseaination to CIA 
under caption of enclosed letter . Copies of photographs 
of individuals mentioned on pages two and three which are 
available in your office should be forwarded to the Bureau 
for transmittal Ho CIA. 

Enclosure 

% * New York (100*134637) (Enclosure) 


Wotir 

*i& — 

i.fealSohcn ■ 
."'Conrad _ 

Pelt 

j.Gde 

i Rqscji — 
* Suliivan - 

Tavel — 


RCP:dmk 
(6) 


NOTE 


By separate letter CIA has been adV/sed that 
information contained in Bureau letters dated li/2£/65, 11/10/66, 
1/3/67, and 2/28/67 cannot be downgraded from *yg$ } 
classification. 


WAILED 3. 

JUN6 - 1967 

COMM-FBl 


SEC IB 


1T 


MAIL ROOM I£Z3 TELETYPE UNIT \ZJ 


UKITED STATES 


Memorandum 

DIRECTOR, FBI ( 100-428091 ) 
SAC, NEW YORK ( 100- 134637 -SUB A) 


^ v. -lope 

6/5/67 


DATE 


solo 

IS-C 


Remylet, 5/5/67. 



The records of the New York Office indicate the 
following transactions regarding SOLO Funds from 5/1/67 
through 5/31/67. 


■ 5/1/67 
Credits 


On hand as of 4/30/67 


5/20/67 Received from the Soviets 


$844,367.03 


$530, 000.00 
Total $li374'io7.63 


Debits 

5/5/67 

5/5/67 


5/5/67 


(1 


To Ca 5824- S* for GUS HALL. 
This money to be used for CP 
expenses and activities. 

Rent for Safe Deposit Box #53* 
Chemical Bank- New York Trust 
Company, 67 Broad Street , New 
Yoric, New York. (Rental from 
4/13/67 to 4/13/68). 

Ticket purchase price for NY 694- S* 
SOLO trip in April, 1967. 


5/25/67 To NY 694-S* for GUS HALL. Part 
of this money to be used for CP 
EX 109 Tfcuth activities and the rest for 
CP expenses and activities. 

REC 3i A « " .'>2£*5£ 

Bureau (100-428091) (KM) 

Chicago (134-46-SUB P) (RM) © JUN 8 1367 

1 - New York (134-91^ £n*V) (4l) 


$ 10,000.00 
57.75 

526.30 
$ 50,000.00 



<«3 


584705 



)'{CPUSA~RESERVE M^S) (4l) 
1 - New York (100-134637- SUB A) (4l) 


New York (100-12* 


-SUB B 


JFLtgmd . 
(6) (/ 


U 1 2 196?^ U>$- Savings Bonds Regularly on tht Payroll Savings Plan 


NY IOO-I34637-SUB A 
Balance 


Sum of Amount on Hand and Credit $1,374,367.03 
Less Debits 60,584.05 
Total on Hand as of 5/31/67 $1,313, 782.98 

LOCATION OP SOLO FUNDS - NSW YORK OFFICE TERRITORY : 

Maintained by NY 694- S* 

Safe Deposit Box, Chemical Bank- New 

York Trust Company, 67 Broad Street, 

New York, New York, $ 110,000.00 

JACK BROOKS Regular Checking Account, 

Chemical Bank- New York Trust Company, 

20 Pine Street-, New York, New York. 

Account No. 1 (001-228919) 28,259.28 
Account No. 2 (001-232835) 32,345-92 
Account No. 3 (001-237942) 48,677-78 

NY 694-S* Personal Checking Account, 

Chemical Bank-New York Trust Company, 

67 Broad Street, New York, New York. 4,000.00 

Maintained by NYC - FBI 

Safe deposit boxes, Manufacturers 

Hanover Trust Company, 69th Street 

and Third Avenue, New York, New York. $1,090,500.00 

Total as of 5/31/67 $1,313,782.98 
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FBI 

Date: 5/31/67 


Transmit the following in 
Via AIRTEL 


(Type in plaintext or code) 

REGISTERED MAIL 


TO 


(Priority) 

DIRECTOR, FBI (100-428091) 



FROM: SAC, CHICAGO (134-46 Sub B) 

SOLO 
IS-C 


Enclosed for the Bureau are the original and 
three copies and for the New York Office one copy of a 
letterhead memorandum entitled, "NORMAN FREED, COMMUNIST , /f^v 
PARTY OF CANADA." fa ffi'*^ 

The information appearing in the enclosed letter- 
head memorandum was orally furnished 5/29/67 by CG 5824-8* 
to SAs RICHARD V<« HANSEN and WALTER A, BOYLE. 

The enclosed letterhead memorandum is classified 
UjpSSsT" since unauthorized disclosure of the information 
set forth therein could reasonably result in the identi- 
fication of this source who is furnishing information on 
the highest levels concerning the international communist 
movement, and thus adversely affect the national security* 

In order to further protect the identity of this 
source, the enclosed letterhead memorandum has been shown 
as being prepared at Washington, D.C. 

This information was obtained by CG 5824-S* during 
the period 5/26-29/67 in conversation with NORMAN FREED, 
National Educational' Director and member of the National 
Executive Commiftgfe of the CP of Canada, in Toronto, Canada. 

i3 ^-Bureau (Ene.-- 4MRM) / ° u \§^J '" 

1-New York C100f-}C3 4637) (Enc. l)(Info)(RM) ~* " 
1-Chicago //{ 1 

WAB : MDYr 1 » \ c--- RFC 31 U JUh b 

(5) ■ • 


JUi, 


13S7 


Approved 



Sent 


Per 


Agent in Charge 


DECLASSIFICATION AUTHORITY DERIVED FROM: 
TBI AUTOMATIC DECLASSIFICATION GUIDE 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, D. C. 
May 31, 1967 



NORMAN FREED, COMMUNIST PARTY OF CANADA 


During May, 1967, a source, who has furnished 
reliable information in the past, advised as follows: 

It was recently learned that the Communist Party 
of Bulgaria (CPB) had invited a representative of the Com- 
munist Party of Canada (CPC) to visit Bulgaria during the 
Summer of 1967 for purposes of rest and vacation. The CPC 
has designated Norman Freed and his wife to avail themselves 
of this opportunity for a vacation and they expect to leave 
about July 3 or 4, 1967. They anticipate spending about 
one month vacationing at Varna, Bulgaria, which is a resort 
area on the Black Sea, At this time, Freed does not intend 
to visit the USSR while abroad but has expressed the inten- 
tion to stop at Prague, Czechoslovakia, and in Great Britain 
on his way back to Canada. 



This document contains neither recommendations nor 
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It Memorandum ROUTE IN ENVELOPE 

to : DIKECTOK, FBI (100-42S091) date: 6/1/67 

SAC, CHICAGO (134-46 Sub F) /f^ r v * 1 

$ubject:V souy yv * 



IS - c 


Re Bureau letter dated 5/4/60 and Chicago letter 
dated 5/3/67. 

Referenced Bureau letter instructed the Chicago 
Office to set forth on a monthly basis an accounting of aii 
receipts and disbursements of Solo and Communist Part?/ (CP) , 
USA reserve funds in possession of CG 5324-S*. Set forth 
bslov7 is an accounting of such funds for May, 1967. 


Balance of Funds in Possession 
of CG 5S24-S* as of May I, 1967 


Solo 



Llaintained in cash in 
safe deposit box, 
Michigan Avenue National 

Bank, Chicago, Illinois $125,472.99 
CP, USA Reserve Funds 
None 

Additions 

Solo and CP, USA Reserve . ( Q 

Funds / C z -j^JJjyy^ ^ 

!~ltH ?H> - ' ~ 6 JUN 7 1967 

(j)- Bureau (IttI) - ' — 

2 - New York (RU) "~ 

1 - 100-134637 (SOLO) 

1 - 100-123861 (CP, USA - EE SERVE FTJHDS) ^ # 

1 - Chicago ^ / fU 

B»H:mes 
(5) - 

j 12 1967^ 

Buy U.S. Savings Bonds Regularly on the "Payroll Savings ~£lan 


o 


1 


* 

BEST COPY AVAILABLE 
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CG 13-:-46 Sub X 


bolo 


Un !,!ay 1, 1SG7, to CG 
l.ej ro i'.ibu.?c»eijTiGnt a or Lzon-^y 
spirit on GahalX ox or on 
instructions ox GTJ8 HALL, 
Con.£-:cnl Secretary, CP, USA, 
at I?c>7 Yor^T City, Aoril 2S'-29, 

; i in. -17 

•- - * ? > 

rei^burser/tor* 'c to CG o 821-3 - : 

tor books pux^chasod on behalf 

of CP, USA and/or GVS IV LL at 

Modern Book £3 tore, Chicago ^20,00 

On May 3, 1967, to CG 582 
as repay), oni: ox cash ou 1 lays 
and tfifts for JCJi;f;,Y ;aN3TON, 

Chairman, CP, US/, $33.00 

On Kay 4, 1957, to II AS 

an individual 
involved in CP, USA financial 

natters for salary ^5300,00 

On Jlny 6, 1967, as 

re ir.'i bu rsere n i; to CG 5824 -S* 

to| _l fc 

GUS BALL, on la Iter's instructions i^fOO.OO 

On Kay 9, 1967 , to CG 3324-S* 
as reiiabursoiiienc for money paid 
out as purchase price of wearing 
apparel purchased by GUS fL^LL in 
liOv; YorJ: City, bearing apparel 
consisted of t T ^o suits, coat, 

shirts and other »ardrob j i to; s >\j67 . 00 


CG 134-46 Sub F 


On May 11, 1967, to 

CG 5824-S* as reimbursement 

for money expended for and on 

Oof GUS HALL a nd l I b6 
including meals, f D 7C 
transportation and linnm- nins 
gif ts, etc, for H AL J | 
and | | ana travel to 

New Haven, Connecticut $149.00 

On May 11, 1967, paid as cost 

after trade-in of 1965 Ford 

Mustang convertible on new 1967 bb 

two door Fair\nnf- %'iiiin. hlC 

purchased for i l and 

secured from Sherman Ford, 

Chicago, Car purchased on 

specific orders of GUS ELL $935.34 

On May 17, 1967, as 

reimbursement to CG 5824-S* 

of money paid out for the travel 

of ELIZABETH ELL by car to Denver, b6 

Colorado, t o deliver 19 67 Ford ^ir 

Fair lane to ! H This cost 

includes gas, oil, food, four 

nights lodging and return first 

class air fare from Denver to 

New York City $219,00 

On May 19, 1967, as purchase 
price for two pair new shoes 
for GUS HALL $41.10 

On May 26, 1967, to JACK 

KLING, leading functionary, 

CP of Illinois, for Party 

expenses $200 , 00 

Total disbursements $3,11)2,44 
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Balance of Funds in 
Possession of CG 5824-S* 
as of May 31, 1967 


Solo 

Maintained in cash 
in safe deposit box, 
Michigan Avenue National 

Bank, Chicago, Illinois $122,320.55 
CP, USA Reser ve Funds 
None 
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fbi r 


Date: 6/1/67 


Transmit the following in 


(Type in plaintext or code) 


Via 


AIRTEL 


REGISTERED MAIL 


(Priority) 


\4 

V; 


TO 


DIRECTOR, FBI (100-428091) 


FROM: SAC, CHICAGO. (134-46 Sub B) 


SOLO 
IS-C 


s 


I?. 


.6* 



ReCGairtel to Bureau dated 4/10/67 and enclosed 
informant's statement captioned, ''Discussions With William 
Kashtan, General Secretary, and Norman Freed, Educational 
Director, Communist Party of Canada, at Toronto, Canada, 
March 27 Through 28, 1967." 

Enclosed herewith for the Bureau are the original / 
and three copies and for New York one copy of a letterhead Jjt 
memorandum entitled, "Joint School for Youth to be Conducted \Jr 
by Communist Party of Canada and Communist Party, USA, ,T 

The information appearing in the enclosed letter- 
head memorandum was orally furnished by CG 5824-S* during 
the period 5/29-31/67 to SAs RICHARD Y/« HANSEN and Yf ALTER 
A. BOYLE* 

The enclosed letterhead memorandum is classified 

since unauthorized disclosure of the informa- 
tion set for fa therein could reasonably result in the iden- 
tification of this source who is furnishing information on 
the highest levels cog&erning the international communist 
movement, and thus^-.^versely affect the national security 


\>\<g>6ureau (Enfifi$3^BM) f mMS 

, "^7)(Enc. IX^pXRM)^ 


1-New York (100-1; 
1-Chicago 
Y/AB : MDYf 
(5) 


/ 


6 JUN 8 1967 




Sent 


.M Per 


f3 5 JUM12 


7£M&<?ial- Agent in Charge 


9 

% 


4. 


CG 134-46 Sub B 


In order to further protect the identity of this 
source, the enclosed letterhead memorandum has been shown 
as being prepared at Washington, D,C. 

The information set forth in the enclosed letter- 
head memorandum v;as obtained by CG 5824-S* in conversation 
during the period 5/26/67 to 5/29/67 in Toronto, Canada, v;ith 
WILLIAM KASHTAN, General Secretary of the CP of Canada. 
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DECLASSIFICATION AUTHORITY DEPIVED FROM: 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, D* C. 
June 1, 1967 



JOINT SCHOOL FOR YOUTH TO BE CONDUCTED BY 
COMMUNIST PARTY OF CANADA AND COMMUNIST 
PARTY, USA 


DATE 02-02-2012 



In Jiepij, Please Refer to 
File No. 


During May, 1967, a source, who has furnished re- 
liable information in the past, advised as follows: 

It was recently learned that the Communist Party 
of Canada (CPC) plans to conduct a joint training school 
for youth together with the Communist Party, USA (CP, USA) 
during the period August 19 through September 1, 1967, The 
site of this school, which until recently had been planned 
for Montreal, Canada, has now been moved to Toronto, Canada, 
since a suitable location for the school could not be secured 
in Montreal. The CPC is holding about ten places open in the 
school for students from the CP, USA. As to instructors for 
the school, it is known that the CPC wishes the CP, USA to 
be represented, but the Educational Director of the CP, USA, 
Hyman Lumer, has made known his view that unless official 
Canadian Government approval can be secured for entry of CP, 
USA officials into Canada for this purpose, it would be unde- 
sirable for the CP, USA to provide any instructors. 
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